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This version of our report is a free translation of the original, which was prepared in Spanish. All possible care has 
been taken to ensure that the translation is an accurate representation of the original. However, in all matters of 

interpretation of information, views or opinions, the original language version of our report takes precedence over this 
translation. 

Independent auditor's report on the consolidated annual accounts 

To the sole shareholder of Criteria Caixa S.A.U. (Unipersonal Company): 

Report on the consolidated annual accounts 

Opinion 

We have audited the consolidated annual accounts of Criteria Caixa S.A.U. (the Parent company) and 
its subsidiaries (the Group), which comprise the balance sheet as at 31 December 2021, and the 
income statement, statement of comprehensive income, statement of changes in equity, cash flow 
statement and related notes, all consolidated, for the year then ended. 

In our opinion, the accompanying consolidated annual accounts present fairly, in all material respects, 
the equity and financial position of the Group as at 31 December 2021, as well as its financial 
performance and cash flows, all consolidated, for the year then ended, in accordance with 
International Financial Reporting Standards as adopted by the European Union (IFRS-EU) and other 
provisions of the financial reporting framework applicable in Spain. 

Basis for opinion 

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the consolidated annual accounts section of our report. 

We are independent of the Group in accordance with the ethical requirements, including those relating 
to independence, that are relevant to our audit of the consolidated annual accounts in Spain, in 
accordance with legislation governing the audit practice. In this regard, we have not rendered services 
other than those relating to the audit of the accounts, and situations or circumstances have not arisen 
that, in accordance with the provisions of the aforementioned legislation, have affected our necessary 
independence such that it has been compromised. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the consolidated annual accounts of the current period. These matters were addressed in 
the context of our audit of the consolidated annual accounts as a whole, and in forming our opinion 
thereon, and we do not provide a separate opinion on these matters. 

• PricewaterhouseCoopers Auditores, C/Conquistador, 18, 07001 Palma de Mallorca, Espana 
Tel.: +34 915 684 400 / +34 902 021 111, Fax: +34 915 685 400, www.pwc.es 1 

R. M. Madrid, hoja 87.250-1, folio 75, tomo 9.267, libro 8.054, secci6n 3' 
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Criteria Caixa, S.A. and subsidiaries 

Ke audit matters How the matter was addressed in the audit 
Valuation of the portfolio of equity-accounted 
investments 

In view of the Group's activity (see Note 1 to 
the accompanying consolidated annual 
accounts), the consolidated balance sheet 
includes a significant volume of equity-
accounted investments. 

The Group continuously monitors the business 
and the degree of fulfilment of budgets and 
strategic plans by its main investees. At the 
year end, an analysis was carried out to 
identify any indications of impairment and to 
update the estimated recoverable amount of 
each of these investments. 

For the main equity-accounted investments, 
the Group calculates recoverable amounts by 
means of valuation methods based on the 
estimation of the Group's share of cash flows 
that are expected to be generated by the 
industrial investees and the estimation of 
dividends potentially receivable in the future 
from the ownership interests forming part of 
the portfolio of interests in financial institutions. 

These measurements require the application of 
significant judgements and estimates on the 
part of the Group's parent company 
management, both when determining the cash 
flows that the industrial investees will be 
capable of generating in the future and when 
estimated dividends receivable in the future 
from ownership interests in financial 
institutions, as well as when considering other 
key assumptions of the valuation methods, 
related primarily to the discount rates to be 
used and the growth rate to be applied to each 
business. 

In the framework of our audit, we gained an 
understanding of the valuation policies and 
methods applied by the Group when determining 
the value of the different positions held at the 
year-end in associated companies, so as to verify 
that they are appropriate and are applied 
consistently to the said investees, based on the 
business sector in which they operate. 

In addition, our work was focused on conducting 
certain tests of detail on the valuation and 
existence process of the main investees forming 
part of the Group's portfolio at the year end, the 
most significant being: 

• Obtainment of a breakdown of investees 
held at 31 December 2021 and 
understanding of the main changes during 
the year, if applicable. 

• Obtainment of the year-end valuation and 
of the most recent available financial 
information provided by the Group's parent 
company for each of the most significant 
equity-accounted investments. 

• Analysis of those measurements made by 
Group management by means of a 
mathematical and methodological review of 
the models applied, with the assistance of 
our valuation experts, as well as a 
comparison by reference to external 
sources of the discount rates and macro 
assumptions used in the valuations, in 
accordance with public information for the 
business sector in which each investee 
operates. 
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Criteria Caixa, S.A. and subsidiaries 

Ke audit matters How the matter was addressed in the audit 
Accordingly, and bearing in mind the relevance 
of the associated investments, as well as the 
fact that the determination of the recoverable 
value of the investments entails a complex 
analysis process requiring a high level of 
judgement and estimation on the part of the 
directors and management of the Group's 
parent company, the valuation process was 
treated as a key audit matter. 

See Notes 3.1 and 9 to the accompanying 
consolidated annual accounts. 

Recoverability of deferred tax assets 

At year-end 2021, the Group's parent company 
forms part of the tax group that also includes, 
among other entities, Fundacion Bancaria "la 
Caixa" and CaixaBank, S.A., the latter being 
the tax group's ultimate parent company. 

• With the help of our valuation experts, 
comparison of the values obtained by 
discounting cash flows or discounting 
dividend flows against objective analyst 
assessments of share price trends, 
performing the sensitivity analysis in 
relation to the valuation of each investee, 
delivered by the Group. 

• Request for confirmation of the number of 
shares in each of the main investees held 
by the Group at the year end. 

• Verification of the disclosures included in 
the accompanying consolidated annual 
accounts in relation to the valuation of each 
investee. 

As a result of the procedures described, we 
observed that the values of the different positions 
held by the Group in its portfolio of equity-
accounted investments are within a reasonable 
range in relation to the amount recognised at 
year-end 2021 in the accompanying consolidated 
annual accounts. 

In the framework of our audit and with assistance 
from our tax experts, we gained an understanding 
of the process followed to estimate deferred tax 
assets and future recoverability. 

There follows a description of the main audit 
procedures carried out: 

• Analysis of the tax strategy planned by the 
Group's parent company management in 
relation to determining the recoverability of 
deferred tax assets. 

3 
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Criteria Caixa, S.A. and subsidiaries 

Ke audit matters How the matter was addressed in the audit 
The tax group's ultimate parent company 
regularly performs, with the help of an 
independent expert, an evaluation of the 
recoverability period of the deferred tax assets, 
based on last budgets and Business plans 
approved by management and Board of 
Directors from every Group Entity. 

Therefore, the evaluation of the recoverability 
of deferred tax assets recognised at the year-
end in the Group's consolidated balance sheet 
will depend, among other factors, on the actual 
fulfilment of the assumptions and hypotheses 
considered in the recoverability analysis 
performed for the tax group of which Criteria 
Caixa, S.A.U. forms part, which entails a 
complex analysis requiring a high level of 
judgement and estimation, so this was deemed 
to be a key audit matter. 

See Notes 3.15 and 19 to the accompanying 
consolidated annual accounts. 

• Verification of the reasonableness of the 
deferred tax assets deemed to be 
monetizable within the tax group of which 
Criteria Caixa, S.A.U. forms part. 

• Verification of information on the latest 
budgets and business plans employed by 
the tax group's parent company on the 
capacity to generate taxable income in 
future years. 

• Analysis of the consistency of the 
information used to prepare the budgets, 
business plans and economic and financial 
assumptions considered, as well as the 
degree of fulfilment of actual results 
obtained in comparison with those 
projected in the recoverability analysis 
provided by the tax group's parent company 
for the previous year. 

• Verification of the information included in 
the accompanying consolidated annual 
accounts in connection with the process 
followed to analyse the recoverability of the 
deferred tax assets recognised by the 
Group at the year end. 

• For Group companies not included in the 
tax group of which the parent company 
forms part but which have deferred tax 
assets recognised in the Group's 
consolidated balance sheet at the year end, 
we requested the corresponding reporting 
information from the external auditors of 
those investees so as to verify whether or 
not there are indications of reasonable 
doubts as to the probable recoverability of 
the tax credits contributed to the Group. 

As a result of the procedures described, we 
obtained sufficient, appropriate audit evidence to 
conclude on the reasonableness of the estimates 
made by the Group in relation to the recoverability 
of the deferred tax assets recognised in the 
accompanying consolidated annual accounts. 

4 



.1116 
pwc 

Criteria Caixa, S.A. and subsidiaries 

Ke audit matters How the matter was addressed in the audit 
Valuation of investment property and 
inventories 

The Group has a relevant portfolio of 
investment property and inventories at year-
end 2021. 

The importance of audit procedures allowing 
conclusions to be drawn on the suitability of 
the balances in the portfolio of investment 
property and inventories, as well as the 
analysis of possible impairment of those 
assets, which entails a high level of judgement 
on the part of Group management, led us to 
treat the valuation of the Group's portfolio of 
real estate assets as a key audit matter. 

See Notes 3.5, 3.9, 8 and 11 to the 
accompanying consolidated annual accounts. 

In the framework of our audit, we gained an 
understanding of the valuation policies and 
methods employed by the Group when 
determining the recoverable amount of investment 
property and inventories, so as to consider 
whether or not they are appropriate and applied 
consistently to each asset type. 

We also carried out audit procedures on the 
measurement and recognition of impairment 
losses on investment property and inventories, the 
most significant being: 

• Obtainment of a breakdown of the portfolio 
of real estate assets held as inventories and 
investment property at 31 December 2021 
and understanding of the main changes 
during the year. 

• Verification of documentary support for a 
sample of additions and disposals of 
investment property and inventories 
recognised during the year to test the 
completeness of the information recorded 
under those headings. 

• Analysis of the application of the valuation 
method for a sample of real estate assets 
based on the valuation policies in place and 
applicable legislation. 

• Obtainment and analysis of valuation reports 
issued during the year by external valuers for 
a sample of real estate assets, checking the 
main attributes employed and their impact on 
the valuation. 

• Request for the reporting package from the 
external auditors of the main real estate 
companies that manage a significant volume 
of the Group's investment property and 
inventories to verify the procedures followed 
in connection with the valuation of those real 
estate assets. 

5 
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Ke audit matters How the matter was addressed in the audit 
As a result of the above-mentioned procedures, 
no differences were identified, outside a 
reasonable range, in relation to the valuation of 
the investment property and inventories 
recognised in the accompanying consolidated 
annual accounts. 

Other information: Consolidated management report 

Other information comprises only the consolidated management report for the 2021 financial year, the 
formulation of which is the responsibility of the Parent company's directors and does not form an 
integral part of the consolidated annual accounts. 

Our audit opinion on the consolidated annual accounts does not cover the consolidated management 
report. Our responsibility regarding the consolidated management report, in accordance with 
legislation governing the audit practice, is to: 

a) Verify only that the consolidated statement of non-financial information has been provided in the 
manner required by applicable legislation and, if not, we are obliged to disclose that fact. 

b) Evaluate and report on the consistency between the rest of the information included in the 
consolidated management report and the consolidated annual accounts as a result of our 
knowledge of the Group obtained during the audit of the aforementioned financial statements, 
as well as to evaluate and report on whether the content and presentation of this part of the 
consolidated management report is in accordance with applicable regulations. If, based on the 
work we have performed, we conclude that material misstatements exist, we are required to 
report that fact. 

On the basis of the work performed, as described above, we have verified that the information 
mentioned in section a) above has been provided in the manner required by applicable legislation and 
that the rest of the information contained in the consolidated management report is consistent with that 
contained in the consolidated annual accounts for the 2021 financial year, and its content and 
presentation are in accordance with applicable regulations. 

Responsibility of the directors and the audit commission for the consolidated annual accounts 

The Parent company's directors are responsible for the preparation of the accompanying consolidated 
annual accounts, such that they fairly present the consolidated equity, financial position and financial 
performance of the Group, in accordance with IFRS-EU and other provisions of the financial reporting 
framework applicable to the Group in Spain, and for such internal control as the aforementioned 
directors determine is necessary to enable the preparation of consolidated annual accounts that are 
free from material misstatement, whether due to fraud or error. 

In preparing the consolidated annual accounts, the Parent company's directors are responsible for 
assessing the Group's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the aforementioned directors 
either intend to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

The Parent company's audit commission is responsible for overseeing the process of preparation and 
presentation of the consolidated annual accounts. 

6 
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Auditor's responsibilities for the audit of the consolidated annual accounts 

Our objectives are to obtain reasonable assurance about whether the consolidated annual accounts 
as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with legislation governing the audit practice in Spain will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these consolidated annual accounts. 

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise 
professional judgment and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated annual accounts, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Parent company's directors. 

• Conclude on the appropriateness of the Parent company's directors' use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditor's report to the related disclosures in the consolidated annual 
accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. However, future 
events or conditions may cause the Group to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated annual accounts, 
including the disclosures, and whether the consolidated annual accounts represent the 
underlying transactions and events in a manner that achieves fair presentation. 

• Obtain sufficient and appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the consolidated annual 
accounts. We are responsible for the direction, supervision and performance of the group audit. 
We remain solely responsible for our audit opinion. 

7 
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We communicate with the Parent company's audit commission regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

We also provide the Parent company's audit commission with a statement that we have complied with 
relevant ethical requirements, including those relating to independence, and we communicate with the 
aforementioned those matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with the Parent company's audit commission, we determine those 
matters that were of most significance in the audit of the consolidated annual accounts of the current 
period and are therefore the key audit matters. 

We describe these matters in our auditor's report unless law or regulation precludes public disclosure 
about the matter. 

Report on other legal and regulatory requirements 

Report to the audit commission of the Parent company 

The opinion expressed in this report is consistent with the content of our additional report to the audit 
commission of the Parent company dated 21 February 2022. 

Appointment  period 

The sole shareholder on 14 February 2019 appointed us as auditors of the Group for a period of three 
years, as from the year ended 31 December 2020. 

Services provided 

Services provided to the Group for services other than the audit of the accounts are disclosed in note 
21.6 to the consolidated annual accounts. 

PricewaterhouseCoopers Auditores, S.L. (S0242) 

PRICEWATERHOUSECOOPERS AUDITORES, 

Original signed in Spanish by 
Guillermo Cavia Gonzalez (20552) 

21 February 2022 

8 
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CriteriaCaixa 

CONSOLIDATED BALANCE SHEET 

at 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

ASSETS 31/12/2021 31/12/2020 (*) 

NON-CURRENT ASSETS 

Right-of-use assets (Note 5) 112,833 113,686 

Intangible assets (Note 6) 1,034,056 1,087,103 

Property, plant and equipment (Note 7) 194,843 188,471 

Investment property (Note 8) 1,223,198 1,196,232 

Investments accounted for using the equity method (Note 9) 15,163,592 14,939,848 

Non-current financial assets (Note 10) 4,988,665 3,812,843 

Deferred tax assets (Note 19) 977,438 977,925 

Total non-current assets 23,694,625 22,316,108 

CURRENT ASSETS 

Non-current assets held for sale (Note 20) 6,581 89,284 

Inventories (Note 11) 1,308,409 1,387,824 

Trade and other receivables (Note 12) 111,884 136,753 

Other current financial assets (Note 10) 31,519 57,092 

Cash and cash equivalents (Note 13) 903,003 1,020,657 

Total current assets 2,361,396 2,691,610 

TOTAL ASSETS 26,056,021 25,007,718 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 — Comparison of information and changes in 
consolidation perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated balance 

sheet at 31 December 2021. 
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CONSOLIDATED BALANCE SHEET 

at 31 December 2021 and 2020, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP  

 
The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated balance 
sheet at 31 December 2021. 

 

 

 

 

 

                     

 

 

 

 

 

 

ASSETS 
 

31/12/2021 31/12/2020 (*) 

    

NON-CURRENT ASSETS    

Right-of-use assets (Note 5) 112,833 113,686 

Intangible assets  (Note 6) 1,034,056 1,087,103 

Property, plant and equipment (Note 7) 194,843 188,471 

Investment property (Note 8) 1,223,198 1,196,232 

Investments accounted for using the equity method (Note 9) 15,163,592 14,939,848 

Non-current financial assets (Note 10) 4,988,665 3,812,843 

Deferred tax assets (Note 19) 977,438 977,925 

     
Total non-current assets  23,694,625 22,316,108 

    

CURRENT ASSETS    

Non-current assets held for sale (Note 20) 6,581 89,284 

Inventories (Note 11) 1,308,409 1,387,824 

Trade and other receivables (Note 12) 111,884 136,753 

Other current financial assets (Note 10) 31,519 57,092 

Cash and cash equivalents (Note 13) 903,003 1,020,657 

    Total current assets 

 

 2,361,396 2,691,610 

    
TOTAL ASSETS  26,056,021 25,007,718 
 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 – Comparison of information and changes in 
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CONSOLIDATED BALANCE SHEET 

at 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

EQUITY AND LIABILITIES 31/12/2021 31/12/2020 (*) 

EQUITY 

Capital (Note 14) 1,834,166 1,834,166 

Reserves (Note 14) 15,777,627 16,992,081 

Profit/(loss) attributable to the Group (Note 14) 1,696,769 313,844 

Valuation adjustments (Note 14.5) (362,088) (674,087) 

Items that will not be reclassified to profit or loss 431,631 (403,925) 

Items that may be reclassified to profit or loss (793,719) (270,162) 

Non-controlling interests (Note 14.6) 137,449 144,957 

Total equity 19,083,923 18,610,961 

NON-CURRENT LIABILITIES 

Deferred income (Note 15) 34,196 38,958 

Non-current provisions (Note 16) 165,501 158,709 

Non-current financial liabilities (Note 17) 5,009,718 5,780,816 

Deferred tax liabilities (Note 19) 170,506 131,193 

Total non-current liabilities 5,379,921 6,109,676 

CURRENT LIABILITIES 

Current provisions (Note 16) 22,648 21,757 

Current financial liabilities (Note 17) 1,446,564 141,312 

Trade and other payables (Note 18) 120,007 119,792 

Other current liabilities 2,958 4,220 

Total current liabilities 1,592,177 287,081 

TOTAL LIABILITIES AND EQUITY 26,056,021 25,007,718 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 — Comparison of information and changes in 
consolidation perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated balance 

sheet at 31 December 2021. 
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CONSOLIDATED BALANCE SHEET  

at 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP  

 

EQUITY AND LIABILITIES  31/12/2021 31/12/2020 (*) 
    

EQUITY    

Capital (Note 14) 1,834,166 1,834,166 

Reserves  (Note 14) 15,777,627 16,992,081 

Profit/(loss) attributable to the Group (Note 14) 1,696,769 313,844 

Valuation adjustments (Note 14.5) (362,088) (674,087) 

Items that will not be reclassified to profit or loss  431,631 (403,925) 

Items that may be reclassified to profit or loss  (793,719) (270,162) 

Non-controlling interests (Note 14.6) 137,449 144,957 
    
Total equity  19,083,923 18,610,961 

    

NON-CURRENT LIABILITIES    
Deferred income (Note 15) 34,196 38,958 
Non-current provisions (Note 16) 165,501 158,709 
Non-current financial liabilities (Note 17) 5,009,718 5,780,816 

Deferred tax liabilities (Note 19) 170,506 131,193 
    
Total non-current liabilities  5,379,921 6,109,676 

    

CURRENT LIABILITIES    
Current provisions (Note 16) 22,648 21,757 
Current financial liabilities (Note 17) 1,446,564 141,312 
Trade and other payables (Note 18) 120,007 119,792 
Other current liabilities  2,958 4,220 
    
Total current liabilities  1,592,177 287,081 
        TOTAL LIABILITIES AND EQUITY 
 

 26,056,021 25,007,718 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 �t Comparison of information and changes in 
consolidation perimeter). 

 
 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated balance 
sheet at 31 December 2021. 
  



CriteriaCaixa 

CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

31/12/2021 31/12/2020 (*) 

Sales and services (Note 21.1) 380,190 385,924 

Cost of sales (Note 21.2) (115,637) (155,238) 

Share of profit/(loss) of entities accounted for using the 
equity method (Note 9) 2,065,816 380,379 

Return on equity instruments (Note 21.3) 96,116 86,434 

Gains/(losses) on financial transactions with group companies, 
associates and joint ventures (Note 21.4) 3,660 (7,868) 

Other operating income 24,346 20,609 

Personnel expenses (Note 21.5) (102,662) (98,483) 

Other operating expenses (Note 21.6) (122,324) (117,657) 

Depreciation and amortisation (Notes 5, 6, 7 and 8) (119,460) (118,833) 

Changes in provisions 218 211 

Impairment and gains/(losses) on disposal of non-current assets (Note 21.7) 5,479 (10,314) 

Impairment of stakes in associates and joint ventures (Note 9) (349,805) (1,326) 

Other gains and losses 4,122 (37) 

NET OPERATING INCOME/(EXPENSE) 1,770,059 363,801 

Financial income (Note 21.8) 13,674 14,702 

Financial expenses (Note 21.8) (113,881) (126,805) 

Change in fair value of financial instruments (Note 21.8) 2,892 (197) 

Impairment losses and gains/(losses) on disposal of financial 
instruments (Note 21.8) (2,181) 6,309 

NET FINANCIAL INCOME/(EXPENSE) (99,496) (105,991) 

PROFIT/(LOSS) BEFORE TAX 1,670,563 257,810 

Income tax (Note 19) 21,626 39,212 

PROFIT/(LOSS) FROM CONTINUING OPERATIONS 1,692,189 297,022 

Profit/(loss) from discontinued operations (Note 20) 5,655 12,683 

CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 1,697,844 309,705 

Attributable to minority interests [non-controlling interests] 1,075 (4,139) 

From continuing operations (1,424) (4,139) 

From discontinued operations 2,499 

Attributable to owners of the Parent 1,696,769 313,844 

From continuing operations 1,693,613 301,161 

From discontinued operations 3,156 12,683 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 — Comparison of information and changes in consolidation 
perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of profit 

or loss for the year ended 31 December 2021. 
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 
 
 

 

 

  
31/12/2021 31/12/2020 (*) 

     Sales and services (Note 21.1) 380,190 385,924 

Cost of sales (Note 21.2) (115,637) (155,238) 
Share of profit/(loss) of entities accounted for using the 
equity method (Note 9) 2,065,816 380,379 

Return on equity instruments (Note 21.3) 96,116 86,434 
Gains/(losses) on financial transactions with group companies, 
associates and joint ventures  (Note 21.4) 3,660 (7,868) 

Other operating income  24,346 20,609 

Personnel expenses (Note 21.5) (102,662) (98,483) 

Other operating expenses (Note 21.6) (122,324) (117,657) 

Depreciation and amortisation  (Notes 5, 6, 7 and 8) (119,460) (118,833) 

Changes in provisions  218 211 

Impairment and gains/(losses) on disposal of non-current assets (Note 21.7) 5,479 (10,314) 

Impairment of stakes in associates and joint ventures (Note 9) (349,805) (1,326) 

Other gains and losses  4,122 (37) 

NET OPERATING INCOME/(EXPENSE)  1,770,059 363,801 

Financial income (Note 21.8) 13,674 14,702 

Financial expenses (Note 21.8) (113,881) (126,805) 

Change in fair value of financial instruments (Note 21.8) 2,892 (197) 
Impairment losses and gains/(losses) on disposal of financial 
instruments (Note 21.8) (2,181) 6,309 

NET FINANCIAL INCOME/(EXPENSE)  (99,496) (105,991) 
    PROFIT/(LOSS) BEFORE TAX  1,670,563 257,810 
Income tax (Note 19) 21,626 39,212 
        
PROFIT/(LOSS) FROM CONTINUING OPERATIONS  1,692,189 297,022 
Profit/(loss) from discontinued operations  (Note 20) 5,655 12,683 
        
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD  1,697,844 309,705 

Attributable to minority interests [non-controlling interests]  1,075 (4,139) 

From continuing operations  (1,424) (4,139) 
From discontinued operations  2,499 - 
Attributable to owners of the Parent  1,696,769 313,844 

From continuing operations  1,693,613 301,161 
From discontinued operations  3,156 12,683 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 �t Comparison of information and changes in consolidation 
perimeter). 

 
 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of profit 
or loss for the year ended 31 December 2021. 



CriteriaCaixa 

CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

31/12/2021 31/12/2020 (*) 

PROFIT/(LOSS) FOR THE PERIOD 1,697,844 309,705 

OTHER COMPREHENSIVE INCOME 312,269 (747,275) 

Items that will not be reclassified to profit or loss 835,556 (327,958) 
Financial assets measured at fair value with changes in other comprehensive income - Equity 
instruments 583,499 (91,123) 
Share of other recognised income and expense of investments in associates and joint 
ventures (Note 9) 306,105 (246,900) 

Tax effect (Note 19) (54,048) 10,065 

Items that may be reclassified to profit or loss (523,287) (419,317) 

Foreign currency translation 192,645 (287,804) 

Translation profit/(loss) taken to equity 192,645 (287,804) 

Transferred to profit or loss 

Other reclassifications 

Cash flow hedges (effective portion) 4,523 5,731 

Valuation profit/(loss) taken to equity 4,594 5,731 

Transferred to profit or loss (71) 

Transferred to initial carrying amount of hedged items 

Other reclassifications 
Share of other recognised income and expense of investments in associates and joint 
ventures (Note 9) (718,935) (135,940) 

Tax effect (Note 19) (1,520) (1,304) 

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,010,113 (437,570) 

Attributable to minority interests [non-controlling interests] 1,345 (4,010) 

From continuing operations (1,154) (4,010) 

From discontinued operations 2,499 

Attributable to owners of the Parent 2,008,768 (433,560) 

From continuing operations 2,005,612 (446,243) 

From discontinued operations 3,156 12,683 

(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 — Comparison of information and changes in consolidation 
perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement 

of other comprehensive income for the year ended 31 December 2021. 
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CONSOLIDATED STATEMENT OF OTHER COMPREHENSIVE INCOME 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

   31/12/2021 31/12/2020 (*) 

PROFIT/(LOSS) FOR THE PERIOD 1,697,844 309,705 

OTHER COMPREHENSIVE INCOME 312,269 (747,275) 

Items that will not be reclassified to profit or loss 835,556 (327,958) 

 
Financial assets measured at fair value with changes in other comprehensive income - Equity 
instruments 583,499 (91,123) 

 
Share of other recognised income and expense of investments in associates and joint 
ventures (Note 9) 306,105 (246,900) 

 Tax effect (Note 19) (54,048) 10,065 

Items that may be reclassified to profit or loss (523,287) (419,317) 

 Foreign currency translation 192,645 (287,804) 
  Translation profit/(loss) taken to equity 192,645 (287,804) 

  Transferred to profit or loss - - 

  Other reclassifications - - 

 Cash flow hedges (effective portion) 4,523 5,731 

  Valuation profit/(loss) taken to equity 4,594 5,731 

  Transferred to profit or loss (71) - 

  Transferred to initial carrying amount of hedged items - - 

  Other reclassifications - - 

 
Share of other recognised income and expense of investments in associates and joint 
ventures (Note 9) (718,935) (135,940) 

 Tax effect (Note 19) (1,520) (1,304) 
     

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 2,010,113 (437,570) 
      Attributable to minority interests [non-controlling interests] 1,345 (4,010) 
 From continuing operations (1,154) (4,010) 
 From discontinued operations 2,499 - 
 Attributable to owners of the Parent 2,008,768 (433,560) 
 From continuing operations 2,005,612 (446,243) 
 From discontinued operations 3,156 12,683 
     
(*) Balances at 31/12/2020 are presented for comparison purposes only (see Note 2.4 �t Comparison of information and changes in consolidation 
perimeter). 

 
The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement 
of other comprehensive income for the year ended 31 December 2021.



CriteriaCaixa 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

Equity attributable to the parent Non-controlling interests 

Shareholders' equity 

Accumulated 
other 

comprehensive 
income 

Accumulated 
other 

comprehensive 
income 

Other 
items Total Capital 

Share 
premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to Less: 
owners of the Interim 

Parent dividends 

Opening balance at 01/01/2021 1,834,166 1,954,519 15,037,562 313,844 (674,087) (858) 145,815 18,610,961 

Total comprehensive income for the period 1,696,769 311,999 270 1,075 2,010,113 

Other changes in equity - (360,000) (854,187) (313,844) (8,853) (1,537,151) 
Dividends (or remuneration to shareholders) 
(Note 14.2) - (360,000) - (360,000) 
Transfers among components of equity 
(Note 14.3) 313,844 (313,844) 

Other increase/(decrease) in equity (Note 14.3) - (1,168,298) (8,853) (1,177,151) 

Closing balance at 31/12/2021 1,834,166 1,594,519 14,183,108 1,696,769 (362,088) (588) 138,037 19,083,923 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of changes in equity for the year ended 31 December 2021. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY  

 for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

  Equity attributable to the parent  Non-controlling interests 

Total 

 
Shareholders�[ equity 

Accumulated 
other 

comprehensive 
income 

 
Accumulated 

other 
comprehensive 

income 
Other 
items  Capital 

Share 
premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to 
owners of the 

Parent 

Less: 
Interim 

dividends  
Opening balance at 01/01/2021 1,834,166 1,954,519 15,037,562 313,844 - (674,087)  (858) 145,815 18,610,961 

Total comprehensive income for the period - - - 1,696,769 - 311,999  270 1,075 2,010,113 

Other changes in equity - (360,000) (854,187) (313,844) - -  - (8,853) (1,537,151) 
Dividends (or remuneration to shareholders) 
(Note 14.2) - (360,000) - - - -  - - (360,000) 
Transfers among components of equity 
(Note 14.3) - - 313,844 (313,844) - -  - - - 

Other increase/(decrease) in equity (Note 14.3) - - (1,168,298) - - -  - (8,853) (1,177,151) 

Closing balance at 31/12/2021 1,834,166 1,594,519 14,183,108 1,696,769 - (362,088)  (588) 138,037 19,083,923 

 

 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of changes in equity for the year ended 31 December 2021. 

  



CriteriaCaixa 
M 

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

Equity attributable to the parent 

Shareholders' equity 

Non-controlling interests 

Capital 
Share 

premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to 
owners of the 

Parent 
Less: Interim 

dividends 

Accumulated 
other 

comprehensive 
income 

Accumulated 
other 

comprehensive 
income Other items Total 

Opening balance at 01/01/2020 1,834,166 2,344,519 14,234,791 1,098,209 (170,000) 73,317 (987) 154,736 19,568,751 

Total comprehensive income for the period 313,844 (747,404) 129 (4,139) (437,570) 

Other changes in equity - (390,000) 802,771 (1,098,209) 170,000 (4,782) (520,220) 

Dividends (or remuneration to shareholders) (390,000) (390,000) 

Transfers among components of equity 928,209 (1,098,209) 170,000 

Other increase/(decrease) in equity (125,438) (4,782) (130,220) 

Closing balance at 31/12/2020 1,834,166 1,954,519 15,037,562 313,844 (674,087) (858) 145,815 18,610,961 

Presented for comparison purposes only (see Note 2.4 — Comparison of information and changes in consolidation perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of changes in equity for the year ended 31 December 2021. 
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 

for the years ended 31 December 2021 and 2020, in thousands of euros 
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

  Equity attributable to the parent  Non-controlling interests 

Total 

 
Shareholders�[ equity 

Accumulated 
other 

comprehensive 
income 

 
Accumulated 

other 
comprehensive 

income Other items  Capital 
Share 

premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to 
owners of the 

Parent 
Less: Interim 

dividends  
Opening balance at 01/01/2020 1,834,166 2,344,519 14,234,791 1,098,209 (170,000) 73,317  (987) 154,736 19,568,751 

Total comprehensive income for the period - - - 313,844 - (747,404)  129 (4,139) (437,570) 

Other changes in equity - (390,000) 802,771 (1,098,209) 170,000 -  - (4,782) (520,220) 

Dividends (or remuneration to shareholders)  (390,000)        (390,000) 

Transfers among components of equity   928,209 (1,098,209) 170,000     - 

Other increase/(decrease) in equity   (125,438)      (4,782) (130,220) 

Closing balance at 31/12/2020 1,834,166 1,954,519 15,037,562 313,844 - (674,087)  (858) 145,815 18,610,961 

Presented for comparison purposes only (see Note 2.4 �t Comparison of information and changes in consolidation perimeter). 
 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement of changes in equity for the year ended 31 December 2021.



CriteriaCaixa 

CONSOLIDATED STATEMENT OF CASH FLOWS 

for the years ended 31 December 2021 and 2020, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

31/12/2021 31/12/2020 (*) 

1. Cash flows from operating activities (1) 15,444 574,611 

Profit/(loss) before tax 1,670,563 257,810 

Adjustment to profit/(loss) (Note 25) (1,608,184) (226,200) 

Changes in working capital (Note 25) 19,200 607,332 

Other operating assets and liabilities 7,594 578 

Interest paid (87,492) (114,796) 

Interest received 2,031 11,062 

Tax recovered/(paid) 11,732 38,825 
2. Cash flows used in investing activities (1) (339,128) (46,630) 

Dividends received 520,883 627,859 

Payments (-) (1,197,006) (1,047,462) 

Group companies, associates and joint ventures (406,860) (46,888) 

Property, plant and equipment, investment property and other 
intangible assets (63,515) (119,483) 

Financial assets - equity instruments (Note 10.1) (672,164) (685,673) 

Financial assets — Debt instruments (Note 10.2) (48,901) (193,798) 

Loans granted (5,566) (1,620) 

Proceeds (+) 336,995 372,973 

Group companies, associates and joint ventures 103,716 820 

Property, plant and equipment, investment property and other 
intangible assets 18,341 11,092 

Financial assets — equity instruments 150,152 145,687 

Financial assets — Debt instruments 57,455 194,600 

Repayment of loans granted 7,331 20,774 

3. Cash flows from financing activities (1) 206,030 (105,908) 

Dividends paid (Note 14.2) (360,000) (390,000) 

Loans obtained and issuance of bonds 1,064,293 1,180,000 

Repayment of loans obtained and redemption of bonds (498,263) (895,908) 

4. Cash flows from discontinued operations 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (117,654) 422,073 

Cash at beginning of period (Note 13) 1,020,657 498,198 

Cash transferred to/from Non-current assets held for sale (Note 20) 100,386 

Cash at end of period (Note 13) 903,003 1,020,657 

Cash generated (consumed) in the year (117,654) 422,073 

(1) Includes cash flows from continuing and discontinued operations (see Note 20). 

(*) Presented for comparison purposes only (see Note 2.4— Comparison of information and changes in consolidation perimeter). 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement 
of cash flows for the year ended 31 December 2021. 
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CONSOLIDATED STATEMENT OF CASH FLOWS 

for the years ended 31 December 2021 and 2020, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

 
 

31/12/2021 31/12/2020 (*)  

1. Cash flows from operating activities (1)  15,444 574,611 
Profit/(loss) before tax  1,670,563 257,810 
Adjustment to profit/(loss) (Note 25) (1,608,184) (226,200) 
Changes in working capital (Note 25) 19,200 607,332 
Other operating assets and liabilities  7,594 578 
Interest paid  (87,492) (114,796) 
Interest received  2,031 11,062 
Tax recovered/(paid)  11,732 38,825 
2. Cash flows used in investing activities (1)  (339,128) (46,630) 
Dividends received  520,883 627,859 
Payments (-)  (1,197,006) (1,047,462) 

Group companies, associates and joint ventures  (406,860) (46,888) 

Property, plant and equipment, investment property and other 
intangible assets  (63,515) (119,483) 

Financial assets - equity instruments (Note 10.1) (672,164) (685,673) 

Financial assets �t Debt instruments (Note 10.2) (48,901) (193,798) 

Loans granted  (5,566) (1,620) 

Proceeds (+)  336,995 372,973 

Group companies, associates and joint ventures  103,716 820 

Property, plant and equipment, investment property and other 
intangible assets  18,341 11,092 

Financial assets �t equity instruments   150,152 145,687 

Financial assets �t Debt instruments  57,455 194,600 

Repayment of loans granted  7,331 20,774 

3. Cash flows from financing activities (1)  206,030 (105,908) 

Dividends paid (Note 14.2) (360,000) (390,000) 

Loans obtained and issuance of bonds  1,064,293 1,180,000 

Repayment of loans obtained and redemption of bonds  (498,263) (895,908) 

4. Cash flows from discontinued operations  - - 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS  (117,654) 422,073 

Cash at beginning of period (Note 13) 1,020,657 498,198 

Cash transferred to/from Non-current assets held for sale (Note 20) - 100,386 

Cash at end of period (Note 13) 903,003 1,020,657 

Cash generated (consumed) in the year  (117,654) 422,073 

(1) Includes cash flows from continuing and discontinued operations (see Note 20). 

(*) Presented for comparison purposes only (see Note 2.4 �t Comparison of information and changes in consolidation perimeter). 
 

The accompanying Notes 1 to 27 and Appendices I and II are an integral part of the consolidated statement 
of cash flows for the year ended 31 December 2021.



CriteriaCaixa 

Notes to the consolidated financial statements for the year 
ended 31 December 2021 

CRITERIA CAIXA, S.A.U. 

AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

:orporate information 

Criteria Caixa, S.A.U. (hereinafter, "Criteria", "CriteriaCaixa", or the "Parent"), with tax ID code (NIF) 
A63379135, and its subsidiaries comprise the CriteriaCaixa Group (hereinafter, "the Group" or the 
"Criteria Group"). 

Criteria Caixa, S.A.U. was founded on 16 December 2003 under the name Gestora de Microfinances, S.A.U. 
On 25 July 2007, the resolutions taken by the Board of Directors on 16 July 2007 were placed on public 
record, changing the company name from Gestora de Microfinances, S.A.U. to Servihabitat XXI, S.A.U. 
On 18 December 2013, as a result of the reverse merger of Servihabitat XXI, S.A.U. (absorbing company) 
and Criteria CaixaHolding, S.A.U. (absorbed company), the Company adopted the name Criteria 
CaixaHolding, S.A.U. On 7 October 2015, it changed its name from Criteria CaixaHolding, S.A.U. to Criteria 
Caixa, S.A.U. 

Criteria's registered office is located at Plaza Weyler 3, Palma (Mallorca). 

Pursuant to article 2 of its Articles of Association, Criteria's corporate purpose is to perform the following 
activities: 

the acquisition, sale and administration of transferable securities and holdings in other 
companies, whether or not their securities are listed on the stock exchange; 

the administration and management of companies, and administration and management of 
securities representing the equity of entities resident and non-resident in Spain; 

financial, tax, technical and stock exchange counselling or any other type of advisory service; 

providing consultancy, advisory and development services for industrial, commercial, urban, 
agricultural and any other sort of enterprise; 

the construction, refurbishment, maintenance and technical assistance, acquisition, 
administration, management, promotion, sale and leasing, except for financial leasing, of all 
manner of real estate assets, whether owned by the company itself or by third parties, and 
whether connected with the tourism industry in general, including theme and leisure parks, or 
with shopping centres, as well as care homes for senior citizens, and property for private 
individuals or entrepreneurs/developers; and 

marketing of real estate, on behalf of either the company itself or third parties, in the broadest 
terms and through all marketing channels, including online channels through use and 
management of websites. 

The Parent may also hold shares in other companies and may even be involved in their incorporation, 
partner with them and hold any type of interest in them. 

Fundacion Bancaria Caixa d'Estalvis i Pensions de Barcelona ("la Caixa" Banking Foundation, "la Caixa" 
Foundation, or "la Caixa") is the Sole Shareholder of the Parent and also the parent company of Grupo 
Fundacion Bancaria Caixa d'Estalvis i Pensions de Barcelona "la Caixa", which includes CriteriaCaixa. 
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Notes to the consolidated financial statements for the year 
ended 31 December 2021 

CRITERIA CAIXA, S.A.U. 

AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 
 

1. Corporate information 

Criteria Caixa, S.A.U. (hereinafter, � Ĉriteria�_, � ĈriteriaCaixa�_, or the � P̂arent�_), with tax ID code (NIF) 
A63379135, and its subsidiaries comprise the CriteriaCaixa Group (hereinafter, � t̂he Group�_ or the 
� Ĉriteria Group�_). 

Criteria Caixa, S.A.U. was founded on 16 December 2003 under the name Gestora de Microfinances, S.A.U. 
On 25 July 2007, the resolutions taken by the Board of Directors on 16 July 2007 were placed on public 
record, changing the company name from Gestora de Microfinances, S.A.U. to Servihabitat XXI, S.A.U. 
On 18 December 2013, as a result of the reverse merger of Servihabitat XXI, S.A.U. (absorbing company) 
and Criteria CaixaHolding, S.A.U. (absorbed company), the Company adopted the name Criteria 
CaixaHolding, S.A.U. On 7 October 2015, it changed its name from Criteria CaixaHolding, S.A.U. to Criteria 
Caixa, S.A.U. 

Criteria�[s registered office is located at Plaza Weyler 3, Palma (Mallorca). 

Pursuant to article 2 of its Articles of Association, Criteria�[s corporate purpose is to perform the following 
activities:  

�x the acquisition, sale and administration of transferable securities and holdings in other 
companies, whether or not their securities are listed on the stock exchange;  

�x the administration and management of companies, and administration and management of 
securities representing the equity of entities resident and non-resident in Spain;  

�x financial, tax, technical and stock exchange counselling or any other type of advisory service;  

�x providing consultancy, advisory and development services for industrial, commercial, urban, 
agricultural and any other sort of enterprise; 

�x the construction, refurbishment, maintenance and technical assistance, acquisition, 
administration, management, promotion, sale and leasing, except for financial leasing, of all 
manner of real estate assets, whether owned by the company itself or by third parties, and 
whether connected with the tourism industry in general, including theme and leisure parks, or 
with shopping centres, as well as care homes for senior citizens, and property for private 
individuals or entrepreneurs/developers; and 

�x marketing of real estate, on behalf of either the company itself or third parties, in the broadest 
terms and through all marketing channels, including online channels through use and 
management of websites. 

The Parent may also hold shares in other companies and may even be involved in their incorporation, 
partner with them and hold any type of interest in them.   

Fundación Bancaria Caixa d�[Estalvis i Pensions de Barcelona (�_la Caixa�_ Banking Foundation, �_la Caixa�_ 
Foundation, or �_la Caixa�_) is the Sole Shareholder of the Parent and also the parent company of Grupo 
Fundación Bancaria Caixa d�[Estalvis i Pensions de Barcelona �_la Caixa�_, which includes CriteriaCaixa.
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A 

Basis of presentation 

Regulatory financial reporting framework 

The Group's consolidated financial statements were authorised for issue by the directors of the Parent in 
accordance with the regulatory financial reporting framework applicable to the Group and established in: 

the International Financial Reporting Standards (IFRS) as adopted by the European Union through EU 
regulations, in accordance with Regulation (EC) No 1606/2002 of the European Parliament and of the 
Council of 19 July 2002 and subsequent amendments; 

b) the Spanish Commercial Code and all other Spanish corporate law; and 

c) other applicable Spanish accounting regulations. 

The consolidated financial statements were prepared from the accounting records of the Parent and the 
other companies that make up the Group and are presented in accordance with the regulatory framework 
for financial reporting applicable to them and, in particular, with the accounting principles and rules 
contained therein and, accordingly, present a true and fair view of the Group's consolidated equity and 
financial situation at 31 December 2021 and of the Group's results, changes in equity and cash flows during 
the year 2021. The accompanying consolidated financial statements include certain adjustments and 
reclassifications required to apply the policies and criteria used by the Group companies on a consistent 
basis with those of Criteria. 

Criteria's separate financial statements and the Criteria Group's consolidated financial statements for 2021 
were authorised for issue by the Board of Directors at a meeting held on 21 February 2022. They have yet 
to be approved by the Sole Shareholder. However, the Board of Directors expects they will be approved 
without any changes. Criteria's separate financial statements and the Criteria Group's consolidated financial 
statements for 2020 were approved by the Sole Shareholder at the meeting held by "la Caixa" Banking 
Foundation's Board of Trustees on 20 May 2021 and are filed at the Companies Registry of Palma (Mallorca). 

Note 3 of these notes to the consolidated financial statements describes the accounting criteria and 
measurement bases used. All mandatory accounting principles and measurement bases with a significant 
effect on the consolidated financial statements were applied. 

Figures are presented in thousands of euros unless the use of another monetary unit is stated explicitly. 
Certain financial information contained in these notes to the consolidated financial statements was rounded 
off and, consequently, the figures shown herein as totals may differ slightly from the arithmetic sum of the 
individual figures given before them. 

In addition, in deciding which information to disclose in these consolidated annual financial statements, 
materiality was assessed in relation to the annual financial data. 
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2. Basis of presentation 

2.1. Regulatory financial reporting framework 

The Group�[s consolidated financial statements were authorised for issue by the directors of the Parent in 
accordance with the regulatory financial reporting framework applicable to the Group and established in: 

a) the International Financial Reporting Standards (IFRS) as adopted by the European Union through EU 
regulations, in accordance with Regulation (EC) No 1606/2002 of the European Parliament and of the 
Council of 19 July 2002 and subsequent amendments; 

b) the Spanish Commercial Code and all other Spanish corporate law; and 

c) other applicable Spanish accounting regulations. 

2.2. Fair presentation 

The consolidated financial statements were prepared from the accounting records of the Parent and the 
other companies that make up the Group and are presented in accordance with the regulatory framework 
for financial reporting applicable to them and, in particular, with the accounting principles and rules 
contained therein and, accordingly, present a true and fair view of the Group�[s consolidated equity and 
financial situation at 31 December 2021 and of the Group�[s results, changes in equity and cash flows during 
the year 2021. The accompanying consolidated financial statements include certain adjustments and 
reclassifications required to apply the policies and criteria used by the Group companies on a consistent 
basis with those of Criteria. 

Criteria�[s separate financial statements and the Criteria Group�[s consolidated financial statements for 2021 
were authorised for issue by the Board of Directors at a meeting held on 21 February 2022. They have yet 
to be approved by the Sole Shareholder. However, the Board of Directors expects they will be approved 
without any changes. Criteria�[s separate financial statements and the Criteria Group�[s consolidated financial 
statements for 2020 were approved by the Sole Shareholder at the meeting held by �_la Caixa�_ Banking 
Foundation�[s Board of Trustees on 20 May 2021 and are filed at the Companies Registry of Palma (Mallorca). 

Note 3 of these notes to the consolidated financial statements describes the accounting criteria and 
measurement bases used. All mandatory accounting principles and measurement bases with a significant 
effect on the consolidated financial statements were applied. 

Figures are presented in thousands of euros unless the use of another monetary unit is stated explicitly. 
Certain financial information contained in these notes to the consolidated financial statements was rounded 
off and, consequently, the figures shown herein as totals may differ slightly from the arithmetic sum of the 
individual figures given before them. 

In addition, in deciding which information to disclose in these consolidated annual financial statements, 
materiality was assessed in relation to the annual financial data. 
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Standards and interpretations issued by the International Accounting Standard Board (IASB) that became 
effective in 2021 

The most significant standards to have taken effect in 2021 are as follows: 

Standards and interpretations Title 

Mandatory application 
for annual periods 

beginning on or after: 

Approved for use in the EU 

Amendments to IFRS 9, IAS 39, IFRS 7, 
IFRS 4 and IFRS 16 

Amendments to IFRS 4 

Amendments to IFRS 16 

Interest rate benchmark reform — Phase 2 1 January 2021 

Extension of temporary exemption from IFRS 9 
until 2023 
Leases: extension of the practical expedient due to 
COVI D-19 

1 January 2021 

1 April 2021 

None of the aforementioned amendments to have entered into force in 2021 have had a significant impact 
at the Group. 

"meedments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest rate benchmark reform — Phase 7 

This amendment provides specific guidance on how entities should recognise financial assets and liabilities, 
as well as lease liabilities, for which the basis for determining contractual cash flows has changed as a result 
of the interest rate benchmark reform. This change may be down to a modification of the contractual terms, 
or failing that where the methodology used to determine the benchmark interest rate is altered, or where 
an existing fallback clause in the contract is triggered. 

These amendments envision a special accounting treatment of changes in the value of the spread on 
financial instruments or lease contracts if and when the prevailing benchmark interest rate is replaced at 
any time, thus preventing a sudden impact on the company's earnings as well as the unnecessary 
interruption of hedging relationships due to the replacement of the benchmark interest rate. 

'amendments to IFRS 16: Leases: extension of the practical expedient due to COVID-19 

This new amendment exempted (optionally) lessees from having to individually analyse their lease contracts 
to determine whether leasehold improvements as a direct consequence of COVID-19 entail a modification 
of their lease arrangements. The amendment allowed lessees to recognise certain leasehold improvements 
as variable (negative) payments, rather than as modifications. The amendment was limited to 
improvements that involved a reduction in lease payments due by 30 June 2021 at the latest. 

As lessors continue to grant leasehold improvements amid COVID-19 and as the effects of the pandemic 
remain significant, the period of application of the practical expedient has been extended and may be 
applied in respect of leasehold improvements involving a reduction in lease payments originally due by 
30 June 2022 at the latest. 

As with the previous modification, the practical expedient does not affect lessors. 

Standards and interpretations issued by the IASB but not yet effective 

At the date of authorisation for issue of the accompanying consolidated financial statements, following are 
the most significant standards and interpretations issued by the IASB but not mandatory in the preparation 
of 2021 consolidated financial statements, either because their effective date is subsequent to the date of 
the consolidated financial statements or because they have not yet been endorsed by the European Union. 
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Standards and interpretations issued by the International Accounting Standard Board (IASB) that became 
effective in 2021 

The most significant standards to have taken effect in 2021 are as follows: 

Standards and interpretations Title 

Mandatory application 
for annual periods 

beginning on or after: 

      
Approved for use in the EU 
 

 

  Amendments to IFRS 9, IAS 39, IFRS 7, 
IFRS 4 and IFRS 16 

Interest rate benchmark reform �t Phase 2 1 January 2021 

Amendments to IFRS 4 
Extension of temporary exemption from IFRS 9 
until 2023 

1 January 2021 

Amendments to IFRS 16 
Leases: extension of the practical expedient due to 
COVID-19  

1 April 2021 

    

None of the aforementioned amendments to have entered into force in 2021 have had a significant impact 
at the Group. 

Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16: Interest rate benchmark reform �t Phase 2 

This amendment provides specific guidance on how entities should recognise financial assets and liabilities, 
as well as lease liabilities, for which the basis for determining contractual cash flows has changed as a result 
of the interest rate benchmark reform. This change may be down to a modification of the contractual terms, 
or failing that where the methodology used to determine the benchmark interest rate is altered, or where 
an existing fallback clause in the contract is triggered. 

These amendments envision a special accounting treatment of changes in the value of the spread on 
financial instruments or lease contracts if and when the prevailing benchmark interest rate is replaced at 
any time, thus preventing a sudden impact on the company�[s earnings as well as the unnecessary 
interruption of hedging relationships due to the replacement of the benchmark interest rate. 

Amendments to IFRS 16: Leases: extension of the practical expedient due to COVID-19  

This new amendment exempted (optionally) lessees from having to individually analyse their lease contracts 
to determine whether leasehold improvements as a direct consequence of COVID-19 entail a modification 
of their lease arrangements. The amendment allowed lessees to recognise certain leasehold improvements 
as variable (negative) payments, rather than as modifications. The amendment was limited to 
improvements that involved a reduction in lease payments due by 30 June 2021 at the latest. 

As lessors continue to grant leasehold improvements amid COVID-19 and as the effects of the pandemic 
remain significant, the period of application of the practical expedient has been extended and may be 
applied in respect of leasehold improvements involving a reduction in lease payments originally due by 
30 June 2022 at the latest. 

As with the previous modification, the practical expedient does not affect lessors.  

Standards and interpretations issued by the IASB but not yet effective  

At the date of authorisation for issue of the accompanying consolidated financial statements, following are 
the most significant standards and interpretations issued by the IASB but not mandatory in the preparation 
of 2021 consolidated financial statements, either because their effective date is subsequent to the date of 
the consolidated financial statements or because they have not yet been endorsed by the European Union. 
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Standards and interpretations Title 

Mandatory application 
for annual periods 

beginning on 
or after: 

Approved for use in the EU 

Improvements to IFRS, 2018-2020 Cycle 
Amendments to IFRS 3 
Amendments to IAS 16 
Amendments to IAS 37 
IFRS 17 and its amendments 

Reference to the Conceptual Framework 
Proceeds before Intended Use 
Onerous Contracts — Cost of Fulfilling a Contract 
Insurance Contracts 

1 January 2022 
1 January 2022 
1 January 2022 
1 January 2022 
1 January 2023 

Not approved for use in the EU 

Amendments to IAS 1 
Classification of Liabilities as Current or Non-
current 

Amendments to IAS 1 
Amendments to IAS 8 

Amendments to IAS 12 

Amendments to IFRS 17 

Disclosure of Accounting Policies 
Definition of Accounting Estimates 
Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction 
Insurance Contracts: Initial Application of IFRS 17 
and IFRS 9 — Comparison of Information 

1 January 2023 

1 January 2023 
1 January 2023 

1 January 2023 

1 January 2023 

The Group has elected not to exercise early adoption of these standards, where possible. However, at the 
date of this document, the Group estimates that the adoption of these standards will not have a significant 
impact. 

Approved for use in the EU 

Amenaments to 11-10 3: Reference to the Conceptual Framework 

IFRS 3 is updated to align the definitions of assets and liabilities in a business combination with those 
contained in the conceptual framework. The amendments also introduce certain clarifications regarding the 
recognition of contingent assets and liabilities. 

Amendments to IAS 16: Proceeds before Intended Use 

The amendment prohibits deducting from the cost of an item of property, plant and equipment any 
proceeds from selling items produced while the entity is preparing the asset for its intended use. Proceeds 
from the sale of such samples, together with production costs, should be recognised in the statement of 
profit or loss. 

Amendments to IAS 37: Onerous contracts — Cost of Fulfilling a Contract 

The amendment explains that the direct cost of fulfilling a contract comprises the incremental costs of 
fulfilling that contract plus an allocation of other costs that relate directly to fulfilling contracts. 

Amendments to IFRS 17: Insurance Contracts 

IFRS 17 was published in May 2017, replacing IFRS 4. It determines the principles for recognising, measuring, 
presenting and disclosing insurance contracts so that the entity provides relevant and reliable information 
enabling users of the information to determine the effect the contracts have on the financial statements. 
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Standards and interpretations 

 
 
 
Title 

Mandatory application 
for annual periods  

beginning on  
or after: 

      
Approved for use in the EU 
 

 

Improvements to IFRS, 2018-2020 Cycle  1 January 2022 
Amendments to IFRS 3  Reference to the Conceptual Framework 1 January 2022 
Amendments to IAS 16 Proceeds before Intended Use 1 January 2022 
Amendments to IAS 37 Onerous Contracts �t Cost of Fulfilling a Contract  1 January 2022 
IFRS 17 and its amendments Insurance Contracts 1 January 2023 

Not approved for use in the EU   

Amendments to IAS 1 
Classification of Liabilities as Current or Non-
current 

1 January 2023 

Amendments to IAS 1 Disclosure of Accounting Policies 1 January 2023 
Amendments to IAS 8 Definition of Accounting Estimates 1 January 2023 

Amendments to IAS 12 
Deferred Tax related to Assets and Liabilities 
arising from a Single Transaction 

1 January 2023 

Amendments to IFRS 17 
Insurance Contracts: Initial Application of IFRS 17 
and IFRS 9 �t Comparison of Information 

1 January 2023 

   
 
The Group has elected not to exercise early adoption of these standards, where possible. However, at the 
date of this document, the Group estimates that the adoption of these standards will not have a significant 
impact. 

Approved for use in the EU 

Amendments to IFRS 3: Reference to the Conceptual Framework 

IFRS 3 is updated to align the definitions of assets and liabilities in a business combination with those 
contained in the conceptual framework. The amendments also introduce certain clarifications regarding the 
recognition of contingent assets and liabilities. 

Amendments to IAS 16: Proceeds before Intended Use 

The amendment prohibits deducting from the cost of an item of property, plant and equipment any 
proceeds from selling items produced while the entity is preparing the asset for its intended use. Proceeds 
from the sale of such samples, together with production costs, should be recognised in the statement of 
profit or loss. 

Amendments to IAS 37: Onerous contracts �t Cost of Fulfilling a Contract 

The amendment explains that the direct cost of fulfilling a contract comprises the incremental costs of 
fulfilling that contract plus an allocation of other costs that relate directly to fulfilling contracts. 

Amendments to IFRS 17: Insurance Contracts 

IFRS 17 was published in May 2017, replacing IFRS 4. It determines the principles for recognising, measuring, 
presenting and disclosing insurance contracts so that the entity provides relevant and reliable information 
enabling users of the information to determine the effect the contracts have on the financial statements. 
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Not approved for use in the EU 

Amendments to IAS 1: Classification of Liabilities as Current or Non-current 

This amendment makes the following clarifications regarding the classification of liabilities as current or 
non-current: i) the terms existing at the end of the reporting period are those that will be used to determine 
whether settlement of a liability can be deferred; (ii) management's expectations regarding events after the 
reporting period are not relevant; and (iii) the amendment clarifies situations that qualify as settlements 
of liabilities. 

Amendments to IAS 1: Presentation of Financial Statements and IAS 8: Accounting Policies, Changes in 
Accounting Estimates and Errors 

These amendments will help entities improve disclosures about accounting policies with the aim of 
providing more useful information to investors and users of financial statements and to differentiate 
between changes in accounting estimates and changes in accounting policies. 

'mendments to IAS 12: Deferred Tax related to Assets and Liabilities arising from a Single Transaction 

This amendment clarifies how entities should record deferred tax arising on transactions such as leases and 
decommissioning obligations. Specifically, it involves the non-application of the IAS 12 exemption on 
initial recognition of an asset/liability when the same transaction gives rise to equal amounts of taxable 
and deductible temporary differences. In particular, depending on the applicable tax law, equal amounts 
of taxable and deductible temporary differences could arise on initial recognition of an asset and a liability 
in a transaction that is not a business combination and does not affect either accounting or taxable 
profit or loss. 

Responsibility for the information and for the estimates made 

In preparing the accompanying consolidated financial statements, estimates were used on the basis of 
historical experience and on various other factors considered reasonable in accordance with prevailing 
circumstances. These have been used as the basis for determining the carrying amount of certain assets, 
liabilities, income, expenses and commitments whose value is not readily determinable through 
other sources. 

The Group continuously reviews its estimates. These estimates have been made on the basis of the 
information available at the date of authorisation for issue of these consolidated financial statements. 
However, these estimates may be amended in the future if and when more reliable, up-to-date and specific 
information becomes available. Any such changes would be made prospectively. 

The Group's main estimations are as follows: 

The useful life of and determination of impairment losses on right-of-use assets, intangible assets 
(goodwill and other intangible assets), property, plant and equipment and investment property (see 
Notes 5, 6, 7 and 8). 

Determination of recoverable amount and gains/(losses) on investments accounted for using the 
equity method (see Note 9). 

Determination of impairment losses on certain financial assets (see Note 10). 

Determination of the fair value of certain financial assets and liabilities (see Notes 10 and 17). 

Determination of impairment losses on inventories (see Note 11). 

The measurement of the provisions required to cover labour, legal, tax and other contingent 
liabilities (see Note 16). 
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Not approved for use in the EU 

Amendments to IAS 1: Classification of Liabilities as Current or Non-current 

This amendment makes the following clarifications regarding the classification of liabilities as current or 
non-current: i) the terms existing at the end of the reporting period are those that will be used to determine 
whether settlement of a liability can be deferred; (ii) management�[s expectations regarding events after the 
reporting period are not relevant; and (iii) the amendment clarifies situations that qualify as settlements 
of liabilities. 

Amendments to IAS 1: Presentation of Financial Statements and IAS 8: Accounting Policies, Changes in 
Accounting Estimates and Errors 

These amendments will help entities improve disclosures about accounting policies with the aim of 
providing more useful information to investors and users of financial statements and to differentiate 
between changes in accounting estimates and changes in accounting policies. 

Amendments to IAS 12: Deferred Tax related to Assets and Liabilities arising from a Single Transaction 

This amendment clarifies how entities should record deferred tax arising on transactions such as leases and 
decommissioning obligations. Specifically, it involves the non-application of the IAS 12 exemption on 
initial recognition of an asset/liability when the same transaction gives rise to equal amounts of taxable 
and deductible temporary differences. In particular, depending on the applicable tax law, equal amounts 
of taxable and deductible temporary differences could arise on initial recognition of an asset and a liability 
in a transaction that is not a business combination and does not affect either accounting or taxable 
profit or loss. 

2.3. Responsibility for the information and for the estimates made 

In preparing the accompanying consolidated financial statements, estimates were used on the basis of 
historical experience and on various other factors considered reasonable in accordance with prevailing 
circumstances. These have been used as the basis for determining the carrying amount of certain assets, 
liabilities, income, expenses and commitments whose value is not readily determinable through 
other sources.  

The Group continuously reviews its estimates. These estimates have been made on the basis of the 
information available at the date of authorisation for issue of these consolidated financial statements. 
However, these estimates may be amended in the future if and when more reliable, up-to-date and specific 
information becomes available. Any such changes would be made prospectively. 

The Group�[s main estimations are as follows: 

�x The useful life of and determination of impairment losses on right-of-use assets, intangible assets 
(goodwill and other intangible assets), property, plant and equipment and investment property (see 
Notes 5, 6, 7 and 8). 

�x Determination of recoverable amount and gains/(losses) on investments accounted for using the 
equity method (see Note 9). 

�x Determination of impairment losses on certain financial assets (see Note 10). 

�x Determination of the fair value of certain financial assets and liabilities (see Notes 10 and 17).  

�x Determination of impairment losses on inventories (see Note 11). 

�x The measurement of the provisions required to cover labour, legal, tax and other contingent 
liabilities (see Note 16). 
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The measurement of the provisions required to cover provisions for replacement and fees 
(see Note 16). 

The income tax expense based on the tax rate expected for the full year and the capitalisation and 
assessed recoverability of tax assets (see Note 19). 

• Estimating the fair value less costs to sell of non-current assets held for sale (see Note 20). 

2.4. Comparischi of infomiation and chank,..s in consolidation perimeter 

The 2020 figures in the accompanying 2021 consolidated financial statements are given for comparison 
purposes only. 

The main changes in the consolidation perimeter or in the percentages of ownership in 2021 were as 
follows: 

Company 

Consolidation method and percentage 

31/12/2021 31/12/2020 

Caixabank, S.A. Equity method 30.01% Equity method 40.43% 

Naturgy Energy Group, S.A. Equity method 26.71% Equity method 24.79% 

The Bank of East Asia LTD Equity method 17.40% Equity method 17.44% 

Vithas Sanidad, S.L. 

Criteria Bio Ventures SICC, S.A. Fully-consolidated 100.00% 

Equity method 20.00% 

Criteria Venture Tech SICC S.A. Fully-consolidated 100.00% 

The main changes in the consolidation perimeter or in the percentages of ownership in 2020 were as 
follows: 

Company 

Consolidation method and percentage 

31/12/2020 31/12/2019 

Caixabank, S.A. Equity method 40.43% Equity method 40.00% 

Naturgy Energy Group, S.A. Equity method 24.79% Equity method 24.42% 

Saba I nfraestructuras Fully-consolidated 99.52% Fully-consolidated 99.50% 

The Bank of East Asia LTD Equity method 17.44% Equity method 17.50% 

2.5. Seasonality of operations 

The cyclical or seasonal nature of the operations of the companies composing the Criteria Group is not 
significant. Specific disclosures are therefore not included in these notes to the consolidated financial 
statements for 2021. 

Nevertheless, pursuant to the interpretation of IFRIC 21, certain taxes and levies are expensed when the 
payment obligation arises, as per prevailing regulations. The Group recognises property tax on 1 January of 
each year. The expense in the consolidated statement of profit or loss for the year ended 31 December 2021 
was EUR 9,307 thousand (EUR 9,680 thousand at 31 December 2020), recognised under Other 
operating expenses. 

Lnanges in accounting policies 

In 2021, there were no changes in accounting criteria with respect to the criteria applied when drawing up 
the information for 2020. The only changes made were the new standards and interpretations issued by the 
International Accounting Standards Board (IASB), which came into force in 2021 and had no significant 
impact on the Group (see Note 2.2). 

Criteria Group — 2021 Financial Statements 

 

Criteria Group �t 2021 Financial Statements 16  

�x The measurement of the provisions required to cover provisions for replacement and fees  
(see Note 16). 

�x The income tax expense based on the tax rate expected for the full year and the capitalisation and 
assessed recoverability of tax assets (see Note 19).  

�x Estimating the fair value less costs to sell of non-current assets held for sale (see Note 20). 

2.4. Comparison of information and changes in consolidation perimeter 

The 2020 figures in the accompanying 2021 consolidated financial statements are given for comparison 
purposes only. 

The main changes in the consolidation perimeter or in the percentages of ownership in 2021 were as 
follows: 

 
 

Consolidation method and percentage 
 

Company 31/12/2021  31/12/2020 

Caixabank, S.A. Equity method 30.01%  Equity method 40.43% 

Naturgy Energy Group, S.A. Equity method 26.71%  Equity method 24.79% 

The Bank of East Asia LTD Equity method 17.40%  Equity method 17.44% 

Vithas Sanidad, S.L. - -  Equity method 20.00% 

Criteria Bio Ventures SICC, S.A. Fully-consolidated 100.00%  - - 

Criteria Venture Tech SICC S.A. Fully-consolidated 100.00%  - - 
                                                      

The main changes in the consolidation perimeter or in the percentages of ownership in 2020 were as 
follows: 

 
 

Consolidation method and percentage 
 

Company 31/12/2020  31/12/2019 

Caixabank, S.A. Equity method 40.43%  Equity method 40.00% 

Naturgy Energy Group, S.A. Equity method 24.79%  Equity method 24.42% 

Saba Infraestructuras Fully-consolidated 99.52%  Fully-consolidated 99.50% 

The Bank of East Asia LTD Equity method 17.44%  Equity method 17.50% 
      
 
2.5. Seasonality of operations  

The cyclical or seasonal nature of the operations of the companies composing the Criteria Group is not 
significant. Specific disclosures are therefore not included in these notes to the consolidated financial 
statements for 2021. 

Nevertheless, pursuant to the interpretation of IFRIC 21, certain taxes and levies are expensed when the 
payment obligation arises, as per prevailing regulations. The Group recognises property tax on 1 January of 
each year. The expense in the consolidated statement of profit or loss for the year ended 31 December 2021 
was EUR 9,307 thousand (EUR 9,680 thousand at 31 December 2020), recognised under Other 
operating expenses. 

2.6. Changes in accounting policies 

In 2021, there were no changes in accounting criteria with respect to the criteria applied when drawing up 
the information for 2020. The only changes made were the new standards and interpretations issued by the 
International Accounting Standards Board (IASB), which came into force in 2021 and had no significant 
impact on the Group (see Note 2.2). 
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2.7. Events after the reporting period 

Suez, S.A. 

On 18 January 2022, Veolia Environnement S.A. settled the takeover bid targeting all of the shares in Suez, 
S.A. (see Note 10.1). As a result, Criteria has disposed of the entirety of its stake in the share capital of Suez, 
S.A., receiving EUR 736,647 thousand in exchange for its shares. 

4anifit Therapeutics, S.A. 

On 31 January 2022, the Group sold the stake it held in Sanifit Therapeutics, S.A. —an investment classified 
under Non-current assets held for sale at the end of 2021— in exchange for EUR 34,988 thousand 
(see Note 20). 

Criteria Group — 2021 Financial Statements 17 

 

Criteria Group �t 2021 Financial Statements 17  

2.7. Events after the reporting period 

Suez, S.A.  

On 18 January 2022, Veolia Environnement S.A. settled the takeover bid targeting all of the shares in Suez, 
S.A. (see Note 10.1). As a result, Criteria has disposed of the entirety of its stake in the share capital of Suez, 
S.A., receiving EUR 736,647 thousand in exchange for its shares. 

Sanifit Therapeutics, S.A. 

On 31 January 2022, the Group sold the stake it held in Sanifit Therapeutics, S.A. �v an investment classified 
under Non-current assets held for sale at the end of 2021�v  in exchange for EUR 34,988 thousand  
(see Note 20).  
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Accounting policies and measurement bases 

The main accounting policies and principles and measurement bases used in preparing the Group's 
consolidated financial statements for 2021, in accordance with International Financial Reporting Standards 
adopted by the European Union, were as follows: 

Basis of consolidation 

In addition to data relating to the parent, the consolidated financial statements also contain information on 
subsidiaries, associates and joint ventures. The procedure for including the assets and liabilities of these 
companies was based on the type of control or influence exercised over them, the detail being as follows: 

Subsidiaries 

The Group considers subsidiaries to be companies over which it has the power to exercise control. Control 
is evidenced when the Group has: 

power to direct the relevant activities of the investee, i.e. the rights (legal or by-law provisions or 
through agreements) that confer the ability to direct the activities of the investee that significantly 
affect the investee's returns, 

the present (practical) ability to exercise the rights to exert power over the investee to affect its 
returns, and 

exposure, or rights, to variable returns from its involvement with the investee. 

In general, voting rights give the ability to direct the relevant activities of an investee. To calculate voting 
rights, all direct and indirect voting rights, as well as potential voting rights (e.g. call options on equity 
instruments of the investee) are considered. 

In some circumstances, a company may have power to direct the activities without holding a majority of the 
voting rights. 

In these cases, the investor considers whether it has the practical ability to direct the relevant activities 
unilaterally. Relevant activities include establishing financial and operating decisions, or appointing and 
remunerating governing bodies, among others. 

The information for subsidiaries is consolidated, without exception, on the grounds of their activity, with 
those of Criteria using the full consolidation method, which consists of aggregating the assets, equity and 
liabilities, income and expenses of a similar nature, included in their separate financial statements (see 
Business combinations below for more details on the accounting method used for the associated goodwill). 
The carrying amount of direct and indirect investments in the share capital of the subsidiaries is then 
eliminated in proportion to the percentage of ownership in the subsidiaries held by virtue of these 
investments. Lastly, all other balances and transactions between consolidated companies are eliminated on 
consolidation. 

The share of third parties in the equity and profit and loss of the Criteria Group is shown under 
Non-controlling interests in the consolidated balance sheet and under Profit/(loss) attributable to 
non-controlling interests in the consolidated statement of profit or loss. 

The results of subsidiaries acquired during the year are consolidated from the date of acquisition. Similarly, 
the results of subsidiaries that are no longer classified as subsidiaries in the year are consolidated at the 
amount generated from the beginning of the year up to the date on which control is lost. 

According to IFRS 10 'Consolidated Financial Statements', on loss of control of a subsidiary, the assets, 
liabilities, non-controlling interests and other items recognised in valuation adjustments are derecognised, 
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3. Accounting policies and measurement bases 

The main accounting policies and principles and measurement bases used in preparing the Group�[s 
consolidated financial statements for 2021, in accordance with International Financial Reporting Standards 
adopted by the European Union, were as follows: 

3.1. Basis of consolidation 

In addition to data relating to the parent, the consolidated financial statements also contain information on 
subsidiaries, associates and joint ventures. The procedure for including the assets and liabilities of these 
companies was based on the type of control or influence exercised over them, the detail being as follows: 

Subsidiaries 

The Group considers subsidiaries to be companies over which it has the power to exercise control. Control 
is evidenced when the Group has: 

�x power to direct the relevant activities of the investee, i.e. the rights (legal or by-law provisions or 
through agreements) that confer the ability to direct the activities of the investee that significantly 
affect the investee�[s returns, 

�x the present (practical) ability to exercise the rights to exert power over the investee to affect its 
returns, and 

�x exposure, or rights, to variable returns from its involvement with the investee. 

In general, voting rights give the ability to direct the relevant activities of an investee. To calculate voting 
rights, all direct and indirect voting rights, as well as potential voting rights (e.g. call options on equity 
instruments of the investee) are considered.  

In some circumstances, a company may have power to direct the activities without holding a majority of the 
voting rights. 

In these cases, the investor considers whether it has the practical ability to direct the relevant activities 
unilaterally. Relevant activities include establishing financial and operating decisions, or appointing and 
remunerating governing bodies, among others. 

The information for subsidiaries is consolidated, without exception, on the grounds of their activity, with 
those of Criteria using the full consolidation method, which consists of aggregating the assets, equity and 
liabilities, income and expenses of a similar nature, included in their separate financial statements (see 
Business combinations below for more details on the accounting method used for the associated goodwill). 
The carrying amount of direct and indirect investments in the share capital of the subsidiaries is then 
eliminated in proportion to the percentage of ownership in the subsidiaries held by virtue of these 
investments. Lastly, all other balances and transactions between consolidated companies are eliminated on 
consolidation. 

The share of third parties in the equity and profit and loss of the Criteria Group is shown under  
Non-controlling interests in the consolidated balance sheet and under Profit/(loss) attributable to  
non-controlling interests in the consolidated statement of profit or loss. 

The results of subsidiaries acquired during the year are consolidated from the date of acquisition. Similarly, 
the results of subsidiaries that are no longer classified as subsidiaries in the year are consolidated at the 
amount generated from the beginning of the year up to the date on which control is lost. 

According to IFRS 10 �ZConsolidated Financial Statements�[, on loss of control of a subsidiary, the assets, 
liabilities, non-controlling interests and other items recognised in valuation adjustments are derecognised, 
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and the fair value of the consideration received and any retained investment recognised. The difference is 
recognised in the consolidated statement of profit or loss. 

In addition, on loss of control of a subsidiary, the parent recognises any investment retained in that company 
at its fair value, measured at the time of the loss of control, and subsequently accounts for it and for any 
amounts owed by or to the former subsidiary in accordance with the relevant IFRSs. The remeasured fair 
value is regarded as the fair value on initial recognition of a financial asset in accordance with IFRS 9 
'Financial instruments' or the cost on initial recognition of an investment in an associate or joint venture, if 
applicable. 

Acquisitions and disposals of investments in subsidiaries without a change of control are accounted for as 
equity transactions, with no gain or loss recognised in the consolidated statement of profit or loss. 
The difference between the consideration paid or received and the decrease or increase in the amount of 
non-controlling interests, respectively, is recognised in reserves. 

Relevant information on these entities is disclosed in Appendix Ito these notes to the consolidated financial 
statements. The above information is based on the most recent actual or estimated data available at the 
time of preparation of these notes to the consolidated financial statements. 

Associates are companies over which the Group exercises significant direct or indirect influence, but which 
are not subsidiaries or joint ventures. In the majority of cases, significant influence is understood to exist 
when the company holds 20% or more of the voting rights of the investee. If it holds less than 20%, 
significant influence is evidenced by the circumstances indicated in IAS 28 'Investments in Associates and 
Joint Ventures'. The existence of significant influence is usually evidenced by representation on the board 
of directors, participation in policy-making processes, material transactions between the entity and its 
investee, interchange of managerial personnel or the provision of essential technical information. 

Exceptionally, investees in which more than 20% of the voting rights is held, but it can clearly be 
demonstrated that significant influence does not exist, and therefore it effectively does not have the power 
to govern the entity's financial and operating policies, are not considered associates. 

The most representative investments in which the Group has significant influence with a stake of less than 
20% are as follows: 

Bank of East Asia (BEA): the "la Caixa" Group began its relationship with this investee in 2007, and 
it was reclassified as an associate in 2009. Criteria and BEA have entered into a strategic investment 
and collaboration agreement. An individual representing Criteria sits on BEA's Board of Directors 
and on its Appointments Committee. Collaboration agreements have also been arranged between 
the BEA foundation and "la Caixa" Banking Foundation. CaixaBank, a Criteria Group associate, is a 
BEA banking partner in carrying out commercial activities. At 31 December 2021, Criteria had a 
stake of 17.40% in BEA (see Note 9). 

Grupo Financiero Inbursa (GFI): the "la Caixa" Group began its relationship with this investee in 
2008, with an initial stake of 20%. GFI Inbursa has been classified as an associate since that time. 
Criteria has a shareholders' agreement in effect with GFI's controlling shareholders. Meanwhile, 
GFI's board of directors has two members related to Criteria, one of whom also sits on its Corporate 
Practices Committee, Management Committee and Credit and Risks Committee. In addition, both 
are invited (with the right to speak but not to vote) to attend meetings of the Audit Committee. It 
is worth noting that CaixaBank acts as banking partner of GFI in carrying out its commercial 
activities. At 31 December 2021, Criteria's stake in GFI stood at 9.10%, making it the second 
majority shareholder (see Note 9). 

In the consolidated financial statements, investments in associates are accounted for using the "equity 
method", i.e. in proportion to the Group's share of the assets of the investee, after adjusting for dividends 
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and the fair value of the consideration received and any retained investment recognised. The difference is 
recognised in the consolidated statement of profit or loss. 

In addition, on loss of control of a subsidiary, the parent recognises any investment retained in that company 
at its fair value, measured at the time of the loss of control, and subsequently accounts for it and for any 
amounts owed by or to the former subsidiary in accordance with the relevant IFRSs. The remeasured fair 
value is regarded as the fair value on initial recognition of a financial asset in accordance with IFRS 9 
�ZFinancial instruments�[ or the cost on initial recognition of an investment in an associate or joint venture, if 
applicable. 

Acquisitions and disposals of investments in subsidiaries without a change of control are accounted for as 
equity transactions, with no gain or loss recognised in the consolidated statement of profit or loss. 
The difference between the consideration paid or received and the decrease or increase in the amount of 
non-controlling interests, respectively, is recognised in reserves. 

Relevant information on these entities is disclosed in Appendix I to these notes to the consolidated financial 
statements. The above information is based on the most recent actual or estimated data available at the 
time of preparation of these notes to the consolidated financial statements. 

Associates 

Associates are companies over which the Group exercises significant direct or indirect influence, but which 
are not subsidiaries or joint ventures. In the majority of cases, significant influence is understood to exist 
when the company holds 20% or more of the voting rights of the investee. If it holds less than 20%, 
significant influence is evidenced by the circumstances indicated in IAS 28 �ZInvestments in Associates and 
Joint Ventures�[. The existence of significant influence is usually evidenced by representation on the board 
of directors, participation in policy-making processes, material transactions between the entity and its 
investee, interchange of managerial personnel or the provision of essential technical information. 

Exceptionally, investees in which more than 20% of the voting rights is held, but it can clearly be 
demonstrated that significant influence does not exist, and therefore it effectively does not have the power 
to govern the entity�[s financial and operating policies, are not considered associates. 

The most representative investments in which the Group has significant influence with a stake of less than 
20% are as follows: 

�x Bank of East Asia (BEA): the �_la Caixa�_ Group began its relationship with this investee in 2007, and 
it was reclassified as an associate in 2009. Criteria and BEA have entered into a strategic investment 
and collaboration agreement. An individual representing Criteria sits on BEA�[s Board of Directors 
and on its Appointments Committee. Collaboration agreements have also been arranged between 
the BEA foundation and �_la Caixa�_ Banking Foundation. CaixaBank, a Criteria Group associate, is a 
BEA banking partner in carrying out commercial activities. At 31 December 2021, Criteria had a 
stake of 17.40% in BEA (see Note 9). 

�x Grupo Financiero Inbursa (GFI): the �_la Caixa�_ Group began its relationship with this investee in 
2008, with an initial stake of 20%. GFI Inbursa has been classified as an associate since that time. 
Criteria has a shareholders�[ agreement in effect with GFI�[s controlling shareholders. Meanwhile, 
GFI�[s board of directors has two members related to Criteria, one of whom also sits on its Corporate 
Practices Committee, Management Committee and Credit and Risks Committee. In addition, both 
are invited (with the right to speak but not to vote) to attend meetings of the Audit Committee. It 
is worth noting that CaixaBank acts as banking partner of GFI in carrying out its commercial 
activities. At 31 December 2021, Criteria�[s stake in GFI stood at 9.10%, making it the second 
majority shareholder (see Note 9). 

In the consolidated financial statements, investments in associates are accounted for using the � êquity 
method�_, i.e. in proportion to the Group�[s share of the assets of the investee, after adjusting for dividends 
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received and other equity eliminations. The profits and losses arising from transactions with an associate 
are eliminated to the extent of the Group's interest in the share capital of the associate. The Group's share 
of the profit or loss of associates, according to its economic stake, is recognised in the consolidated 
statement of profit or loss. 

The Group has not used the financial statements of companies accounted for using the equity method that 
refer to a different date than that of the Group's Parent. 

The amortisation of intangible assets with a finite useful life identified as a result of a Purchase Price 
Allocation (PPA) is recognised with a charge to Share of profit/(loss) of entities accounted for using the equity 
method in the consolidated statement of profit or loss. 

Relevant information on these companies is disclosed in Appendix II and, where appropriate, in Note 9 to 
these consolidated financial statements. For listed companies, the latest public figures are shown. 
Otherwise, the information relates to the latest actual or estimated data available at the date of 
authorisation for issue of these notes to the consolidated financial statements. 

Impairment of investments in companies accounted for using the equity method 

Impairment of investments accounted for using the equity method is determined by comparing their 
recoverable amount (the higher of value in use and fair value less costs to sell) with their carrying amount 
provided that there is evidence that the investment may have become impaired. 

The Group has a methodology in place for performing a semi-annual assessment of potential indications of 
impairment in the carrying amount of these stakes. Specifically, it assesses investees' business performance 
and, where applicable, the companies' share prices throughout the period and the target prices published 
by renowned independent analysts. The Group uses the data to determine the recoverable value of the 
investment and, if this exceeds the investee's carrying amount, it considers that there are no indications of 
impairment. 

The Criteria Group also conducts an analysis every six months to assess the recoverable amount of its stakes 
and verify the valuation adjustments recognised. Generally accepted valuation methods are employed, 
including discounted cash flow (DCF) models, dividend discount models (DDM), and other methods. 

The main assumptions used to estimate the recoverable value of companies accounted for using the equity 
method are described in Note 9. 

Impairment losses on this type of asset may be reversed if there have been changes in the estimates used 
to determine the recoverable amount. Both the allowance and the reversal of an impairment loss are 
recognised under the heading Impairment of stakes in associates and joint ventures in the consolidated 
statement of profit or loss. In this respect, an impairment loss is reversed only to the extent that the carrying 
amount of the asset after the reversal does not exceed the amount which would appear in the accounting 
records if the aforementioned impairment loss had not been previously recognised. 

Business combinations 

Accounting standards define business combinations as the combination of two or more entities within a 
single entity or group of entities. "Acquirer" is defined as the entity which, at the date of acquisition, obtains 
control of another entity. 

For business combinations in which the Group obtains control, the cost of the combination is calculated. 
Generally, it will be the fair value of the consideration transferred. This consideration includes the assets 
transferred by the acquirer, the liabilities assumed by the acquirer to former owners of the acquiree and 
the equity instruments issued by the acquirer. 
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received and other equity eliminations. The profits and losses arising from transactions with an associate 
are eliminated to the extent of the Group�[s interest in the share capital of the associate. The Group�[s share 
of the profit or loss of associates, according to its economic stake, is recognised in the consolidated 
statement of profit or loss. 

The Group has not used the financial statements of companies accounted for using the equity method that 
refer to a different date than that of the Group�[s Parent. 

The amortisation of intangible assets with a finite useful life identified as a result of a Purchase Price 
Allocation (PPA) is recognised with a charge to Share of profit/(loss) of entities accounted for using the equity 
method in the consolidated statement of profit or loss. 

Relevant information on these companies is disclosed in Appendix II and, where appropriate, in Note 9 to 
these consolidated financial statements. For listed companies, the latest public figures are shown. 
Otherwise, the information relates to the latest actual or estimated data available at the date of 
authorisation for issue of these notes to the consolidated financial statements. 

Impairment of investments in companies accounted for using the equity method 

Impairment of investments accounted for using the equity method is determined by comparing their 
recoverable amount (the higher of value in use and fair value less costs to sell) with their carrying amount 
provided that there is evidence that the investment may have become impaired. 

The Group has a methodology in place for performing a semi-annual assessment of potential indications of 
impairment in the carrying amount of these stakes. Specifically, it assesses investees�[ business performance 
and, where applicable, the companies�[ share prices throughout the period and the target prices published 
by renowned independent analysts. The Group uses the data to determine the recoverable value of the 
investment and, if this exceeds the investee�[s carrying amount, it considers that there are no indications of 
impairment. 

The Criteria Group also conducts an analysis every six months to assess the recoverable amount of its stakes 
and verify the valuation adjustments recognised. Generally accepted valuation methods are employed, 
including discounted cash flow (DCF) models, dividend discount models (DDM), and other methods.  

The main assumptions used to estimate the recoverable value of companies accounted for using the equity 
method are described in Note 9. 

Impairment losses on this type of asset may be reversed if there have been changes in the estimates used 
to determine the recoverable amount. Both the allowance and the reversal of an impairment loss are 
recognised under the heading Impairment of stakes in associates and joint ventures in the consolidated 
statement of profit or loss. In this respect, an impairment loss is reversed only to the extent that the carrying 
amount of the asset after the reversal does not exceed the amount which would appear in the accounting 
records if the aforementioned impairment loss had not been previously recognised. 

Business combinations 

Accounting standards define business combinations as the combination of two or more entities within a 
single entity or group of entities. � Âcquirer�_ is defined as the entity which, at the date of acquisition, obtains 
control of another entity. 

For business combinations in which the Group obtains control, the cost of the combination is calculated. 
Generally, it will be the fair value of the consideration transferred. This consideration includes the assets 
transferred by the acquirer, the liabilities assumed by the acquirer to former owners of the acquiree and 
the equity instruments issued by the acquirer. 
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In addition, the acquirer recognises, at the acquisition date, any difference between: 

the aggregate of the fair value of the consideration transferred, of the non-controlling interests 
and the previously held stakes in the company or business acquired, and 

the net amount of the identifiable assets acquired and liabilities assumed, measured at their 
fair value. 

Any positive difference between i) and ii) is recognised under Intangible assets — Goodwill in the 
consolidated balance sheet, provided it is not attributable to specific assets or identifiable intangible assets 
of the company or business acquired. Any negative difference is recognised under Negative goodwill 
recognised in profit or loss in the consolidated statement of profit or loss. 

Right-of-use assets 

At the start date of a lease, the Criteria Group recognises a right-of-use asset. The cost of the right-to-use 
asset includes the initial amount of the lease liability, any initial direct costs, lease payments made before 
or on the start date, and any dismantling costs relating to the asset. Subsequently, the right-of-use asset is 
recognised at cost less accumulated depreciation and any associated impairment allowance and is adjusted 
to reflect any subsequent evaluation or modification of the lease. 

The Criteria Group applies the exemption provided in IFRS 16 for current leases (defined as leases with a 
term of 12 months or less) and low-value asset leases (less than USD 5,000). For these leases, the Group 
recognises the lease payments as an operating expense on a straight-line basis over the lease term, unless 
another systematic basis is more representative of the time pattern in which the economic rewards of the 
leased asset will be diminished. For rent reductions that occur as a direct result of the COVID-19 pandemic 
and that meet the conditions prescribed by IFRS 16, the Group has opted in some cases not to assess 
whether the rent reduction entails a modification of the lease (see Note 5). 

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term or the useful 
life of the underlying asset and are recognised under Depreciation and amortisation in the consolidated 
statement of profit or loss. 

Intangible assets are identifiable non-monetary assets without physical substance acquired from third 
parties or developed internally. However, only intangible assets whose cost can be determined objectively 
and from which it is considered probable that future economic benefits will be generated are recognised. 
Intangible assets are recognised initially at acquisition or production cost and are subsequently measured 
at cost less any accumulated amortisation and any accumulated impairment losses. 

At 31 December 2021 and 2020, this heading included mainly the service concession arrangements of the 
car park management business run by the Saba Group. 

In general, administrative concessions are recognised as assets at the amounts paid to obtain the 
concession. 

Accounting for public and private concession of services is regulated by IFRIC 12, in effect since 
1 January 2010, when: 

the grantor controls or regulates the services for which the concessionaire is to provide the 
infrastructure, to whom the services are to be provided and at what price, and 

the grantor controls any significant residual interest in the infrastructure at the end of the term of 
the agreement. 
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In addition, the acquirer recognises, at the acquisition date, any difference between: 

i) the aggregate of the fair value of the consideration transferred, of the non-controlling interests 
and the previously held stakes in the company or business acquired, and  

ii) the net amount of the identifiable assets acquired and liabilities assumed, measured at their 
fair value. 

Any positive difference between i) and ii) is recognised under Intangible assets �t Goodwill in the 
consolidated balance sheet, provided it is not attributable to specific assets or identifiable intangible assets 
of the company or business acquired. Any negative difference is recognised under Negative goodwill 
recognised in profit or loss in the consolidated statement of profit or loss. 

3.2. Right-of-use assets 

At the start date of a lease, the Criteria Group recognises a right-of-use asset. The cost of the right-to-use 
asset includes the initial amount of the lease liability, any initial direct costs, lease payments made before 
or on the start date, and any dismantling costs relating to the asset. Subsequently, the right-of-use asset is 
recognised at cost less accumulated depreciation and any associated impairment allowance and is adjusted 
to reflect any subsequent evaluation or modification of the lease.  

The Criteria Group applies the exemption provided in IFRS 16 for current leases (defined as leases with a 
term of 12 months or less) and low-value asset leases (less than USD 5,000). For these leases, the Group 
recognises the lease payments as an operating expense on a straight-line basis over the lease term, unless 
another systematic basis is more representative of the time pattern in which the economic rewards of the 
leased asset will be diminished. For rent reductions that occur as a direct result of the COVID-19 pandemic 
and that meet the conditions prescribed by IFRS 16, the Group has opted in some cases not to assess 
whether the rent reduction entails a modification of the lease (see Note 5). 

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term or the useful 
life of the underlying asset and are recognised under Depreciation and amortisation in the consolidated 
statement of profit or loss. 

3.3. Intangible assets 

Intangible assets are identifiable non-monetary assets without physical substance acquired from third 
parties or developed internally. However, only intangible assets whose cost can be determined objectively 
and from which it is considered probable that future economic benefits will be generated are recognised. 
Intangible assets are recognised initially at acquisition or production cost and are subsequently measured 
at cost less any accumulated amortisation and any accumulated impairment losses. 

At 31 December 2021 and 2020, this heading included mainly the service concession arrangements of the 
car park management business run by the Saba Group. 

In general, administrative concessions are recognised as assets at the amounts paid to obtain the 
concession.  

Accounting for public and private concession of services is regulated by IFRIC 12, in effect since  
1 January 2010, when: 

�x the grantor controls or regulates the services for which the concessionaire is to provide the 
infrastructure, to whom the services are to be provided and at what price, and 

�x the grantor controls any significant residual interest in the infrastructure at the end of the term of 
the agreement. 
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In such concession agreements, the concessionaire acts as a provider of services — specifically, of 
infrastructure improvement or construction services and of operation and maintenance services during the 
term of the agreement. The consideration charged for these services is recognised according to the type of 
contractual right received: 

Under the intangible asset model, the right is received to charge users a price for use of the public 
service and this price is not unconditional, but depends on the users actually using the service. The 
corresponding intangible asset is recognised under Intangible assets —Administrative concessions 
of the consolidated balance sheet, as prescribed by the intangible asset model, in which demand 
risk is assumed by the concessionaire. 

Under the financial asset model, the operator receives an unconditional contractual right to receive 
cash or another financial asset from (or on behalf of) the awarding entity. This means that the 
awarding entity guarantees payment to the operator of a fixed or determinable amount, or of any 
shortfall. In this case, the operator does not bear any demand risk as it receives payment even if 
the infrastructure is not used. The corresponding financial asset is recognised under the financial 
asset model. 

Where a combination of both models exists, the split or mixed model is applied for each component 
of the contract. 

Service concession arrangements have a finite useful life and the cost thereof is recognised as an intangible 
asset, while the amortisation charge is recognised in profit and loss over the concession period on a straight-
line basis. 

The average amortisation period for the intangible assets presented in the consolidated balance sheet is as 
follows: 

Asset class Estimated average useful life (years) 

Administrative concessions 

Computer software 

Other intangible assets 

Based on the average useful life of the concession 
(average of 18 years) 

3-10 

3-10 

Estimated amortisation of intangible assets is recognised in the year it occurs under Amortisation and 
depreciation in the statement of profit or loss, while reversals of impairment losses are recognised under 
Impairment and gains/(losses) on disposal of non-current assets. 

The policies for recognising impairment losses on these assets and for reversing impairment losses 
recognised in prior years are similar to those for tangible assets. 

In the specific case of service concession arrangements, they are mostly allocated to the car park 
management cash-generating unit (CGU). This CGU was tested for impairment to verify whether it 
generated sufficient cash flows to support the value of its assets. 

Goodwill 

Goodwill represents the payment made by the acquirer in anticipation of future economic benefits from 
assets that are not capable of being individually identified and separately recognised. Goodwill is only 
recognised in the acquisition of a business combination for valuable consideration. 
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In such concession agreements, the concessionaire acts as a provider of services �t specifically, of 
infrastructure improvement or construction services and of operation and maintenance services during the 
term of the agreement. The consideration charged for these services is recognised according to the type of 
contractual right received: 

�x Under the intangible asset model, the right is received to charge users a price for use of the public 
service and this price is not unconditional, but depends on the users actually using the service. The 
corresponding intangible asset is recognised under Intangible assets �t Administrative concessions 
of the consolidated balance sheet, as prescribed by the intangible asset model, in which demand 
risk is assumed by the concessionaire. 

�x Under the financial asset model, the operator receives an unconditional contractual right to receive 
cash or another financial asset from (or on behalf of) the awarding entity. This means that the 
awarding entity guarantees payment to the operator of a fixed or determinable amount, or of any 
shortfall. In this case, the operator does not bear any demand risk as it receives payment even if 
the infrastructure is not used. The corresponding financial asset is recognised under the financial 
asset model. 

�x Where a combination of both models exists, the split or mixed model is applied for each component 
of the contract. 

Service concession arrangements have a finite useful life and the cost thereof is recognised as an intangible 
asset, while the amortisation charge is recognised in profit and loss over the concession period on a straight-
line basis. 

The average amortisation period for the intangible assets presented in the consolidated balance sheet is as 
follows: 

Asset class Estimated average useful life (years) 
  

Administrative concessions 
Based on the average useful life of the concession  

(average of 18 years) 

Computer software 3-10 

Other intangible assets 3-10 

 

Estimated amortisation of intangible assets is recognised in the year it occurs under Amortisation and 
depreciation in the statement of profit or loss, while reversals of impairment losses are recognised under 
Impairment and gains/(losses) on disposal of non-current assets. 

The policies for recognising impairment losses on these assets and for reversing impairment losses 
recognised in prior years are similar to those for tangible assets. 

In the specific case of service concession arrangements, they are mostly allocated to the car park 
management cash-generating unit (CGU). This CGU was tested for impairment to verify whether it 
generated sufficient cash flows to support the value of its assets. 

Goodwill 

Goodwill represents the payment made by the acquirer in anticipation of future economic benefits from 
assets that are not capable of being individually identified and separately recognised. Goodwill is only 
recognised in the acquisition of a business combination for valuable consideration.  



A CriteriaCaixa 

In business combinations, goodwill arises as the positive difference between: 

the consideration transferred plus, as appropriate, the fair value of any previously-held equity 
interest in the acquiree and the amount of non-controlling interests; and 

the net fair value of the identifiable assets acquired less the liabilities assumed. 

Goodwill is recognised under the heading Intangible assets — Goodwill of the consolidated balance sheet 
and is never amortised. 

Goodwill relating to associates accounted for using the equity method is presented under Share of 
profit/(loss) of entities accounted for using the equity methodin the consolidated balance sheet, together 
with the amount the investment represents of the entity's capital. 

An increase or a decrease in an investment in a subsidiary that does not give rise to a change of control is 
treated as an equity transaction. Therefore, the goodwill paid would be recognised directly in the Group's 
equity, with no effect on goodwill or on the consolidated statement of profit or loss. 

At the end of each reporting period or whenever there are indications of impairment, an estimate is made 
of any impairment that reduces the recoverable to below carrying amount and, where there is impairment, 
the goodwill is written down with a balancing entry in Impairment and gains/(losses) on disposal of non-
current assets in the consolidated statement of profit or loss. Impairment losses recognised for goodwill are 
not reversed in a subsequent period. 

property, plant ana equipment 

Property, plant and equipment consists of land, property, furniture, IT equipment and other fixtures that 
the Group holds for its own use or for the production or supply of goods and services that are expected to 
be used for more than one year. 

Property, plant and equipment are generally stated at acquisition cost less accumulated depreciation and 
any impairment losses determined by comparing the carrying amount of each item to its recoverable 
amount. 

Depreciation is calculated using the straight-line method, on the basis of the acquisition cost of the assets 
less their residual value, based on estimated useful life. Land is not depreciated, since it is considered to 
have an indefinite useful life. The annual allowance for the depreciation of property, plant and equipment 
is recognised under Depreciation and amortisation in the consolidated statement of profit or loss and is 
based on the years of estimated useful life of the various assets, as follows: 

Asset class Estimated useful life (years) 

Buildings 20 - 50 

Plant and machinery 4 -10 

Furniture and other fixtures 3 - 10 

Electronic equipment 3 - 10 

Other 4 -10 

At the end of each reporting period, the Criteria Group assesses tangible assets for any indications that their 
net carrying amount exceeds their recoverable amount, understood as fair value less costs to sell and 
value in use. 

Any impairment loss determined is recognised with a charge to Impairment and gains/(losses) on disposal 
of non-current assets in the consolidated statement of profit or loss and a reduction in the carrying amount 
of the asset to its recoverable amount. 
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In business combinations, goodwill arises as the positive difference between: 

�x the consideration transferred plus, as appropriate, the fair value of any previously-held equity 
interest in the acquiree and the amount of non-controlling interests; and 

�x the net fair value of the identifiable assets acquired less the liabilities assumed. 

Goodwill is recognised under the heading Intangible assets �t Goodwill of the consolidated balance sheet 
and is never amortised. 

Goodwill relating to associates accounted for using the equity method is presented under Share of 
profit/(loss) of entities accounted for using the equity methodin the consolidated balance sheet, together 
with the amount the investment represents of the entity�[s capital. 

An increase or a decrease in an investment in a subsidiary that does not give rise to a change of control is 
treated as an equity transaction. Therefore, the goodwill paid would be recognised directly in the Group�[s 
equity, with no effect on goodwill or on the consolidated statement of profit or loss. 

At the end of each reporting period or whenever there are indications of impairment, an estimate is made 
of any impairment that reduces the recoverable to below carrying amount and, where there is impairment, 
the goodwill is written down with a balancing entry in Impairment and gains/(losses) on disposal of non-
current assets in the consolidated statement of profit or loss. Impairment losses recognised for goodwill are 
not reversed in a subsequent period. 

3.4. Property, plant and equipment 

Property, plant and equipment consists of land, property, furniture, IT equipment and other fixtures that 
the Group holds for its own use or for the production or supply of goods and services that are expected to 
be used for more than one year. 

Property, plant and equipment are generally stated at acquisition cost less accumulated depreciation and 
any impairment losses determined by comparing the carrying amount of each item to its recoverable 
amount. 

Depreciation is calculated using the straight-line method, on the basis of the acquisition cost of the assets 
less their residual value, based on estimated useful life. Land is not depreciated, since it is considered to 
have an indefinite useful life. The annual allowance for the depreciation of property, plant and equipment 
is recognised under Depreciation and amortisation in the consolidated statement of profit or loss and is 
based on the years of estimated useful life of the various assets, as follows: 

Asset class Estimated useful life (years) 

  
Buildings 20 - 50 

Plant and machinery 4 - 10 

Furniture and other fixtures 3 - 10 

Electronic equipment 3 - 10 

Other 4 - 10 

 

At the end of each reporting period, the Criteria Group assesses tangible assets for any indications that their 
net carrying amount exceeds their recoverable amount, understood as fair value less costs to sell and 
value in use. 

Any impairment loss determined is recognised with a charge to Impairment and gains/(losses) on disposal 
of non-current assets in the consolidated statement of profit or loss and a reduction in the carrying amount 
of the asset to its recoverable amount. 
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Similarly, when there are indications of a recovery in the value of the assets, a reversal of the impairment 
loss recorded in prior periods is recognised. Under no circumstances may the reversal of an impairment loss 
on an asset raise its carrying amount to above the value it would have been given had no impairment losses 
been recognised in prior years. 

Likewise, the estimated useful lives of tangible assets are reviewed each year or whenever indications are 
noted which make it advisable to do so and, where appropriate, the depreciation charges are adjusted 
accordingly under the same heading of the consolidated statement of profit or loss for future years. 

Upkeep and maintenance expenses are recognised under Other operating expenses in the consolidated 
statement of profit or loss. Conversely, the amounts invested in improvements that help to increase the 
capacity or efficiency or lengthen the useful life of such assets are recognised as a higher cost. 

Investment property 

The heading Investment property in the accompanying consolidated balance sheet shows the net values of 
land, buildings and other structures held either to earn rent or for capital appreciation through their sale. 

Investment property is measured at cost less any accumulated depreciation and any accumulated 
impairment losses. 

The costs of expansion, modernisation or improvements leading to increased productivity, capacity or 
efficiency or to a lengthening of the useful lives of the assets are recognised as additions to the cost of the 
related assets, whereas upkeep and maintenance expenses are charged to Other operating expenses in the 
consolidated statement of profit or loss for the period in which they are incurred. 

In relation to projects in progress, only the costs of construction and financial expenses are capitalised, 
provided that they had been incurred before the assets became ready for their intended use and the 
duration of the construction work exceeded one year. 

The Group did not capitalise any financial expenses in 2021 or 2020. 

Investment property under construction is transferred to "Investment property" when the assets become 
ready for use. 

The Group depreciates its investment property on a straight-line basis at annual rates, net of impairment, 
based on the following years of estimated useful life: 

Estimated useful life (years) 

Buildings 50 

Facilities and furniture 8 -12 

Gains or losses arising on the sale or derecognition of an asset are calculated as the difference between its 
net carrying amount and its selling price, and are recognised under Impairment and gains/(losses) on 
disposal of non-current assets in the consolidated statement of profit or loss. 

Impairmern 

The Group regularly checks that there are no indications of impairment of its investment property that might 
change its recoverable amount. Likewise, at year-end the Group compares the carrying amount of the 
various items of its investment property with their recoverable amount, which is the higher of value in use 
and fair value less costs to sell. The Group determines fair value on the basis of valuations made by 
independent experts. These valuations are no more than two years old and may undergo subsequent 
adjustments in accordance with an internal valuation model. 
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Similarly, when there are indications of a recovery in the value of the assets, a reversal of the impairment 
loss recorded in prior periods is recognised. Under no circumstances may the reversal of an impairment loss 
on an asset raise its carrying amount to above the value it would have been given had no impairment losses 
been recognised in prior years. 

Likewise, the estimated useful lives of tangible assets are reviewed each year or whenever indications are 
noted which make it advisable to do so and, where appropriate, the depreciation charges are adjusted 
accordingly under the same heading of the consolidated statement of profit or loss for future years. 

Upkeep and maintenance expenses are recognised under Other operating expenses in the consolidated 
statement of profit or loss. Conversely, the amounts invested in improvements that help to increase the 
capacity or efficiency or lengthen the useful life of such assets are recognised as a higher cost. 

3.5. Investment property 

The heading Investment property in the accompanying consolidated balance sheet shows the net values of 
land, buildings and other structures held either to earn rent or for capital appreciation through their sale. 

Investment property is measured at cost less any accumulated depreciation and any accumulated 
impairment losses.  

The costs of expansion, modernisation or improvements leading to increased productivity, capacity or 
efficiency or to a lengthening of the useful lives of the assets are recognised as additions to the cost of the 
related assets, whereas upkeep and maintenance expenses are charged to Other operating expenses in the 
consolidated statement of profit or loss for the period in which they are incurred.  

In relation to projects in progress, only the costs of construction and financial expenses are capitalised, 
provided that they had been incurred before the assets became ready for their intended use and the 
duration of the construction work exceeded one year. 

The Group did not capitalise any financial expenses in 2021 or 2020.  

Investment property under construction is transferred to � Învestment property�_ when the assets become 
ready for use. 

The Group depreciates its investment property on a straight-line basis at annual rates, net of impairment, 
based on the following years of estimated useful life: 

 Estimated useful life (years) 

  Buildings 50 

  Facilities and furniture 8 - 12 

 
Gains or losses arising on the sale or derecognition of an asset are calculated as the difference between its 
net carrying amount and its selling price, and are recognised under Impairment and gains/(losses) on 
disposal of non-current assets in the consolidated statement of profit or loss. 

Impairment  

The Group regularly checks that there are no indications of impairment of its investment property that might 
change its recoverable amount. Likewise, at year-end the Group compares the carrying amount of the 
various items of its investment property with their recoverable amount, which is the higher of value in use 
and fair value less costs to sell. The Group determines fair value on the basis of valuations made by 
independent experts. These valuations are no more than two years old and may undergo subsequent 
adjustments in accordance with an internal valuation model.  
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Criteria has a corporate policy that guarantees the professional competence, independence and objectivity 
of external valuation agencies, pursuant to which these agencies must comply with neutrality and credibility 
requirements so that use of their estimates does not undermine the reliability of their valuations. 

The Group conducts detailed studies of the segmentation of its real estate assets, drawing up an individual 
action plan for each property segment. For special rental segments, the Company relies on the valuation 
obtained by the independent expert, while for other rental products the internal valuation model adjusts 
the valuations accordingly, based largely on the difference between the actual sale price and the valuation 
obtained by the independent expert for those real estate assets from the same segment sold by the Group 
in the last 24 months on a like-for-like period basis, as well as other aspects such as marketing costs or the 
future rental performance of certain assets. 

These internal valuation models were reviewed at 31 December 2021 to incorporate the information 
currently available regarding the impact of the COVID-19 pandemic on the real estate market. For properties 
for which no up-to-date appraisal is available in the current year because they are appraised every two 
years, it has been verified that, from the results obtained by the rest of the real estate portfolio, updating 
the valuations would not give rise to any significant difference in the overall value of the portfolio. 

When the adjusted valuation is less than the net carrying amount of the asset concerned, the Group 
recognises the appropriate impairment loss with a charge to the consolidated statement of profit or loss for 
the year. 

Furthermore, when there are indications of a recovery in the value of the assets, a reversal of the 
impairment loss recorded in prior periods is recognised by crediting the consolidated statement of profit or 
loss. Under no circumstances may the reversal of an impairment loss on an asset raise its carrying amount 
to above the value it would have been given had no impairment losses been recognised in prior years. 

Lease: 

Leases are recognised, measured and presented in accordance with IFRS 16 'Leases'. 

The lessor has two options when it comes to classifying its leases as operating or finance. The classification 
will depend on the essence of the transaction. If the risks and rewards incidental to ownership of an 
underlying asset are transferred, then we are dealing with a finance lease, while all other leases are classified 
as operating leases. 

The leases in which the Group acts as lessor qualify as operating leases. The acquisition cost of a leased 
asset is presented in the consolidated balance sheet according to its nature, increased by any directly 
attributable contract expenses, which are subsequently expensed throughout the life of the lease 
arrangement following the same criteria used to recognise lease income. 

Any collection or payment, other than deposits, that might be made when arranging an operating lease will 
be treated as a prepaid lease collection or payment, which will be taken to profit or loss over the lease term 
in accordance with the time pattern in which the benefits of the leased asset are provided or received. 

Lessee 

Where the Group acts as lessee, the leases are recognised under a single model similar to one used to report 
finance leases. In this case, a liability will be recognised for the current value of the lease payments and an 
asset for the right to use the underlying asset over the term of the lease (see Notes 3.2 and 3.7.1). 
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Criteria has a corporate policy that guarantees the professional competence, independence and objectivity 
of external valuation agencies, pursuant to which these agencies must comply with neutrality and credibility 
requirements so that use of their estimates does not undermine the reliability of their valuations.  

The Group conducts detailed studies of the segmentation of its real estate assets, drawing up an individual 
action plan for each property segment. For special rental segments, the Company relies on the valuation 
obtained by the independent expert, while for other rental products the internal valuation model adjusts 
the valuations accordingly, based largely on the difference between the actual sale price and the valuation 
obtained by the independent expert for those real estate assets from the same segment sold by the Group 
in the last 24 months on a like-for-like period basis, as well as other aspects such as marketing costs or the 
future rental performance of certain assets.  

These internal valuation models were reviewed at 31 December 2021 to incorporate the information 
currently available regarding the impact of the COVID-19 pandemic on the real estate market. For properties 
for which no up-to-date appraisal is available in the current year because they are appraised every two 
years, it has been verified that, from the results obtained by the rest of the real estate portfolio, updating 
the valuations would not give rise to any significant difference in the overall value of the portfolio. 

When the adjusted valuation is less than the net carrying amount of the asset concerned, the Group 
recognises the appropriate impairment loss with a charge to the consolidated statement of profit or loss for 
the year. 

Furthermore, when there are indications of a recovery in the value of the assets, a reversal of the 
impairment loss recorded in prior periods is recognised by crediting the consolidated statement of profit or 
loss. Under no circumstances may the reversal of an impairment loss on an asset raise its carrying amount 
to above the value it would have been given had no impairment losses been recognised in prior years. 

3.6. Leases 

Leases are recognised, measured and presented in accordance with IFRS 16 �ZLeases�[. 

Lessor 

The lessor has two options when it comes to classifying its leases as operating or finance. The classification 
will depend on the essence of the transaction. If the risks and rewards incidental to ownership of an 
underlying asset are transferred, then we are dealing with a finance lease, while all other leases are classified 
as operating leases. 

The leases in which the Group acts as lessor qualify as operating leases. The acquisition cost of a leased 
asset is presented in the consolidated balance sheet according to its nature, increased by any directly 
attributable contract expenses, which are subsequently expensed throughout the life of the lease 
arrangement following the same criteria used to recognise lease income. 

Any collection or payment, other than deposits, that might be made when arranging an operating lease will 
be treated as a prepaid lease collection or payment, which will be taken to profit or loss over the lease term 
in accordance with the time pattern in which the benefits of the leased asset are provided or received. 

Lessee 

Where the Group acts as lessee, the leases are recognised under a single model similar to one used to report 
finance leases. In this case, a liability will be recognised for the current value of the lease payments and an 
asset for the right to use the underlying asset over the term of the lease (see Notes 3.2 and 3.7.1). 
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3.7. Financial instruments (excluding Cash and cash equivalents and Derivative financial 
instruments) 

Financial instruments are recognised initially in the consolidated balance sheet when the Group becomes a 
party or legal to the contract or legal transaction in accordance with the provisions thereof. Financial assets 
and liabilities are recognised from the date on which the legal right to receive or a legal obligation to pay 
cash arises. 

3.7.1. Classification and measurement of financial assets and liabilities 

Classification 

Financial instruments are recognised initially as a financial asset or liability in accordance with the 
contractual arrangement and the definitions of financial assets and liabilities set down in IFRS 9 'Financial 
Instruments'. 

Financial assets 

Financial assets are included for measurement purposes under one of the following categories: (i) those 
measured at amortised cost; (ii) those measured at fair value with changes recognised in other 
comprehensive income (equity); and (iii) those measured at fair value with changes recognised in profit 
or loss. 

The classification in these categories will depend on the following two factors: 

The Group's business model for the management of financial assets, and 

The contractual flows of the financial assets. 

Initial recognition 

All financial instruments are initially recognised at their fair value. For financial instruments measured at fair 
value with changes in consolidated profit or loss, transaction costs directly attributable to their acquisition 
or issue are recognised immediately in the consolidated statement of profit or loss. For other financial 
instruments, the fair value amount is adjusted by adding or deducting these transaction costs. 

Subsequent recognition 

After its initial recognition, the Group measures a financial asset according to the category it has been 
included in after classification. 

Financial assets measured at amortised cost 

This heading in the consolidated balance sheet includes the following types of assets: firstly, financial assets 
that are held under a business model, the purpose of which is to obtain contractual cash flows, and secondly, 
where the contractual arrangements for these financial assets give rise to cash flows that are solely principal 
and interest payments on the principal amount pending. 

This consolidated balance sheet heading includes debt securities with fixed or determinable payments and 
fixed maturity dates that the Group has the positive intent and capacity to hold to maturity. 

Accrued interest (using the effective interest rate method), impairment losses and any other changes in 
value, such as exchange differences, are recognised in the consolidated statement of profit or loss. 

Financial assets at fair value through other comprehensive income (changes in valuation adjustments) 

This heading in the consolidated balance sheet includes the following types of assets: firstly, financial assets 
that are held under a business model, the purpose of which is achieved by obtaining contractual cash flows 
and selling financial assets, and secondly, if the contractual arrangements for these financial assets give rise 
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3.7. Financial instruments (excluding Cash and cash equivalents and Derivative financial 
instruments) 

Financial instruments are recognised initially in the consolidated balance sheet when the Group becomes a 
party or legal to the contract or legal transaction in accordance with the provisions thereof. Financial assets 
and liabilities are recognised from the date on which the legal right to receive or a legal obligation to pay 
cash arises. 

3.7.1. Classification and measurement of financial assets and liabilities  

Classification 

Financial instruments are recognised initially as a financial asset or liability in accordance with the 
contractual arrangement and the definitions of financial assets and liabilities set down in IFRS 9 �ZFinancial 
Instruments�[. 

Financial assets 

Financial assets are included for measurement purposes under one of the following categories: (i) those 
measured at amortised cost; (ii) those measured at fair value with changes recognised in other 
comprehensive income (equity); and (iii) those measured at fair value with changes recognised in profit 
or loss. 

The classification in these categories will depend on the following two factors: 

�x The Group�[s business model for the management of financial assets, and 

�x The contractual flows of the financial assets. 

Initial recognition 

All financial instruments are initially recognised at their fair value. For financial instruments measured at fair 
value with changes in consolidated profit or loss, transaction costs directly attributable to their acquisition 
or issue are recognised immediately in the consolidated statement of profit or loss. For other financial 
instruments, the fair value amount is adjusted by adding or deducting these transaction costs. 

Subsequent recognition 

After its initial recognition, the Group measures a financial asset according to the category it has been 
included in after classification. 

Financial assets measured at amortised cost 

This heading in the consolidated balance sheet includes the following types of assets: firstly, financial assets 
that are held under a business model, the purpose of which is to obtain contractual cash flows, and secondly, 
where the contractual arrangements for these financial assets give rise to cash flows that are solely principal 
and interest payments on the principal amount pending.  

This consolidated balance sheet heading includes debt securities with fixed or determinable payments and 
fixed maturity dates that the Group has the positive intent and capacity to hold to maturity. 

Accrued interest (using the effective interest rate method), impairment losses and any other changes in 
value, such as exchange differences, are recognised in the consolidated statement of profit or loss. 

Financial assets at fair value through other comprehensive income (changes in valuation adjustments) 

This heading in the consolidated balance sheet includes the following types of assets: firstly, financial assets 
that are held under a business model, the purpose of which is achieved by obtaining contractual cash flows 
and selling financial assets, and secondly, if the contractual arrangements for these financial assets give rise 
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to cash flows on specified dates that are solely principal and interest payments on the principal amount 
pending. This means that the financial assets are measured at fair value with changes in other 
comprehensive income if the purpose of the business model is to collect the cash flows or to sell the 
financial asset. 

In this case, the interest accrued (using the effective interest rate method) and, when applicable, the 
dividends and exchange differences (for monetary assets) are recognised in the consolidated statement of 
profit or loss. For non-monetary assets, exchange differences are recognised under other comprehensive 
income. For debt instruments, impairment losses or gains on their subsequent reversal are recognised in 
the consolidated statement of profit or loss. All other changes in value are recognised in other 
comprehensive income. 

When an asset that is measured at fair value with changes in other comprehensive income is derecognised 
from the balance sheet, the accumulated loss or gain in equity is restated in consolidated profit or loss for 
the period. However, there is an exception when an equity instrument measured at fair value with changes 
in other comprehensive income is derecognised from the consolidated balance sheet (if this the Group's 
irrevocable decision, see next section). In this case, the amount of the loss or gain recognised in accumulated 
other comprehensive income is not restated to consolidated profit or loss, but to reserves. 

Financial assets measured at fair value with changes in profit or loss 

All other financial assets, including embedded derivatives, must be fully measured at fair value with changes 
in consolidated profit or loss, to the extent that the contractual flows under the instrument do not meet the 
SPPI test (Solely Payments of Principal and Interest on the amount outstanding). This means that any change 
in value is recognised in full in profit or loss for the period, distinguishing, for non-derivative instruments, 
for the portion attributable to income accrued on the instrument, which is recognised as interest or 
dividends accordingly to its nature, and the remainder, which is recognised as gains/(losses) on financial 
assets and liabilities. Interest accrued on debt instruments is calculated using the effective interest method. 

Investments in equity instruments are an exception to the general valuation criteria described above. If the 
purpose on initial recognition is to hold specific equity instruments for trading, which would otherwise be 
measured at fair value with changes in profit or loss, the Group may make an irrevocable decision to present 
subsequent changes in fair value in other comprehensive income. The amounts recognised in other 
comprehensive income are not subject to restatement to profit or loss, although they may still be restated 
to reserves when they are derecognised from the consolidated balance sheet, while dividends will be 
recognised in the consolidated statement of profit or loss. Therefore, no impairment losses are recognised 
in profit or loss, and gains or losses will not be reclassified to the consolidated statement of profit or loss at 
the time of sale. 

For each individual instrument, the Group assesses whether or not to exercise its irrevocable option of 
including the instruments in the portfolio of financial assets measured at fair value with changes in other 
comprehensive income. 

,nancial liabilitie:. 

Financial liabilities include accounts payable by the Group that have arisen from the purchase of goods or 
services in the normal course of its business and those which, not having commercial substance, cannot be 
classed as derivative financial instruments. 

The financial liabilities included in this category (including interest-bearing loans and borrowings and bonds 
issued) are initially measured at fair value adjusted by the amount of the transaction costs directly 
attributable to the issue or contracting of the financial liability, which will be assigned to the statement of 
profit or loss through applying the effective interest method until maturity. These liabilities are 
subsequently measured at amortised cost. 
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to cash flows on specified dates that are solely principal and interest payments on the principal amount 
pending. This means that the financial assets are measured at fair value with changes in other 
comprehensive income if the purpose of the business model is to collect the cash flows or to sell the 
financial asset. 

In this case, the interest accrued (using the effective interest rate method) and, when applicable, the 
dividends and exchange differences (for monetary assets) are recognised in the consolidated statement of 
profit or loss. For non-monetary assets, exchange differences are recognised under other comprehensive 
income. For debt instruments, impairment losses or gains on their subsequent reversal are recognised in 
the consolidated statement of profit or loss. All other changes in value are recognised in other 
comprehensive income. 

When an asset that is measured at fair value with changes in other comprehensive income is derecognised 
from the balance sheet, the accumulated loss or gain in equity is restated in consolidated profit or loss for 
the period. However, there is an exception when an equity instrument measured at fair value with changes 
in other comprehensive income is derecognised from the consolidated balance sheet (if this the Group�[s 
irrevocable decision, see next section). In this case, the amount of the loss or gain recognised in accumulated 
other comprehensive income is not restated to consolidated profit or loss, but to reserves. 

Financial assets measured at fair value with changes in profit or loss 

All other financial assets, including embedded derivatives, must be fully measured at fair value with changes 
in consolidated profit or loss, to the extent that the contractual flows under the instrument do not meet the 
SPPI test (Solely Payments of Principal and Interest on the amount outstanding). This means that any change 
in value is recognised in full in profit or loss for the period, distinguishing, for non-derivative instruments, 
for the portion attributable to income accrued on the instrument, which is recognised as interest or 
dividends accordingly to its nature, and the remainder, which is recognised as gains/(losses) on financial 
assets and liabilities. Interest accrued on debt instruments is calculated using the effective interest method. 

Investments in equity instruments are an exception to the general valuation criteria described above. If the 
purpose on initial recognition is to hold specific equity instruments for trading, which would otherwise be 
measured at fair value with changes in profit or loss, the Group may make an irrevocable decision to present 
subsequent changes in fair value in other comprehensive income. The amounts recognised in other 
comprehensive income are not subject to restatement to profit or loss, although they may still be restated 
to reserves when they are derecognised from the consolidated balance sheet, while dividends will be 
recognised in the consolidated statement of profit or loss. Therefore, no impairment losses are recognised 
in profit or loss, and gains or losses will not be reclassified to the consolidated statement of profit or loss at 
the time of sale. 

For each individual instrument, the Group assesses whether or not to exercise its irrevocable option of 
including the instruments in the portfolio of financial assets measured at fair value with changes in other 
comprehensive income. 

Financial liabilities  

Financial liabilities include accounts payable by the Group that have arisen from the purchase of goods or 
services in the normal course of its business and those which, not having commercial substance, cannot be 
classed as derivative financial instruments. 

The financial liabilities included in this category (including interest-bearing loans and borrowings and bonds 
issued) are initially measured at fair value adjusted by the amount of the transaction costs directly 
attributable to the issue or contracting of the financial liability, which will be assigned to the statement of 
profit or loss through applying the effective interest method until maturity. These liabilities are 
subsequently measured at amortised cost. 
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The accrued interest on financial liabilities measured at amortised cost is recognised under Financial 
expenses in the consolidated statement of profit or loss. 

Financial lease liabilities 

The Group recognises the present value of the lease payments under Non-current financial liabilities and 
Current financial liabilities on the accompanying consolidated balance sheet. Lease payments are discounted 
using the interest rate implicit in the lease. If that rate cannot be readily determined, the lessee will use its 
incremental borrowing rate. Accrued interest (following the effective interest rate method) is recognised in 
the consolidated statement of profit or loss, under the heading Financial expenses. 

z. Fair value of financial instruments 

Upon initial recognition in the consolidated balance sheet, all financial instruments are recognised at fair 
value, which, unless there is evidence to the contrary, is the transaction price. Thereafter, at a specified 
date, the fair value of a financial instrument is the amount for which it could be delivered, if an asset, or 
settled, if a liability, in a transaction carried out between knowledgeable, willing parties on an arm's-length 
basis. The most objective and common reference for the fair value of a financial instrument is the price that 
would be paid for it on an organised, transparent and deep market ("quoted price" or "market price"). 

If there is no market price for a given financial instrument, its fair value is estimated on the basis of the price 
established in recent transactions involving similar instruments and, in the absence of this information, of 
valuation techniques commonly used by the international financial community, taking into account the 
specific features of the instrument to be measured and, particularly, the various types of risk 
associated with it. 

For financial reporting purposes, fair value measurements are classified as Level 1, 2 or 3 depending on the 
extent to which the inputs used are observable and their importance when measuring fair value overall, as 
described below: 

Level 1. The estimate of fair value of financial assets included in Level 1 use as observable inputs 
quoted prices in active markets captured from independent sources. In 2021 and 2020, listed 
equity instruments (recognised under Financial assets measured at fair value with changes in other 
comprehensive income and Financial assets measured at fair value with changes in profit or loss) 
and listed debt instruments (recognised under Financial assets at amortised cost) were all 
measured according to the criteria shown above. The bonds issued by the Criteria Group were also 
measured in accordance with the same criteria in both 2021 and 2020. 

Level 2. Using valuation techniques in which the assumptions correspond to market data that is 
observable, directly or indirectly, or listed prices for similar assets in active markets. The fair value 
of the instruments that the entity classifies as Level 2, for which there is no market price, is 
estimated on the basis of the listed prices of similar instruments and valuation techniques 
commonly used by the international financial community, taking into account the specific features 
of the instrument to be measured and, particularly, the various types of risk associated with it. 
The fair value of interest rate swaps is determined using methods such as net present value (NPV), 
where each flow is estimated and discounted bearing in mind the market to which it belongs, the 
index to which it refers and the credit risk the market assigns to Criteria; or option pricing models 
based on observable market data (e.g. Black'76 for caps, floors and swaptions, and Black-Scholes 
for exchange rates and equity options). Almost all financial instruments recognised as trading 
derivatives and hedging derivatives are measured according to the criteria shown for Level 
2. Additionally, non-listed debt instruments (recognised under Financial assets at amortised cost) 
are also included in this valuation group. 

Level 3. Using valuation techniques in which some of the main assumptions are not supported by 
observable market data. For non-listed equity instruments measured at fair value, loans and 
receivables at amortised cost and also financial liabilities at amortised cost, which the entity 
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The accrued interest on financial liabilities measured at amortised cost is recognised under Financial 
expenses in the consolidated statement of profit or loss.  

Financial lease liabilities 

The Group recognises the present value of the lease payments under Non-current financial liabilities and 
Current financial liabilities on the accompanying consolidated balance sheet. Lease payments are discounted 
using the interest rate implicit in the lease. If that rate cannot be readily determined, the lessee will use its 
incremental borrowing rate. Accrued interest (following the effective interest rate method) is recognised in 
the consolidated statement of profit or loss, under the heading Financial expenses.  

3.7.2. Fair value of financial instruments  

Upon initial recognition in the consolidated balance sheet, all financial instruments are recognised at fair 
value, which, unless there is evidence to the contrary, is the transaction price. Thereafter, at a specified 
date, the fair value of a financial instrument is the amount for which it could be delivered, if an asset, or 
settled, if a liability, in a transaction carried out between knowledgeable, willing parties on an arm�[s-length 
basis. The most objective and common reference for the fair value of a financial instrument is the price that 
would be paid for it on an organised, transparent and deep market (� q̂uoted price�_ or � m̂arket price�_). 

If there is no market price for a given financial instrument, its fair value is estimated on the basis of the price 
established in recent transactions involving similar instruments and, in the absence of this information, of 
valuation techniques commonly used by the international financial community, taking into account the 
specific features of the instrument to be measured and, particularly, the various types of risk 
associated with it. 

For financial reporting purposes, fair value measurements are classified as Level 1, 2 or 3 depending on the 
extent to which the inputs used are observable and their importance when measuring fair value overall, as 
described below: 

�x Level 1. The estimate of fair value of financial assets included in Level 1 use as observable inputs 
quoted prices in active markets captured from independent sources. In 2021 and 2020, listed 
equity instruments (recognised under Financial assets measured at fair value with changes in other 
comprehensive income and Financial assets measured at fair value with changes in profit or loss) 
and listed debt instruments (recognised under Financial assets at amortised cost) were all 
measured according to the criteria shown above. The bonds issued by the Criteria Group were also 
measured in accordance with the same criteria in both 2021 and 2020. 

�x Level 2. Using valuation techniques in which the assumptions correspond to market data that is 
observable, directly or indirectly, or listed prices for similar assets in active markets. The fair value 
of the instruments that the entity classifies as Level 2, for which there is no market price, is 
estimated on the basis of the listed prices of similar instruments and valuation techniques 
commonly used by the international financial community, taking into account the specific features 
of the instrument to be measured and, particularly, the various types of risk associated with it. 
The fair value of interest rate swaps is determined using methods such as net present value (NPV), 
where each flow is estimated and discounted bearing in mind the market to which it belongs, the 
index to which it refers and the credit risk the market assigns to Criteria; or option pricing models 
based on observable market data (e.g. Black�[76 for caps, floors and swaptions, and Black-Scholes 
for exchange rates and equity options). Almost all financial instruments recognised as trading 
derivatives and hedging derivatives are measured according to the criteria shown for Level 
2. Additionally, non-listed debt instruments (recognised under Financial assets at amortised cost) 
are also included in this valuation group. 

�x Level 3. Using valuation techniques in which some of the main assumptions are not supported by 
observable market data. For non-listed equity instruments measured at fair value, loans and 
receivables at amortised cost and also financial liabilities at amortised cost, which the entity 
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classifies in Level 3, for which there is no market price, valuation techniques are used in which some 
of the key assumptions are not supported by observable market data. To do this, the Group 
estimates their fair value based on discounted cash flows, with this process including an estimation 
of interest rate, credit and liquidity risks. With regard to Interest-bearing loans and borrowings 
(current and non-current), since the majority of the bilateral loans are referenced to floating 
interest rates, the Group believes that their fair value does not differ significantly from their 
carrying amount. 

For the Criteria Group, most of its financial assets and liabilities are classified in Levels 1 and 3. 

The fair values of the Criteria Group's financial instruments at 31 December 2021 and 2020 are provided in 
Notes 10 and 17. 

Impairment of financial assn 

As a minimum at the close of each year, the Group reviews the need to make impairment allowances for 
assets recognised at amortised cost and for fixed income securities recognised as financial assets measured 
at fair value with changes in other comprehensive income. Value adjustments caused by impairment are 
recognised in the consolidated statement of profit or loss for the period in which the impairment becomes 
apparent, and in the event that it occurs, the reversal of any previously recognised impairment loss is 
recognised in the consolidate statement of profit or loss for the period in which the impairment is reduced 
or ceases to exist. 

As a general rule, the impairment of financial assets is based on the expected loss model, which requires 
recording at the initial date of recognition of financial assets, the expected loss from a default event 
occurring in the subsequent 12 months or the life of the contract, according to the extent of the credit risk 
to which the financial asset is exposed since initial recognition in the consolidated balance sheet or the 
application of the "simplified models" that can be applied under the standard for certain financial assets. 

Specifically, the general expected loss model has three separate stages. Measurement of expected loss 
depends on whether there has been a significant increase in credit risk since initial recognition, whereby: (i) 
12-month expected credit loss (Stage 1) applies to all assets (from initial recognition) as long as there is no 
significant increase in credit risk; (ii) life-time expected loss (Stages 2 and 3) applies when a significant 
increase in credit risk has occurred on an individual or collective basis. For impaired financial assets in Stage 
3, interest revenue is calculated on net carrying amount. 

For financial instruments subject to the calculation of expected loss, the Group mostly applies the general 
approach, with the exception of balances held as trade receivables. Instruments subject to the general 
model are in Stage 1, and the probability of expected loss in the 12-month period is calculated on an 
individual basis, obtaining a probability of default and a recovery percentage for each instrument. 

The Group uses a simplified approach for recognising balances held in trade receivables, which are not 
significant on the consolidated balance sheet. In this way, the expected loss is calculated generically for all 
trade receivables, based on historic internal Group data, mainly default rates. 

3.7.4. Derecognition of financial instruments 

The Group derecognises the financial assets when they expire or the rights on the cash flow from the 
corresponding financial asset are assigned and the risks and rewards inherent to ownership have been 
substantially transferred. 

Conversely, the Group does not derecognise the financial assets and recognises a financial liability for the 
same amount of the consideration received in financial asset assignments in which the risks and rewards 
inherent to ownership are substantially retained. 

Financial liabilities are likewise derecognised from the consolidated balance sheet when the obligation 
specified in the contract is discharged or cancelled or expires. 
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classifies in Level 3, for which there is no market price, valuation techniques are used in which some 
of the key assumptions are not supported by observable market data. To do this, the Group 
estimates their fair value based on discounted cash flows, with this process including an estimation 
of interest rate, credit and liquidity risks. With regard to Interest-bearing loans and borrowings 
(current and non-current), since the majority of the bilateral loans are referenced to floating 
interest rates, the Group believes that their fair value does not differ significantly from their 
carrying amount. 

For the Criteria Group, most of its financial assets and liabilities are classified in Levels 1 and 3.  

The fair values of the Criteria Group�[s financial instruments at 31 December 2021 and 2020 are provided in 
Notes 10 and 17. 

3.7.3. Impairment of financial assets 

As a minimum at the close of each year, the Group reviews the need to make impairment allowances for 
assets recognised at amortised cost and for fixed income securities recognised as financial assets measured 
at fair value with changes in other comprehensive income. Value adjustments caused by impairment are 
recognised in the consolidated statement of profit or loss for the period in which the impairment becomes 
apparent, and in the event that it occurs, the reversal of any previously recognised impairment loss is 
recognised in the consolidate statement of profit or loss for the period in which the impairment is reduced 
or ceases to exist. 

As a general rule, the impairment of financial assets is based on the expected loss model, which requires 
recording at the initial date of recognition of financial assets, the expected loss from a default event 
occurring in the subsequent 12 months or the life of the contract, according to the extent of the credit risk 
to which the financial asset is exposed since initial recognition in the consolidated balance sheet or the 
application of the � ŝimplified models�_ that can be applied under the standard for certain financial assets. 

Specifically, the general expected loss model has three separate stages. Measurement of expected loss 
depends on whether there has been a significant increase in credit risk since initial recognition, whereby: (i) 
12-month expected credit loss (Stage 1) applies to all assets (from initial recognition) as long as there is no 
significant increase in credit risk; (ii) life-time expected loss (Stages 2 and 3) applies when a significant 
increase in credit risk has occurred on an individual or collective basis. For impaired financial assets in Stage 
3, interest revenue is calculated on net carrying amount. 

For financial instruments subject to the calculation of expected loss, the Group mostly applies the general 
approach, with the exception of balances held as trade receivables. Instruments subject to the general 
model are in Stage 1, and the probability of expected loss in the 12-month period is calculated on an 
individual basis, obtaining a probability of default and a recovery percentage for each instrument.  

The Group uses a simplified approach for recognising balances held in trade receivables, which are not 
significant on the consolidated balance sheet. In this way, the expected loss is calculated generically for all 
trade receivables, based on historic internal Group data, mainly default rates. 

3.7.4. Derecognition of financial instruments 

The Group derecognises the financial assets when they expire or the rights on the cash flow from the 
corresponding financial asset are assigned and the risks and rewards inherent to ownership have been 
substantially transferred. 

Conversely, the Group does not derecognise the financial assets and recognises a financial liability for the 
same amount of the consideration received in financial asset assignments in which the risks and rewards 
inherent to ownership are substantially retained. 

Financial liabilities are likewise derecognised from the consolidated balance sheet when the obligation 
specified in the contract is discharged or cancelled or expires. 
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Derivatives and hedges 

The Group uses financial derivative instruments as a financial risk management tool. These transactions are 
considered hedges when the changes in the fair value or cash flows of the hedging instrument offset the 
changes in the fair value or cash flows of the hedged item. When this relationship is not offset, the hedge 
becomes ineffective. 

When the Group designates a transaction as a hedge, this is done at inception of the transaction or of the 
instruments included in the hedge and the hedge relationship is documented. This documentation includes 
the identification of the hedging instrument and the hedged item, the nature of the risk to be covered and 
the manner in which the Group assesses whether the hedge relationship meets the effectiveness 
requirements (in addition to an analysis of the causes of ineffectiveness in the hedge and the method used 
to establish the coverage ratio). Once the hedge relationship has been established, the Group analyses the 
effectiveness of hedge on an ongoing basis. 

In accordance with prevailing regulations, for hedge effectiveness requirements to be verified: 

i) there must be an economic relationship between the hedged item and the coverage instrument; 

ii) the credit counterparty risk of the hedged item or the coverage instrument must not exercise a 
dominant effect on any changes in value caused by this economic relationship; and 

the coverage ratio of the accounting hedge relationship must be the same as the coverage ratio 
used for management purposes. 

Hedging transactions fall into two categories: 

Fair value hedges, which hedge the exposure to changes in fair value of financial assets and 
liabilities or unrecognised firm commitments, or an identified portion of such assets, liabilities or 
firm commitments, that is attributable to a particular risk and could affect consolidated profit or 
loss. Under IFRS 9, it is possible to designate a fair value hedge of an equity asset designated at fair 
value through other comprehensive income in which the hedged risk does not affect the 
consolidated statement of profit or loss. 

Cash flow hedges, which hedge exposure to variability in cash flows that is attributable to a 
particular risk associated with a recognised financial asset or liability or with a highly probable 
forecast transaction and could affect consolidated profit or loss. 

In the specific case of financial instruments designated as hedged items or qualifying for hedge accounting, 
gains and losses are recognised as follows: 

In fair value hedges, the gains or losses on the hedging instrument or on the hedged item for the 
portion attributable to the hedged risk are recognised directly in the consolidated statement of 
profit or loss. 

In cash flow hedges, the gains or losses arising on the portion of the hedging instruments qualifying 
as an effective hedge are recognised temporarily in equity under Items that may be reclassified to 
profit or loss, and are not recognised in the consolidated statement of profit or loss until the gains 
or losses on the hedged item are recognised in the consolidated statement of profit or loss or until 
the date of maturity of the hedged item in certain situations in which hedge accounting is 
discontinued. The gains or losses on the derivative are recognised under the same heading of the 
consolidated statement of profit or loss as gains or losses on the hedged item. The ineffective 
portion of the gains or losses of the hedging instrument are recognised directly under Net financial 
income/(expense) — impairment losses and gains/(losses) on disposal of financial instruments in the 
consolidated statement of profit or loss. 
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3.8. Derivatives and hedges 

The Group uses financial derivative instruments as a financial risk management tool. These transactions are 
considered hedges when the changes in the fair value or cash flows of the hedging instrument offset the 
changes in the fair value or cash flows of the hedged item. When this relationship is not offset, the hedge 
becomes ineffective. 

When the Group designates a transaction as a hedge, this is done at inception of the transaction or of the 
instruments included in the hedge and the hedge relationship is documented. This documentation includes 
the identification of the hedging instrument and the hedged item, the nature of the risk to be covered and 
the manner in which the Group assesses whether the hedge relationship meets the effectiveness 
requirements (in addition to an analysis of the causes of ineffectiveness in the hedge and the method used 
to establish the coverage ratio).  Once the hedge relationship has been established, the Group analyses the 
effectiveness of hedge on an ongoing basis. 
 
In accordance with prevailing regulations, for hedge effectiveness requirements to be verified: 
 

i) there must be an economic relationship between the hedged item and the coverage instrument; 

ii) the credit counterparty risk of the hedged item or the coverage instrument must not exercise a 
dominant effect on any changes in value caused by this economic relationship; and 

iii) the coverage ratio of the accounting hedge relationship must be the same as the coverage ratio 
used for management purposes. 

Hedging transactions fall into two categories:  

�x Fair value hedges, which hedge the exposure to changes in fair value of financial assets and 
liabilities or unrecognised firm commitments, or an identified portion of such assets, liabilities or 
firm commitments, that is attributable to a particular risk and could affect consolidated profit or 
loss. Under IFRS 9, it is possible to designate a fair value hedge of an equity asset designated at fair 
value through other comprehensive income in which the hedged risk does not affect the 
consolidated statement of profit or loss. 

�x Cash flow hedges, which hedge exposure to variability in cash flows that is attributable to a 
particular risk associated with a recognised financial asset or liability or with a highly probable 
forecast transaction and could affect consolidated profit or loss. 

In the specific case of financial instruments designated as hedged items or qualifying for hedge accounting, 
gains and losses are recognised as follows:  

�x In fair value hedges, the gains or losses on the hedging instrument or on the hedged item for the 
portion attributable to the hedged risk are recognised directly in the consolidated statement of 
profit or loss. 

�x In cash flow hedges, the gains or losses arising on the portion of the hedging instruments qualifying 
as an effective hedge are recognised temporarily in equity under Items that may be reclassified to 
profit or loss, and are not recognised in the consolidated statement of profit or loss until the gains 
or losses on the hedged item are recognised in the consolidated statement of profit or loss or until 
the date of maturity of the hedged item in certain situations in which hedge accounting is 
discontinued. The gains or losses on the derivative are recognised under the same heading of the 
consolidated statement of profit or loss as gains or losses on the hedged item. The ineffective 
portion of the gains or losses of the hedging instrument are recognised directly under Net financial 
income/(expense) �t impairment losses and gains/(losses) on disposal of financial instruments in the 
consolidated statement of profit or loss. 
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The discontinuation of hedge accounting may affect: 

i) a hedging relationship in its entirety; or 

ii) part of a hedging relationship (in this case, the remainder of the hedging relationship continues as 
normal). 

The Group will discontinue a hedging relationship in full when the instrument expires or is sold, when the 
hedging relationship ceases to meet the qualifying criteria, i.e. the economic relationship between the 
hedged item and the hedging instrument ceases to exist, or credit risk has a dominant effect on changes in 
value resulting from the economic relationship, or lastly, when the hedging relationship no longer meets 
the Group's documented risk management objective. 

When hedging derivatives no longer meet the requirements for hedge accounting, they are reclassified as 
trading derivatives. For fair value hedges, the previously recognised gains or losses on the hedged item are 
recognised in the consolidated statement of profit or loss using the effective interest rate method at the 
date hedge accounting is discontinued. For cash flow hedges, the cumulative gain or loss recognised in 
equity remains in equity until the forecast transaction occurs, at which point it is recognised in the 
consolidated statement of profit or loss. However, if it is expected that the transaction will not be carried 
out, the cumulative gain or loss is recognised immediately in the statement of profit or loss. 

The Group designates a new coverage ratio which includes the hedging instrument or the hedge item of a 
previous hedge relationship for which hedge accounting has been discontinued. In this case, there is no 
continuation, but a new hedge accounting exercise starts. 

Inventorie. 

Inventories, which consists mainly of real estate assets (land, property developments under construction 
and completed properties), are measured at the lower of their acquisition price or production cost, including 
any financial charges accrued during production, and net realisable value. Net realisable value is defined as 
the estimated selling price less the estimated costs needed to make the sale. 

The production cost includes direct and indirect construction costs in addition to the financial expenses 
incurred in financing the construction work while in progress, so long as the construction work takes longer 
than a year. 

The Group did not capitalise any financial expenses in 2021 or 2020. 

Net realisable value is determined on the basis of valuations made by independent experts. These valuations 
are no more than two years old and may undergo subsequent adjustments in accordance with an internal 
valuation model. 

In this respect, the Criteria Group has a corporate policy that guarantees the professional competence and 
the independence and objectivity of external valuation agencies, under which these agencies must comply 
with neutrality and credibility requirements so that use of their estimates does not undermine the reliability 
of their valuations. 

The Group conducts detailed studies of the segmentation of its real estate assets, drawing up an individual 
action plan for each property segment. For real estate assets that fall within the special assets segment, the 
Company relies on the valuation obtained by the independent expert, while for other real estate assets held 
for sale the internal valuation model adjusts the valuations accordingly, based largely on the difference 
between the actual sale price and the valuation obtained by the independent expert for those real estate 
assets by the Group in the last 24 months, on a like-for-like basis, as well as other aspects such as 
marketing costs. 

These internal valuation models were reviewed at 31 December 2021 to incorporate the information 
currently available regarding the impact of the COVID-19 pandemic on the real estate market. For properties 
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The discontinuation of hedge accounting may affect: 

i) a hedging relationship in its entirety; or 

ii) part of a hedging relationship (in this case, the remainder of the hedging relationship continues as 
normal). 

The Group will discontinue a hedging relationship in full when the instrument expires or is sold, when the 
hedging relationship ceases to meet the qualifying criteria, i.e. the economic relationship between the 
hedged item and the hedging instrument ceases to exist, or credit risk has a dominant effect on changes in 
value resulting from the economic relationship, or lastly, when the hedging relationship no longer meets 
the Group�[s documented risk management objective. 

When hedging derivatives no longer meet the requirements for hedge accounting, they are reclassified as 
trading derivatives. For fair value hedges, the previously recognised gains or losses on the hedged item are 
recognised in the consolidated statement of profit or loss using the effective interest rate method at the 
date hedge accounting is discontinued. For cash flow hedges, the cumulative gain or loss recognised in 
equity remains in equity until the forecast transaction occurs, at which point it is recognised in the 
consolidated statement of profit or loss. However, if it is expected that the transaction will not be carried 
out, the cumulative gain or loss is recognised immediately in the statement of profit or loss. 

The Group designates a new coverage ratio which includes the hedging instrument or the hedge item of a 
previous hedge relationship for which hedge accounting has been discontinued. In this case, there is no 
continuation, but a new hedge accounting exercise starts. 

3.9. Inventories  

Inventories, which consists mainly of real estate assets (land, property developments under construction 
and completed properties), are measured at the lower of their acquisition price or production cost, including 
any financial charges accrued during production, and net realisable value. Net realisable value is defined as 
the estimated selling price less the estimated costs needed to make the sale. 

The production cost includes direct and indirect construction costs in addition to the financial expenses 
incurred in financing the construction work while in progress, so long as the construction work takes longer 
than a year. 

The Group did not capitalise any financial expenses in 2021 or 2020.  

Net realisable value is determined on the basis of valuations made by independent experts. These valuations 
are no more than two years old and may undergo subsequent adjustments in accordance with an internal 
valuation model.  

In this respect, the Criteria Group has a corporate policy that guarantees the professional competence and 
the independence and objectivity of external valuation agencies, under which these agencies must comply 
with neutrality and credibility requirements so that use of their estimates does not undermine the reliability 
of their valuations.  

The Group conducts detailed studies of the segmentation of its real estate assets, drawing up an individual 
action plan for each property segment. For real estate assets that fall within the special assets segment, the 
Company relies on the valuation obtained by the independent expert, while for other real estate assets held 
for sale the internal valuation model adjusts the valuations accordingly, based largely on the difference 
between the actual sale price and the valuation obtained by the independent expert for those real estate 
assets by the Group in the last 24 months, on a like-for-like basis, as well as other aspects such as 
marketing costs. 

These internal valuation models were reviewed at 31 December 2021 to incorporate the information 
currently available regarding the impact of the COVID-19 pandemic on the real estate market. For properties 
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for which no up-to-date appraisal is available in the current year because they are appraised every two 
years, it has been verified that, from the results obtained by the rest of the real estate portfolio, updating 
the valuations would not give rise to any significant difference in the overall value of the portfolio. 

The Group makes the appropriate valuation adjustments, which are recognised as an expense in the 
consolidated statement of profit or loss when the net realisable value of the inventories is lower than the 
acquisition cost (or production cost). 

Write-downs of inventories or subsequent reversals of write-downs are recognised under Cost of sales —
Procurements — (Write-downs)/reversals of impairment of inventories in the consolidated statement of 
profit or loss for the year in which the write-down or reversal occurs. 

Prepayments made in connection with call options on properties are recognised as inventory prepayments 
and it is assumed that expectations regarding the conditions enabling their exercise will be met. 

When inventories are sold, the carrying amount of those inventories is derecognised from the consolidated 
balance sheet and an expense is recognised in the consolidated statement of profit or loss for the period in 
which the related revenue is recognised. The expense is recognised under Cost of sales - procurements in 
the consolidated statement of profit or loss. 

3.10. Non-current asbetz Liassudeu ds Field tor sale ana discontinued operations 

Non-current assets and disposal groups held for sale 

Assets recognised under this heading of the consolidated balance sheet reflect the carrying amount of 
individual assets or disposal groups, or assets that form part of a line of business that will be disposed of 
(discontinued operation) whose sale is highly probable in their present condition within one year from the 
date on which the asset is classified as held for sale. Assets that will be disposed of within a year but where 
disposal is delayed by events and circumstances beyond the Group's control may also classified as held for 
sale, when there is sufficient evidence that the Company is still committed to selling them. The carrying 
amount of these assets will be recovered principally through a sale transaction. 

These assets or disposal groups are not depreciated and are measured at the lower of their carrying amount 
or fair value less costs to sell. Any additional impairment is taken to the consolidated statement of profit 
or loss. 

When an asset ceases to be classified as a non-current asset held for sale, the asset is measured at the lower 
of the carrying amount when the asset was classified as non-current and its recoverable amount at the date 
of the reclassification. 

Discontinued operations 

Discontinued operations are a component of the Group that either has been disposed of or is classified as 
held for sale, and: 

I) represents a separate major line of business or geographical area of operations; 

ii) is part of a single coordinated plan to dispose of a separate major line of business or geographical 
area of operations; or 

is a subsidiary acquired exclusively with a view to resale. 

When an operating fulfils the requirements to be considered discontinued, the Group presents as a single 
heading the profit or loss from the discontinued operation, including any loss that may derive from 
recognising the operation at the lower of its carrying amount and fair value less costs to sell, and the loss or 
gain on disposal of the asset. This is the case when the sale of the asset is highly probable, the asset is 
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for which no up-to-date appraisal is available in the current year because they are appraised every two 
years, it has been verified that, from the results obtained by the rest of the real estate portfolio, updating 
the valuations would not give rise to any significant difference in the overall value of the portfolio. 

The Group makes the appropriate valuation adjustments, which are recognised as an expense in the 
consolidated statement of profit or loss when the net realisable value of the inventories is lower than the 
acquisition cost (or production cost). 

Write-downs of inventories or subsequent reversals of write-downs are recognised under Cost of sales �t 
Procurements �t (Write-downs)/reversals of impairment of inventories in the consolidated statement of 
profit or loss for the year in which the write-down or reversal occurs.  

Prepayments made in connection with call options on properties are recognised as inventory prepayments 
and it is assumed that expectations regarding the conditions enabling their exercise will be met. 

When inventories are sold, the carrying amount of those inventories is derecognised from the consolidated 
balance sheet and an expense is recognised in the consolidated statement of profit or loss for the period in 
which the related revenue is recognised. The expense is recognised under Cost of sales - procurements in 
the consolidated statement of profit or loss. 

3.10. Non-current assets classified as held for sale and discontinued operations 

Non-current assets and disposal groups held for sale 

Assets recognised under this heading of the consolidated balance sheet reflect the carrying amount of 
individual assets or disposal groups, or assets that form part of a line of business that will be disposed of 
(discontinued operation) whose sale is highly probable in their present condition within one year from the 
date on which the asset is classified as held for sale. Assets that will be disposed of within a year but where 
disposal is delayed by events and circumstances beyond the Group�[s control may also classified as held for 
sale, when there is sufficient evidence that the Company is still committed to selling them. The carrying 
amount of these assets will be recovered principally through a sale transaction. 

These assets or disposal groups are not depreciated and are measured at the lower of their carrying amount 
or fair value less costs to sell. Any additional impairment is taken to the consolidated statement of profit 
or loss. 

When an asset ceases to be classified as a non-current asset held for sale, the asset is measured at the lower 
of the carrying amount when the asset was classified as non-current and its recoverable amount at the date 
of the reclassification. 

Discontinued operations 

Discontinued operations are a component of the Group that either has been disposed of or is classified as 
held for sale, and: 

i) represents a separate major line of business or geographical area of operations; 

ii) is part of a single coordinated plan to dispose of a separate major line of business or geographical 
area of operations; or 

iii) is a subsidiary acquired exclusively with a view to resale. 

When an operating fulfils the requirements to be considered discontinued, the Group presents as a single 
heading the profit or loss from the discontinued operation, including any loss that may derive from 
recognising the operation at the lower of its carrying amount and fair value less costs to sell, and the loss or 
gain on disposal of the asset. This is the case when the sale of the asset is highly probable, the asset is 
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available for immediate sale in its present condition, and the sale is expected to be completed sale within 
12 months from the date the asset is classified as held for sale. 

.. Cash and cash equivalent:. 

The Group recognises under Cash and cash equivalents cash on hand and in bank accounts, short-term 
deposits and other highly liquid investments that will mature within three months from the date on which 
they were arranged. 

Foreign currency transaction! 

The euro is the functional currency of all Criteria Group entities and the Group's presentation currency. 
Therefore, all balances and transactions denominated in currencies other than the euro are deemed to be 
denominated in foreign currency. The presentation currency is the currency in which the Criteria Group 
presents its financial statements. 

All foreign currency transactions are recorded, on initial recognition, by applying the spot exchange rate 
between the functional currency and the foreign currency. Exchange differences arising on the translation 
of foreign currency balances and transactions to the functional currency (monetary items) are generally 
recognised in the consolidated statement of profit or loss under Financial income — Exchange gains and 
financial expenses —Exchange losses. However, exchange differences arising on changes in the value of non-
monetary items are recognised in equity under Accumulated other comprehensive income —Items that may 
be reclassified to profit or loss — Foreign currency translation in the consolidated balance sheet until they 
are realised, while exchange differences arising on financial instruments classified at fair value through 
profit or loss are recognised in the consolidated statement of profit or loss with no distinction made from 
other changes in fair value. In the specific case of changes in the value of equity instruments measured at 
fair value with changes in other comprehensive income are recognised in equity under Other comprehensive 
income — Items that will not be reclassified to profit or loss — Financial assets measured at fair value with 
changes in other comprehensive income — Equity instruments. 

The profit or loss and financial position of foreign entities, none of which operate in a hyperinflationary 
economy, which have a functional currency other than the presentation currency of the consolidated 
financial statements, are converted to the presentation currency as described below: 

i) Assets and liabilities are converted at the year-end exchange rate. 

ii) Income and expenses are converted at the average exchange rate for the period as an 
approximation of the exchange rate at the transaction date. 

Equity is converted at the historic exchange rate. 

All exchange differences arising are recognised under Equity — Accumulated other comprehensive income —
Items that may be reclassified to profit or loss — Foreign currency translation in the consolidated 
balance sheet. 

The exchange rates used to translate the foreign currency balances and transactions to euros are those 
published by the European Central Bank. 

Equity 

The parent's share capital is represented by ordinary shares. 

3.14. Provisions and contingent liabilities 

Provisions cover present obligations at the date of authorisation for issue of the consolidated financial 
statements arising from past events which could give rise to a loss that is considered likely to occur and 
which is certain as to its nature but uncertain as to its amount and/or timing. 
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