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This version of our report is a free translation of the original, which was prepared in Spanish. All possible care has 
been taken to ensure that the translation is an accurate representation of the original. However, in all matters of 

interpretation of information, views or opinions, the original language version of our report takes precedence over this 
translation 

Independent auditor's report on the annual accounts 

To the sole shareholder of Criteria Caixa, S.A. (Unipersonal Company): 

Report on the annual accounts 

Opinion 

We have audited the annual accounts of Criteria Caixa, S.A. (the Company), which comprise the 
balance sheet as at 31 December 2021, and the income statement, statement of comprehensive 
income, statement of changes in equity, cash flow statement and related notes for the year then 
ended. 

In our opinion, the accompanying annual accounts present fairly, in all material respects, the equity 
and financial position of the Company as at 31 December 2021, as well as its financial performance 
and cash flows for the year then ended, in accordance with the applicable financial reporting 
framework (as identified in note 2 of the notes to the annual accounts), and in particular, with the 
accounting principles and criteria included therein. 

Basis for opinion 

We conducted our audit in accordance with legislation governing the audit practice in Spain. Our 
responsibilities under those standards are further described in the Auditor's responsibilities for the 
audit of the annual accounts section of our report. 

We are independent of the Company in accordance with the ethical requirements, including those 
relating to independence, that are relevant to our audit of the annual accounts in Spain, in accordance 
with legislation governing the audit practice. In this regard, we have not rendered services other than 
those relating to the audit of the accounts, and situations or circumstances have not arisen that, in 
accordance with the provisions of the aforementioned legislation, have affected our necessary 
independence such that it has been compromised. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

Key audit matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the annual accounts of the current period. These matters were addressed in the context of 
our audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
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Criteria Caixa, S.A. 

Ke audit matters How the matter was addressed in the audit 
Valuation of the long-term portfolio held in 
Group companies and associates 

In view of the Company's activity (see Note 1 
to the accompanying annual accounts), the 
balance sheet includes a significant volume of 
long-term positions held in Group companies 
and associates. 

The Company continuously monitors the 
business of and the degree of fulfilment of 
budgets and strategic plans by its main 
investees. At the year end, an analysis was 
carried out to identify any indications of 
impairment and to update the estimated 
recoverable amount of each of these 
investments. 

For the main Group companies and 
associates investments, the Company 
calculates recoverable amounts by means of 
valuation methods based on the estimation of 
the Company's share of cash flows that are 
expected to be generated by the industrial 
investees and the estimation of dividends 
potentially receivable in the future from the 
ownership interests forming part of the 
portfolio of interests in financial institutions. 

These measurements require the application 
of significant judgements and estimates on 
the part of the Group's parent company 
management, both when determining the 
cash flows that the industrial investees will be 
capable of generating in the future and when 
estimated dividends receivable in the future 
from ownership interests in financial 
institutions, as well as when considering other 
key assumptions of the valuation methods, 
related primarily to the discount rates to be 
used and the growth rate to be applied to 
each business. 

The Company has real state investees, 
whose valuation is related to their real state 
assets fair value and the impact of it in their 
financial statements. 

In the framework of our audit, we gained an 
understanding of the valuation policies and 
methods employed by the Company when 
determining the value of the different positions 
held at the year-end in Group companies and 
associates, so as to verify that they are 
appropriate and are applied consistently to the 
said investees, based on the business sector in 
which they operate. 

In addition, our work was focused on conducting 
certain tests of detail on the valuation process 
and the existence of the main investees forming 
part of the Company's portfolio at the year end, 
the most significant being: 

• Obtainment of a breakdown of ownership 
interests held at December 31, 2021 and 
understanding of the main changes during 
the year, if applicable. 

• Obtainment of the year-end valuation and 
of the most recent available financial 
information provided by the Company for 
each of the most significant Group 
companies and associates investments. 

• Analysis of those measurements made by 
Company management by means of a 
mathematical and methodological review of 
the models employed, with the assistance 
of our valuation experts, as well as a 
comparison by reference to external 
sources of the discount rates and macro 
assumptions used in the valuations, in 
accordance with public information for the 
business sector in which each investee 
operates. 
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Criteria Caixa, S.A. 

Ke audit matters How the matter was addressed in the audit 
Accordingly, and bearing in mind the 
relevance of the Company's investments, as 
well as the fact that the determination of the 
recoverable value of the investments entails a 
complex analysis process requiring a high 
level of judgement and estimation on the part 
of the directors and management of the 
Group's parent company, the valuation 
process was treated as a key audit matter. 
See Notes 4.e) and 7 to the accompanying 
annual accounts. 

Recoverability of deferred tax assets 

At year-end 2021, the Company's parent 
company forms part of the tax group that also 
includes, among other entities, Fundaci6n 
Bancaria la -Caixa- and CaixaBank, S.A., the 
latter being the tax group's ultimate parent 
company. 

• With the help of our valuation experts, 
comparison of the values obtained by 
discounting cash flows or discounting 
dividend flows against objective analyst 
assessments of share price trends, 
examining the sensitivity analysis provided 
by the Company in relation to the valuation 
of each investee. 

• Request for confirmation of the number of 
shares in each of the main investees held 
by the Company at the year-end. 

• Request of external auditor's reporting for 
the main Real State Companies of the 
Group, in order to verify the potential impact 
on their valuation at year-end 

• Verification of the disclosures included in 
the accompanying consolidated annual 
accounts in relation to the valuation of each 
investee. 

As a result of the procedures described, we 
observed that the values of the different positions 
held by the Company in its portfolio of Group 
companies and associates investments are within 
a reasonable range in relation to the amount 
recognised at year-end 2021 in the accompanying 
annual accounts. 

In the framework of our audit and with assistance 
from our tax experts, we gained an 
understanding of the process followed to 
estimate deferred tax assets and future 
recoverability. 
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Criteria Caixa, S.A. 

Key audit matters How the matter was addressed in the audit 
The tax group's ultimate parent regularly 
perform, with the help of an independent 
expert, an evaluation of the recoverability 
period of the deferred tax, based on last 
budgets and Business plans approved by the 
management and Board of Directors from 
every Company within the tax group. 

Therefore, the evaluation of the recoverability 
of deferred tax assets recognised at the year-
end in the Company's balance sheet will 
depend, among other factors, on the actual 
fulfilment of the assumptions and hypotheses 
considered in the recoverability analysis 
performed for the tax group of which Criteria 
Caixa, S.A.U. forms part, which entails a 
complex analysis requiring a high level of 
judgement and estimation, so this was 
deemed to be a key audit matter. 
See Notes 4.1) and 15 to the accompanying 
annual accounts. 

There follows a description of the main audit 
procedures carried out: 

• Analysis of the tax strategy planned by the 
Company's parent company management 
in relation to determining the recoverability 
of deferred tax assets. 

• Verification of the reasonableness of the 
deferred tax assets deemed to be 
monetizable within the tax group of which 
Criteria Caixa, S.A.U. forms part. 

• Verification of information on the latest 
budgets and business plans employed by 
the tax group's parent company, which 
include the capacity to generate taxable 
income in future years. 

• Analysis of the consistency of the 
information used to prepare the budgets, 
business plans and economic and financial 
assumptions considered, as well as the 
degree of fulfilment of actual results 
obtained in comparison with those 
projected in the recoverability analysis 
provided by the tax group's parent company 
for the previous year. 

• Verification of the information included in 
the accompanying consolidated annual 
accounts in connection with the process 
followed to analyse the recoverability of the 
deferred tax assets recognised by 
Company at the year end. 

As a result of the procedures described, we 
obtained sufficient, appropriate audit evidence to 
conclude on the reasonableness of the estimates 
made by the Group in relation to the 
recoverability of the deferred tax assets 
recognised in the accompanying annual 
accounts. 
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Criteria Caixa, S.A. 

Other information: Management report 

Other information comprises only the management report for the 2021 financial year, the formulation 
of which is the responsibility of the Company's directors and does not form an integral part of 
the annual accounts. 

Our audit opinion on the annual accounts does not cover the management report. Our responsibility 
regarding the management report, in accordance with legislation governing the audit practice, is to 
evaluate and report on the consistency between the management report and the annual accounts as 
a result of our knowledge of the entity obtained during the audit of the aforementioned financial 
statements, as well as to evaluate and report on whether the content and presentation of the 
management report is in accordance with applicable regulations. If, based on the work we have 
performed, we conclude that material misstatements exist, we are required to report that fact. 

On the basis of the work performed, as described in the previous paragraph, the information contained 
in the management report is consistent with that contained in the annual accounts for the 2021 
financial year, and its content and presentation are in accordance with the applicable regulations. 

Responsibility of the directors and the audit commission for the annual accounts 

The directors are responsible for the preparation of the accompanying annual accounts, such that they 
fairly present the equity, financial position and financial performance of the Company, in accordance 
with the financial reporting framework applicable to the entity in Spain, and for such internal control as 
the aforementioned directors determine is necessary to enable the preparation of annual accounts that 
are free from material misstatement, whether due to fraud or error. 

In preparing the annual accounts, the directors are responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless the directors either intend to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

The audit commission is responsible for overseeing the process of preparation and presentation of the 
annual accounts. 

Auditor's responsibilities for the audit of  the annual accounts 

Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with legislation governing the audit practice in Spain will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these annual accounts. 
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Criteria Caixa, S.A. 

As part of an audit in accordance with legislation governing the audit practice in Spain, we exercise 
professional judgment and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the annual accounts, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors. 

• Conclude on the appropriateness of the directors' use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Company's ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw 
attention in our auditor's report to the related disclosures in the annual accounts or, if such 
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the annual accounts, including the 
disclosures, and whether the annual accounts represent the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with the entity's audit commission regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide the entity's audit commission with a statement that we have complied with relevant 
ethical requirements, including those relating to independence, and we communicate with the 
aforementioned those matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards. 

From the matters communicated with the entity's audit commission, we determine those matters that 
were of most significance in the audit of the annual accounts of the current period and are therefore 
the key audit matters. 

We describe these matters in our auditor's report unless law or regulation precludes public disclosure 
about the matter. 
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Criteria Caixa, S.A. 

Report on other legal and regulatory requirements 

Report to the audit commission 

The opinion expressed in this report is consistent with the content of our additional report to the audit 
commission of the Company dated 21 February 2022. 

Appointment period 

The sole shareholder on 14 February 2019 appointed us as auditors for a period of tres years, as from 
the year ended 31 December 2020. 

Services provided 

Services provided to the audited entity for services other than the audit of the accounts are disclosed 
in note 16 c) to the annual accounts. 

In relation to the services provided to the subsidiary companies of the Company for services other 
than the audit of the accounts, refer to the audit report dated 21 February 2022 on the consolidated 
annual accounts of Criteria Caixa, S.A. and its subsidiary companies, where these subsidiary 
companies have been consolidated. 

PricewaterhouseCoopers Auditores, S.L. (S0242) 

PRICEWATERHOUSECOOPERS AUDITORES, S.L. 

Original signed in Spanish by 
Guillermo Cavia Gonzalez (20552) 

21 February 2022 
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BALANCE SHEET  
At 31 December 2021 and 2020, in thousands of euros 

CRITERIA CAIXA, S.A.U. 

(*) Figures at 31 December 2020 are presented for comparison purposes only 

The accompanying Notes 1 to 20 and appendices are an integral part of the balance sheet at 31 December 2021 

ASSETS 31/12/2021 31/12/2020(*) 

NON-CURRENT ASSETS 

Intangible assets (Note 4.a) 2,865 1,020 

Property, plant and equipment (Note 4.b) 2,071 2,848 

Investment property (Note 6) 57,322 65,497 

Non-current investments in group companies, associates 

and joint ventures 
18,500,237 18,174,418 

   Investments in group companies (Note 7.1) 1,876,034 1,840,886 

   Investments in associates and joint ventures (Note 7.2) 16,261,217 15,852,846 

   Other financial assets (Note 7.4) 362,986 480,686 

Non-current financial assets 4,888,873 3,743,780 

   Equity instruments (Note 8) 4,877,158 3,735,223 

 Debt instruments (Note 8) 11,198 8,000 

   Other financial assets  (Note 8) 517 557 

Deferred tax assets (Note 15) 873,935 880,946 

Total non-current assets 24,325,303 22,868,509

CURRENT ASSETS 

Non-current assets held for sale (Note 9) - 74,314 

Inventories (Note 10) 618,830 687,011 

Trade and other receivables 58,937 68,530 

   Trade receivables for sales and services 4,297 4,131 

   Receivable from group companies and associates (Note 17) 47,939 58,591 

   Other receivables - 4 

   Other taxes receivable (Note 15) 6,701 5,804 

Current investments in group companies and associates 183,109 48,138 

   Other financial assets (Note 7.4) 183,109 48,138 

Current financial assets  23,790 45,312 

 Debt instruments (Note 8) 4,041 15,748 

   Other financial assets (Note 8) 19,749 29,564

Cash and cash equivalents (Note 11) 725,331 862,299

Total current assets 1,609,997 1,785,604

TOTAL ASSETS 25,935,300 24,654,113
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BALANCE SHEET
At 31 December 2021 and 2020, in thousands of euros 

CRITERIA CAIXA, S.A.U. 

(*) Figures at 31 December 2020 are presented for comparison purposes only 

The accompanying Notes 1 to 20 and appendices are an integral part of the balance sheet at 31 December 2021 

LIABILITIES AND EQUITY 31/12/2021 31/12/2020(*)

EQUITY 

Shareholders’ equity 18,789,805 18,748,784 

     Issued share capital 1,834,166 1,834,166 

     Share premium 1,594,519 1,954,519 

     Legal reserve 366,833 366,833 

     Other reserves 14,576,466 14,353,924 

     Other shareholder contributions 16,800 16,800 

     Profit/(loss) for the period 401,021 222,542 

Valuation adjustments 1,323,432 694,041 

Financial assets at fair value with changes in equity 1,323,432 699,500 

Hedging instruments - (5,459)

Total equity (Note 12) 20,113,237 19,442,825

NON-CURRENT LIABILITIES 

Non-current provisions (Note 13) 1,605 1,472 

Non-current payables (Note 14) 4,700,990 5,065,359 

     Bonds and other marketable debt securities 2,125,314 2,899,538 

     Interest-bearing loans and borrowings 2,552,069 2,141,738 

     Derivatives 23,358 23,919 

     Other financial liabilities 249 164 

Non-current payables to group companies and associates (Note 14.3) 2,496 1,981 

Deferred tax liabilities (Note 15) 85,718 37,213 

Total non-current liabilities 4,790,809 5,106,025

CURRENT LIABILITIES 

Current payables (Note 14) 1,000,562 34,529

Bonds and other marketable debt securities 973,349 -

Interest-bearing loans and borrowings - 5,943 

     Interest payable  26,714 26,956 

     Derivatives 269 1,213 

     Other financial liabilities 230 417 

Current payables to group companies, associates and 

joint ventures 
775 161

Interest payable  469 152

Derivatives (Note 14.3) 306 9

Trade and other payables 29,500 69,802 

Suppliers 5,696 7,883 

Payable to suppliers, group companies and associates (Note 17) 778 37,554 

Accounts payable 16,569 16,962 

Personnel 2,289 2,403 

Other taxes payable (Note 15) 3,280 3,435 

Customer advances 888 1,565 

Current accruals 417 771

Total current liabilities 1,031,254 105,263

TOTAL LIABILITIES AND EQUITY 25,935,300 24,654,113
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STATEMENT OF PROFIT OR LOSS  
for the years ended 31 December 2021 and 2020, in thousands of euros

CRITERIA CAIXA, S.A.U.

2021 2020 (*) 

A) CONTINUING OPERATIONS 

Revenue (Note 16.a) 666,972 723,255 

         Return on equity investments 523,457 620,389 

         Changes in fair value of financial instruments (216) (9,281)

         Gains/(losses) on disposal of equity instruments 58,921 30,717 

         Real estate sales and building leases 84,196 81,077 

         Services 614 353 

Gains/(losses) on disposal of investments in group companies and 

associates 
193 397

Change in inventories of finished products and work in progress 9,107 4,607

Procurements (90,561) (111,315)

         Purchases of land, developments in progress and completed 

developments (87,560) (81,008)

         Impairment of land, developments in progress and completed 

developments
(Note 10) 

(3,001) (30,307)

Personnel expenses (Note 16.b) (15,715) (12,861)

Other operating expenses (47,240) (45,842)

         External services (Note 16.c) (40,344) (38,894)

         Taxes other than income tax (8,303) (8,507)

         Losses on, impairment of and changes in allowances for trade 

receivables
1,407 1,559

Depreciation and amortisation  (Notes 4 and 6) (2,378) (2,689)

Changes in provisions 218 489 

Impairment and gains/(losses) on disposal of non-current assets (Notes 6 and 16.e) 1,150 4,411 

         Impairment and other losses (505) 4,150 

         Gains/(losses) on disposal and other 1,655 261 

Impairment and other losses on financial instruments (Notes 8.1.1 and 16.f) (93,632) (295,112)

Exchange differences 2,604 (7,020)

Other gains/(losses) 3,862 (26)

NET OPERATING INCOME/(EXPENSE) 434,580 258,294

Financial income (Note 16.g) 8,454 11,507 

Financial expenses (Note 16.h) (75,407) (78,615)

Change in fair value of financial instruments (Notes 14.3 and 16.i) 3,040 (1,566)

Impairment losses and gains/(losses) on disposal of financial 

instruments
(Note 16.j) (160) 6,879 

NET FINANCIAL INCOME/(EXPENSE) (64,073) (61,795)

PROFIT/(LOSS) BEFORE TAX 370,507 196,499

Income tax expense  (Note 15) 12,049 26,043

–
PROFIT/(LOSS) FOR THE PERIOD FROM CONTINUING OPERATIONS 382,556 222,542

B) DISCONTINUED OPERATIONS (Note 9) 18,465 -

PROFIT/(LOSS) FOR THE YEAR 401,021 222,542

(*) Figures at 31 December 2020 are presented for comparison purposes only 

The accompanying Notes 1 to 20 and appendices are an integral part of the statement of profit or loss for 2021 
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STATEMENT OF CHANGES IN EQUITY 

A) CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME 

for the years ended 31 December 2021 and 2020, in thousands of euros 

CRITERIA CAIXA, S.A.U. 

2021 2020 (*) 

A) PROFIT/(LOSS) AS PER STATEMENT OF PROFIT OR LOSS 401,021 222,542

B) Income and expense recognised directly in equity (Note 12.d) 582,529 (55,474)

I.Arising from revaluation of financial instruments 636,846 (60,406)

1.Financial assets at fair value with changes in equity (1) 636,846 (60,406)

2. Other income/(expenses) - -

II. Arising from cash flow hedges 968 (2,594)

III. Grants, donations and legacies received - -

IV. Arising from actuarial gains and losses and other 
adjustments - -

V. Tax effect (55,285) 7,526

C) Transfers to profit or loss (Note 12.d) 46,862 270,616

VI. Arising from revaluation of financial instruments 41,062 267,938

1.Financial assets at fair value with changes in equity (1) 41,062 267,938

2. Other income/(expenses) - -

VII. Arising from cash flow hedges 
VIII.

6,830 -

VIII. Grants, donations and bequests received - -

IX. Tax effect (1,030) 2,678

TOTAL COMPREHENSIVE INCOME (A + B + C) 1,030,412 437,684

(*) Figures at 31 December 2020 are presented for comparison purposes only 

(1) Under “Available-for-sale financial assets measured at fair value” in 2020; see Note 2 – First-time application of Spanish Royal 

Decree 1/2021 

The accompanying Notes 1 to 20 and appendices are an integral part of the statement of other comprehensive 

income for 2021 
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B) STATEMENT OF CHANGES IN EQUITY 
for the years ended 31 December 2021 and 2020, in thousands of euros 

CRITERIA CAIXA, S.A.U. 

(*) Figures for 2020 and 2019 are presented for comparison purposes only 

The accompanying Notes 1 to 20 and appendices are an integral part of the statement of changes in equity for 2021 

Capital
Share

     premium
Reserves

Other 

shareholder 

contributions 

Profit/(loss)

for the 

period

Interim 

dividend 

Shareholders’

equity 

Valuation 

adjustments 

in equity 

Total 

net 

equity 

Balance at 31 December 2019 (*) 1,834,166 2,344,519 14,255,300 16,800 635,457 (170,000) 18,916,242 478,899 19,395,141 

I. Total recognised income and expense  -   - -                      - 222,542 - 222,542 215,142 437,684

II. Transactions with shareholders  - (390,000) 465,457                      - (635,457) 170,000 (390,000) - (390,000)

III. Other changes in equity   -   - -  - - - - - -

Balance at 31 December 2020 (*) 1,834,166 1,954,519 14,720,757 16,800 222,542 - 18,748,784 694,041 19,442,825

I. Total recognised income and expense  -   - -                      - 401,021 - 401,021 629,391 1,030,412

II. Transactions with shareholders (Notes 3 and 12) - (360,000) 222,542                      - (222,542) - (360,000) - (360,000)

III. Other changes in equity   -   - -  - - - - - -

Balance at 31 December 2021 1,834,166 1,594,519 14,943,299 16,800 401,021 - 18,789,805 1,323,432 20,113,237 
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STATEMENT OF CASH FLOWS  
for the years ended 31 December 2021 and 2020, in thousands of euros 

CRITERIA CAIXA, S.A.U.

(*) Figures at 31 December 2020 are presented for comparison purposes only 
(1) Under “Available-for-sale financial assets measured at fair value” and “Financial assets held for trading” in 2020; see Note 2 – First-time application of Royal Decree 1/2021
The accompanying Notes 1 to 20 and appendices are an integral part of the statement of cash flows for 2021 

2021 2020 (*)

 A) Cash flows from/(used in) operating activities 488,734 1,159,702 

1. Profit/(loss) before tax 370,507 196,499 

2. Adjustment for: (428,512) (251,732)

   Return on equity investments (Note 16.a) (523,457) (620,389)

   Change in the fair value of financial instruments (Notes 14, 16.a and 16.i) (2,824) 10,847

   Gains/(losses) on derecognition and disposal of equity instruments (58,921) (30,717)

   Gains/(losses) on disposal of investments in group companies and associates (193) (397)

   Depreciation and amortisation 2,378 2,689

   Changes in provisions (1,625) (2,048)

   Allowances for impairment losses (Notes 6, 10, 16.e and 16.f)  97,138 321,269

   Net profit/(loss) on derecognition and disposal of non-current assets (Note 16.e) (1,655) (261)

   Exchange differences (2,604) 7,020

   Other income and expense (3,862) 26

   Financial income (Note 16.g) (8,454) (11,507)

   Financial expenses (Note 16.h) 75,407 78,615

   Impairment losses and gains/(losses) on disposal of financial instruments (Note 16.j) 160 (6,879)

3. Changes in working capital 80,650 614,058  

             Inventories 70,792 71,794

             Trade and other receivables 11,698 547,318 

             Current payables (3,549) (4,567)

             Other assets and other liabilities  1,709 (487)

4. Other cash flows from/(used in) operating activities 466,088 600,876 

             Interest paid  (64,919) (75,432)

             Dividends received (Notes 7.1, 7.2, 8.1 and 16.a) 520,236 624,645 

             Interest received  6,442 11,691

             Income tax recovered/(paid) 7,428 47,325

             Other payments and collections (3,099) (7,353)

B) Cash flows from/(used in) investing activities (872,702) (595,677)

Payments (-) (1,182,039) (952,089)

Intangible assets and property, plant and equipment (2,093) (902)

Investment property (Note 6) (51) (78)

Group companies, associates and joint ventures (Notes 7.1, 7.2 and 7.4) (474,764) (71,638)

Financial assets at fair value with changes in equity (Note 8.1) (1) (645,593) (685,673)

Financial assets at fair value through profit or loss (Note 8.1) (1) (10,809) -

Debt securities (Note 8.2) (48,729) (193,798)

Proceeds (+) 309,337 356,412

   Investment property (Note 6) 4,131 914

   Group companies, associates and joint ventures (Notes 7.1 and 7.4) 6,496 21,508

   Non-current assets held for sale (Note 9) 93,060 -

   Financial assets at fair value with changes in equity (Note 8.1) (1) 138,504 137,685

   Financial assets at fair value through profit or loss (Note 8.1) (1) 9,626 1,705

   Debt securities (Note 8.2) 57,520 194,600

C) Cash flows from/(used in) financing activities 247,000 (77,647)

Dividends and returns on other equity instruments paid (Note 12.b)  (360,000) (390,000)

Proceeds and payments relating to financial liability instruments (Note 14) 607,000 312,353

a) Issuances: 813,000 1,180,000

- Bonds and other marketable debt securities 203,000 600,000

- Interest-bearing loans and borrowings 610,000 580,000

b) Repayments and redemptions: (206,000) (867,647)

- Bonds and other marketable debt securities - (27,647)

- Interest-bearing loans and borrowings (206,000) (840,000)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (136,968) 486,377

Cash and cash equivalents at beginning of period 862,299 375,922

Cash and cash equivalents at end of period 725,331 862,299
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Notes to the financial statements for the year ended 31 December 2021 

CRITERIA CAIXA, S.A.U. 

1. Corporate information   

Criteria Caixa, S.A.U. (the “Company”, “Criteria” or “CriteriaCaixa”) was incorporated on 16 December 
2003 under the name Gestora de Microfinances, S.A.U. 

On 25 July 2007, the resolutions taken by the Board of Directors on 16 July 2007 were placed on public 
record, changing the company name from Gestora de Microfinances, S.A.U. to Servihabitat XXI, S.A.U. 
On 18 December 2013, as a result of the reverse merger between Servihabitat XXI, S.A.U. (absorbing 
company) and Criteria CaixaHolding, S.A.U. (absorbed company), the Company changed its name to 
Criteria CaixaHolding, S.A.U. On 7 October 2015, it changed its name from Criteria CaixaHolding, S.A.U. to 
Criteria Caixa, S.A.U. 

Its registered office is located at Plaza Weyler 3, Palma (Mallorca). 

Pursuant to article 2 of its Articles of Association, the corporate purpose of Criteria Caixa, S.A.U. is to 
perform the following activities:  

a) the acquisition, sale and administration of transferable securities and holdings in other 
companies, whether or not their securities are listed on the stock exchange; 

b) the administration and management of companies, and administration and management of 
securities representing the equity of entities resident and non-resident in Spain; 

c) financial, tax, technical and stock exchange counselling or any other type of advisory service; 

d) providing consultancy, advisory and development services for industrial, commercial, urban, 
agricultural and any other sort of enterprise; 

e) the construction, refurbishment, maintenance and technical assistance, acquisition, 
administration, management, promotion, sale and leasing, except for finance leasing, of all 
manner of real estate assets, whether owned by the company itself or by third parties, and 
whether connected with the tourism industry in general, including theme and leisure parks, or 
with shopping centres, as well as care homes for senior citizens, and property for private 
individuals or entrepreneurs/developers; and 

f) marketing of real estate, on behalf of either the company itself or third parties, in the broadest 
terms and through all marketing channels, including online channels through use and 
management of websites. 

The Company may also hold shares in other companies and may even be involved in their incorporation, 
partner with them and hold any type of interest in them.  

CriteriaCaixa forms part of Caixa d’Estalvis i Pensions de Barcelona ”la Caixa” Banking Foundation Group, 
the parent of which is Caixa d’Estalvis i Pensions de Barcelona ”la Caixa” Banking Foundation (”la Caixa” 
Banking Foundation or ”la Caixa”).  



CriteriaCaixa – 2021 Financial Statements 10

The ”la Caixa” Group consolidated financial statements for 2020 were authorised for issue by the CEO of 
”la Caixa” Banking Foundation on 19 March 2021 and approved by the Board of Trustees on 20 May 2021. 
On approval, they were filed with the Companies Registry of Palma (Mallorca) and with the Ministry of 
Justice’s National Foundations Registry. 

At 31 December 2021, ”la Caixa” Foundation was the sole shareholder of CriteriaCaixa, meaning the 
Company is classified as a single-member company (see Note 17). 

Meanwhile, Criteria is the parent of a group of subsidiaries and, pursuant to prevailing legislation, is 
required to prepare separate consolidated financial statements. The consolidated financial statements 
were drawn up by the Board of Directors in tandem with the separate financial statements at the meeting 
held on 21 February 2022, in accordance with International Financial Reporting Standards (IFRS) adopted 
by the European Union. The accompanying financial statements do not reflect the Group’s position, the 
consolidated key indicators of which are as follows at 31 December 2021 and 2020:  

Thousands of euros 2021 2020 

Consolidated equity 19,083,923 18,610,961 

Profit/(loss) for the year attributable to the Group 1,696,769 313,844 

Total consolidated assets 26,056,021 25,007,718 

Figures are presented in thousands of euros unless the use of another monetary unit is stated explicitly. 
Certain financial information in these notes was rounded off and, consequently, the figures shown herein 
as totals may differ slightly from the arithmetic sum of the individual figures given before them. 
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In accordance with paragraph 1) of Transitional Provision One of Spanish Royal Decree 1/2021, the 
Company has opted to apply the new criteria with 1 January 2021 set as the transition date, and the 
figures for 2020, which are included for comparison purposes in the 2021 financial statements, have been 
adjusted accordingly to reflect the new criteria.  

Therefore, the Company has opted for the application of Transitional Provision Two and to include 
comparative information without restating, thereby reclassifying the 2020 items to show the balances for 
that year adjusted to reflect the new presentation criteria. As a result, the Company has applied the new 
financial instrument categories under Royal Decree 1/2021 for the year ended 31 December 2021, and 
has applied the new categories, for presentation purposes only, for the comparison year ended 
31 December 2020. The main effects of this reclassification at 1 January 2021 are as follows: 

(Thousands of euros) 

Categories under
Royal Decree 

1514/2007

Categories under  
Royal Decree 1/2021

Investments 
in group 

companies 
and 

associates 

FA* available for 
sale (AFS) 

FA* 
held for 
trading 

Held-to-
maturity 

investments

Trade and 
other 

receivables

Loans and 
receivables

Balance at 
01/01/2021

At fair 
value 

At cost

FA* at FV with changes 
in equity 

3,679,299 3,679,299

FA* at FV through profit 
or loss 5,374

5,374

FA* at cost 17,693,732 50,550 17,744,282

FA* at amortised cost 528,824 23,748 68,530 30,121 651,223

Balance at 31/12/2020 18,222,556 3,679,299 50,550 5,374 23,748 68,530 30,121 22,080,178

(*) FA means Financial Assets 

c) Fair presentation 

The accompanying financial statements, which were prepared from the Company’s accounting records, 
are presented in accordance with the regulatory financial reporting framework applicable to the Company 
and, in particular, with the accounting principles and rules contained therein and, accordingly, present 
fairly the Company’s equity, financial position, results of operations and cash flows for the period.  

These financial statements, which were authorised for issue by the Board of Directors at its meeting held 
on 21 February 2022, will be submitted for approval by the Company’s Sole Shareholder, and it is 
considered that they will be approved without any changes. The financial statements for 2020 were 
approved by Criteria’s Sole Shareholder on 20 May 2021. 

In the financial statements, information or breakdowns for which a qualitative breakdown is not required, 
because they are considered immaterial or as having no relevance under the terms of materiality or 
importance described in the framework of the general chart of accounts, have been omitted.  

The ordinary activities of the Company, understood to be those carried out by the Company regularly and 
from which revenue is earned on a regular basis, correspond to that of a holding company. Therefore, the 
Company’s directors took into account the ruling published in Official Gazette no. 79 (published on  
28 July 2009) of the Spanish Accounting and Audit Institute (ICAC) in relation to the accounting 
classification in separate financial statements of the income and expenses of holding companies and to 
the determination of the revenue of entities of this nature arising from their normal course of business. 

Under this ruling, all income obtained by a holding company as a result of its financial activities will 
constitute “Revenue”, provided that these activities fall within the normal course of its business. 
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Therefore, both dividends and profit/(loss) obtained from the disposal of investments, except those 
arising from the disposal of subsidiaries, associates and joint ventures, constitute “Revenue”. 

Based on the premise that the Company’s ordinary activities include the strategic and long-term 
ownership of equity investments in other companies, details of the line headings forming an integral part 
of “Revenue” are as follows: 

- Services: includes services rendered to other companies; 

- Return on equity investments: includes dividends received as a result of the ownership of equity 
investments in other companies; 

- Change in fair value of financial instruments; and 

- Gains/(losses) on disposal of equity instruments. 

Impairments and losses on financial instruments as well as exchange differences, where applicable, are 
included in the Company’s operating income or loss. 

Pursuant to the ruling of the ICAC, “Net financial income/(expense)” has been introduced to show 
financial income earned and financial expenses incurred during the period. The financial income earned 
on loans granted to subsidiaries is retained under “Net financial income/(expense)”, since financing to 
subsidiaries is not a part of the Company’s ordinary activity. 

d) Non-obligatory accounting principles applied  

The directors formally prepared these financial statements taking into account all the obligatory 
accounting principles and standards with a significant effect hereon. All obligatory accounting principles 
were applied. Meanwhile, no non-obligatory accounting principles were applied. 

e) Comparison of information 

The financial statements for the year ended 31 December 2021 have been drawn up in accordance with 
Royal Decree 1/2021 of 12 January, which amends certain aspects of the General Chart of Accounts 
enacted by Royal Decree 1514/2007 of 16 November. 

As a consequence, the classification of financial assets for 2020 as presented in these 2021 financial 
statements does not match their classification in the 2020 financial statements prepared by the 
Company’s Board of Directors. The changes made are described in section b) First-time application of 
Royal Decree 1/2021 of this Note. 

f) Critical issues regarding the measurement and estimation of uncertainties

In preparing the accompanying financial statements, estimates were made on the basis of historical 
experience and on various other factors considered reasonable in accordance with prevailing 
circumstances. These have been used as the basis for determining the carrying amount of certain assets, 
liabilities, income, expenses and commitments whose value is not readily determinable through 
other sources.  

The Company continuously reviews its estimates. These estimates have been made on the basis of the 
information available at the date of authorisation for issue of these financial statements. However, these 
estimates may be amended in the future if and when more reliable, up-to-date and specific information 
becomes available. Any such changes would be made prospectively. 
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The Company’s main estimations are as follows: 

- Determining impairment losses on investment property and inventories (see Notes 6 and 10). 

- Determining the recoverable amount of investments in Group entities and associates (see Note 7). 

- Determining the recoverable amount of certain financial instruments (see Note 8). 

- Estimating the fair value less costs to sell of non-current assets held for sale (see Note 9) 

- Calculating and recognising provisions and contingent liabilities (see Note 13). 

- Recognising tax assets and assessing their recoverability (see Note 15). 

g) Grouping of headings 

Certain items in the balance sheet, statement of profit or loss, statement of changes in equity and 
statement of cash flows are grouped together to facilitate their understanding; however, whenever the 
amounts involved are material, the information is broken down in the related notes to the financial 
statements. 

h) Changes in accounting policies 

In 2021, there were no significant changes in accounting criteria with respect to the criteria used to draw 
up the information for 2020, except for the first-time application of Royal Decree 1/2021 described in 
section b) of this Note. 

i) Error correction 

In preparing the accompanying financial statements, no significant errors were detected that would have 
made it necessary to restate the amounts included in the financial statements for 2020. 
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3. Appropriation of profit  

The appropriation of 2021 earnings proposed by the directors of Criteria Caixa, S.A.U. and to be laid before 
the Sole Shareholder for approval, along with the distribution of earnings for 2020, are as follows: 

Thousands of euros 2021 2020

Distribution basis 

Profit/(loss) for the period 401,021 222,542

Appropriation:  

 To voluntary reserves 401,021 222,542

 Interim dividend - -

Total 401,021 222,542
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4. Accounting policies and measurement bases  

The principal accounting policies and measurement bases used in the preparation of the financial 
statements for 2021 and 2020, in accordance with the Spanish General Chart of Accounts in force, were 
as follows: 

a) Intangible assets 

In general, intangible assets are initially recognised at cost of acquisition or production and essentially 
include the cost of developing new computer software. They are subsequently reduced by any 
accumulated amortisation and any accumulated impairment losses. Intangible assets are amortised over 
their useful life, which is estimated to be three years. 

As there were no derecognitions of intangible assets in 2021, no amount has been included for this 
concept under the heading “Impairment and gains/(losses) on disposal of non-current assets” in the 
accompanying statement of profit or loss. 

Charges to the statements of profit or loss for 2021 and 2020 as amortisation of intangible assets 
amounted to EUR 172 thousand and EUR 401 thousand, respectively, and are shown under “Depreciation 
and amortisation of non-current assets” in the accompanying statements of profit or loss. 

The cost of the fully amortised assets still in use at 31 December 2021 and 2020 amounted to  
EUR 2,260 thousand and EUR 1,799 thousand, respectively. 

b) Property, plant and equipment 

Property, plant and equipment for own use, as well as furniture and office equipment, is initially 
recognised at cost of acquisition or production and subsequently reduced for any accumulated 
depreciation and any accumulated impairment losses. 

Property, plant and equipment upkeep and maintenance expenses are charged to the statement of profit 
or loss in the year incurred. Conversely, the amounts invested in improvements that help to increase the 
capacity or efficiency or lengthen the useful life of such assets are recognised as a higher cost. 

Gains or losses arising on the sale or derecognition of an asset are calculated as the difference between 
its carrying amount and its selling price, and are recognised under “Impairment and gains/(losses) on 
disposal of non-current assets” in the statement of profit or loss for the year in which they are earned or 
incurred. 

The Company depreciates its tangible assets for own use on a straight-line basis at annual rates based on 
the following years of estimated useful life: 

Years of 

estimated 

useful life 

Property, plant and equipment: 

  Facilities  6  

  Electronic equipment 4 

  Other 6 - 10 
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As there were no derecognitions of Property, plant and equipment in 2021, no amount has been included 
for this concept under the heading “Impairment and gains/(losses) on disposal of non-current assets” in 
the accompanying statement of profit or loss. 

Charges to the statements of profit or loss for 2021 and 2020 as depreciation of property, plant and 
equipment amounted to EUR 852 thousand and EUR 835 thousand, respectively, and are shown under 
“Depreciation and amortisation of non-current assets” in the accompanying statements of profit or loss. 

The cost of the fully amortised assets still in use at 31 December 2021 and 2020 amounted to  
EUR 521 thousand and EUR 478 thousand, respectively. 

The Company takes out insurance policies to cover the possible risks to which its items of property, plant 
and equipment are exposed. At year-end 2021 and 2020, the assets were fully insured against these risks. 

Impairment of intangible assets and property, plant and equipment 

If there are any signs of impairment, the Company estimates possible losses in the recoverable amount of 
its intangible assets or property, plant and equipment compared with their carrying amount. 

The recoverable amount is calculated as the greater of fair value less cost of sale and value in use. 
Whenever possible, impairment calculations are conducted asset by asset, in an individualised manner. 

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed 
the carrying amount that would have been determined had no impairment loss been recognised in prior 
years. A reversed impairment loss is recognised as income. 

c) Investment property 

“Investment property” in the balance sheet reflects the values of the land, buildings and other structures 
held either to earn rental income or a capital gain from their subsequent sale as a result of future increases 
in their respective market prices. 

Investment property is recognised at cost of acquisition or production less any accumulated depreciation 
and any accumulated impairment losses.  

The costs of expansion, modernisation or improvements leading to increased productivity, capacity or 
efficiency or to a lengthening of the useful lives of the assets are capitalised to increase the cost of the 
related assets, while upkeep and maintenance expenses are charged to the statement of profit or loss for 
the period in which they are incurred.  

In relation to projects in progress, only the costs of construction and financial expenses are capitalised, 
provided that they had been incurred before the assets became ready for their intended use and the 
duration of the construction work exceeded one year. 

The Company did not capitalise any borrowing costs in 2021 or 2020. 

The Company depreciates its investment property on a straight-line basis at annual rates based on the 
following years of estimated useful life: 

Years of estimated 

useful life 

Real estate: 

  Buildings 50 

  Facilities 12 
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Gains or losses arising on the sale or derecognition of an asset are calculated as the difference between 
its carrying amount and its selling price, and are recognised under “Impairment and gains/(losses) on 
disposal of non-current assets” in the statement of profit or loss for the year in which they are earned 
or incurred. 

Impairment of investment property 

The Company regularly checks that there are no indications of impairment of its investment property that 
might change its recoverable amount. Likewise, at year-end the Company compares the carrying amount 
of the various items of its investment property with their recoverable amount, which is the higher of value 
in use and fair value less costs to sell. The Company determines fair value on the basis of valuations made 
by independent experts. These valuations are no more than two years old and may subsequently be 
adjusted in accordance with an internal valuation model.  

Criteria has a corporate policy that guarantees the professional competence, independence and 
objectivity of external valuation agencies, pursuant to which these agencies must comply with neutrality 
and credibility requirements so that use of their estimates does not undermine the reliability of 
their valuations.  

The Company conducts detailed studies of the segmentation of its real estate assets, drawing up an 
individual action plan for each property segment. For special rental segments, the Company relies on the 
valuation obtained by the independent expert, while for other rental products the internal valuation 
model adjusts the valuations accordingly, based largely on the difference between the actual sale price 
and the valuation obtained by the independent expert for those real estate assets from the same segment 
sold by the Company in the last 24 months on a like-for-like period basis, as well as other aspects such as 
marketing costs or the future rental performance of certain assets. 

At 31 December 2021, these internal valuation models were reviewed to incorporate the information 
available, at the date of authorisation for issue of these annual financial statements, about the impact of 
the COVID-19 pandemic on the real estate market. For properties for which no up-to-date valuation is 
available in the current year because they are appraised every two years, the results obtained by the rest 
of the real estate portfolio show that there would be no significant difference in the overall value of the 
portfolio even if their values were updated yearly. 

When the adjusted valuation is less than the net carrying amount of the asset concerned, the Company 
recognises the appropriate impairment loss with a charge to the consolidated statement of profit or loss 
for the year. 

Meanwhile, when there are indications of a recovery in the value of the assets, a reversal of the 
impairment loss recorded in prior periods is recognised by crediting the statement of profit or loss. Under 
no circumstances may the reversal of an impairment loss on an asset raise its carrying amount to above 
the value it would have been given had no impairment losses been recognised in prior years.           

d) Leases 

Leases that transfer substantially all the risks and rewards inherent in the asset to the lessee are 
considered finance leases. All other leases are classified as operating leases. 

At 31 December 2021 and 2020, all the leases held by the Company were classified as operating leases. 

Operating leases 

Income and expenses from operating leases are recognised in the statement of profit or loss on an 
accrual basis. 
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Any amount, other than deposits, that might be collected or paid made when arranging an operating lease 
will be treated as a prepaid lease collection or payment and will be taken to profit or loss over the lease 
term in accordance with the time pattern in which the benefits of the leased asset are provided 

or received. 

In addition, when the Company acts as lessor, the acquisition cost of a leased asset is classified in the 
balance sheet as if it were owned, increased for directly attributable contract expenses, which are 
subsequently expensed throughout the life of the lease agreement following the same criteria used to 
recognise lease income.  

e) Financial instruments 

The Company recognises a financial instrument in its balance sheet when it becomes a party to the 
contract or legal transaction giving rise to it. 

e.1)   Financial assets 

e.1.1.)  Classification and measurement of financial assets and liabilities 

The Company categorises its current and non-current financial assets as follows: 

- Financial assets at fair value through profit or loss 

- Financial assets at amortised cost 

- Financial assets at fair value with changes in equity 

- Financial assets at cost 

Financial assets at fair value through profit or loss

A financial asset must be included in this category unless it should be classified elsewhere.  

Financial assets held for trading shall invariably be included in this category. These are financial assets 
acquired with the intention of selling them in the near term and assets that form part of a portfolio for 
which there is evidence of a recent actual pattern of short-term profit-taking. This category also includes 
financial derivatives that do not qualify as financial collateral and that have not been designated as 
hedging instruments. 

These financial assets are initially measured at the fair value of the consideration given. Transaction costs 
directly attributable to the assets shall be recognised in the statement of profit or loss for the year.  

These financial assets are subsequently measured at fair value through profit or loss. 

For equity instruments that are neither held for trading nor required to be measured at cost, the company 
may make an irrevocable election at initial recognition to present subsequent changes in fair value directly 
in equity. 

Financial assets at amortised cost 

Financial assets are included in this category —even when they are admitted to trading on an organised 
market— if the enterprise holds the investment for the purpose of receiving cash flows from the 
performance of the contract and the contractual terms of the financial asset give rise, at specified dates, 
to cash flows that are solely collections of principal and interest on the principal amount outstanding. 
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Financial assets in this category are initially recognised by the Company at the fair value of the 
consideration given, plus any directly attributable transaction costs. However, trade receivables maturing 
within one year that do not have an explicit contractual interest rate, as well as loans and advances to 
personnel, dividends receivable and payments due on own equity instruments, the amount of which is 
expected to be received in the short term, may be measured at nominal value when the effect of not 
discounting the cash flows is immaterial.  

Thereafter these financial assets are measured at their amortised cost and interest accrued is recognised 
in the statement of profit or loss using the effective interest rate method. However, receivables maturing 
within one year that are initially measured at nominal value shall continue to be measured at nominal 
value unless they become impaired. 

Financial assets at fair value with changes in equity 

A financial asset will be included in this category when the contractual terms of the financial asset give 
rise, at specified dates, to cash flows that are solely collections of principal and interest on the principal 
amount outstanding, and when the asset is not held for trading and is not classified under Financial assets 
at amortised cost. Investments in equity instruments for which the irrevocable option mentioned above 
has been exercised are also included in this category.  

At 31 December 2021, this item in the Company’s balance sheet mainly showed equity investments in 
listed companies. 

Financial assets included in this category are initially recognised at the fair value of the consideration 
given, plus any directly attributable transaction costs. 

Subsequently, financial assets at fair value with changes in equity are measured at fair value and the gains 
and losses arising from changes in their fair value are recognised in equity until the asset is disposed of, 
or it is determined that it has become (permanently) impaired, whereupon the cumulative gains or losses 
previously recognised in equity are taken to the statement of profit or loss.  

Financial assets at cost 

This category largely shows equity investments in group companies, jointly controlled entities and 
associates. 

The Company considers group companies to be those linked to the Company through a relationship of 
control. Control is evidenced when the Company has: 

- power to steer the relevant activities of the investee, meaning authority to significantly influence its 
performance, whether by virtue of legal provisions, the articles of association or by agreement; 

- the present (practical) ability to exercise the rights to exert power over the investee to affect its 
returns; and 

- exposure, or rights, to variable returns from its involvement with the investee. 

Joint ventures include entities that are not subsidiaries and that are jointly controlled with other 
shareholders under a contractual arrangement. At 31 December 2021 and 2020, the Company was not 
party to any joint venture. 
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- In the case of Financial assets at cost – Investments in group companies and associates, the Company 
runs the corresponding impairment tests to quantify any possible impairment loss, doing so at least 
at the end of the year and whenever there are indications that the carrying amount may not be 
recoverable. The impairment is calculated as the difference between the carrying amount and 
recoverable amount, which is the higher of its current fair value less costs to sell and the present 
value of the estimated cash flows from the investment. Unless there is better evidence of the 
recoverable amount, account is taken of the equity of the investee, adjusted for unrealised gains at 
the measurement date. The main assumptions used to estimate the recoverable value of 
investments in group companies and associates are explained in Note 7.3. 

Allowances for impairment losses, and the reversal of those allowances when the amount of the loss 
decreases due to a subsequent event, are recognised as an expense or income, respectively, in the 
statement of profit or loss. However, in the event of an increase in the fair value of an own equity 
instrument, the valuation adjustment recognised in prior periods shall not be reversed with a credit to the 
statement of profit or loss and the increase in fair value shall be recognised directly in equity under 
“Valuation adjustments”. 

Where an impairment loss reverses, the carrying amount of the asset is increased, but so that the 
increased carrying amount does not exceed the carrying amount that would have been determined had 
no impairment loss been recognised. 

e.1.3) Derecognition of financial assets  

The Company derecognises the financial assets when they expire or the rights on the cash flow from the 
corresponding financial asset are assigned and the risks and rewards inherent to ownership have been 
substantially transferred. 

Conversely, the Company does not derecognise the financial assets and recognises a financial liability for 
the same amount of the consideration received in financial asset assignments in which the risks and 
rewards inherent to ownership are substantially retained.  

e.2) Financial liabilities 

Financial liabilities include accounts payable by the Company that have arisen from the purchase of goods 
or services in the normal course of the Company’s business and those which, not having commercial 
substance, cannot be classed as derivative financial instruments. 

Accounts payable (including interest-bearing loans and borrowings and bonds issued) are initially 
recognised at the fair value of the consideration received, adjusted for directly attributable transaction 
costs. These liabilities are subsequently measured at amortised cost. The financial expenses incurred are 
recognised in profit or loss using the effective interest method. 

The Company derecognises financial liabilities when the obligation specified in the contract is discharged 
or cancelled or expires. It also derecognises its own financial liabilities that it acquires, albeit with the 
intention of reissuing them in the future. 

e.3) Fair value of financial instruments 

Upon initial recognition, all financial instruments are recognised at fair value, which, unless there is 
evidence to the contrary, is the transaction price. Thereafter, at a specified date, the fair value of a 
financial instrument is the amount for which it could be delivered, if an asset, or settled, if a liability, in a 
transaction carried out between knowledgeable, willing parties on an arm’s-length basis. The most 
objective and common reference for the fair value of a financial instrument is the price that would be paid 
for it on an organised, transparent and deep market (“quoted price” or “market price”). 
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When the Company designates a transaction as a hedge, this is done at inception of the transaction or of 
the instruments included in the hedge and the hedging relationship is documented in accordance with 
the regulations in force. The hedge accounting documentation identifies both the hedged items and the 
hedging instruments, the nature of the risk being hedged and how the hedging instruments’ effectiveness 
will be assessed by the Company over their entire life based on the risk they are there to hedge against 
(together with an analysis of the causes of any hedging ineffectiveness and how the hedge ratio is 
determined).  

The following requirements must be met for hedging to be classified as effective: 

- there must be an economic relationship between the hedged item and the hedging instrument; 

- credit risk should not dominate value changes resulting from that economic relationship; and 

- the hedge ratio of the accounting hedge relationship, understood as the quantity of the hedged item 
divided by the quantity of the hedging instrument, should be the same as the hedge ratio used for 
risk management purposes.  

Hedging transactions fall into two categories:  

- Fair value hedges, which hedge exposure to changes in fair value of financial assets and liabilities or 
unrecognised firm commitments, or an identified portion of such assets, liabilities or firm 
commitments, that is attributable to a particular risk and could affect profit or loss. 

- Cash flow hedges, which hedge exposure to variability in cash flows that is attributable to a particular 
risk associated with a recognised financial asset or liability or with a highly probable forecast 
transaction and could affect profit or loss. 

In the specific case of financial instruments designated as hedged items or qualifying for hedge 
accounting, gains and losses are recognised as follows:  

- In fair value hedges, the gains or losses on the hedging instrument or on the hedged item for the 
portion attributable to the hedged risk are recognised directly in the statement of profit or loss.  

- In cash flow hedges, the portion of the gain or loss on hedged items determined to be an effective 
hedge is recognised temporarily in equity under “Valuation adjustments - Hedging instruments” and 
is not recognised in profit or loss until the gain or loss on the hedged item is taken to the statement 
of profit or loss or the hedged item matures, or in certain situations in which hedge accounting is 
discontinued. The gains or losses on the derivative are recognised under the same heading of the 
statement of profit or loss as gains or losses on the hedged item. The ineffective portion of the gains 
or losses on the hedging instrument are recognised directly under “Change in the fair value of 
financial instruments” in the Net financial income/(expense) section of the statement of profit or loss. 

The Company discontinues hedge accounting when the hedging instrument expires or is sold, when the 
hedge no longer meets the criteria for hedge accounting, or when the hedging relationship no longer 
meets the Company’s risk management objective. 

When hedging derivatives no longer meet the requirements for hedge accounting, they are reclassified 
as trading derivatives. For fair value hedges, the previously recognised gains or losses on the hedged item 
are recognised in the statement of profit or loss using the effective interest rate method at the date hedge 
accounting is discontinued. For cash flow hedges, the cumulative gain or loss recognised in equity remains 
in equity until the forecast transaction occurs, at which point it is recognised in the statement of profit or 
loss. However, if it is expected that the transaction will not be carried out, the cumulative gain or loss is 
recognised immediately in the statement of profit or loss. 
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e.5) Own equity instruments 

An own equity instrument is a residual interest in the assets of the Company once all its liabilities have 
been deducted. 

Equity instruments issued by the Company are recognised in equity at the amount received, net of 
issuance costs. 

f) Inventories 

Inventories, which consist of real estate assets (land, property developments under construction and 
completed properties), are measured at the lower of their acquisition price or production cost, including 
any financial charges accrued during production, and net realisable value. Net realisable value is defined 
as the estimated selling price less the estimated costs needed to make the sale. Production cost includes 
direct and indirect construction costs in addition to the financial expenses incurred in financing the 
construction work while in progress, so long as the construction work takes longer than a year. 

The Company did not capitalise any borrowing costs in 2021 or 2020. 

Net realisable value is determined on the basis of valuations made by independent experts. 
These valuations are no more than two years old and are subsequently adjusted in accordance with an 
internal valuation model. 

Criteria has a corporate policy that guarantees the professional competence, independence and 
objectivity of external valuation agencies, pursuant to which these agencies must comply with neutrality 
and credibility requirements so that use of their estimates does not undermine the reliability of 
their valuations.  

The Company has conducted a detailed study of the segmentation of its real estate assets, drawing up an 
individual action plan for each property segment. 

For real estate assets that fall within the special assets segment, the Company relies on the valuation 
obtained by the independent expert, while for other real estate assets held for sale the internal valuation 
model adjusts the valuations accordingly, based largely on the difference between the actual sale price 
and the valuation obtained by the independent expert for those real estate assets by the Company in the 
last 24 months on a like-for-like period basis, as well as other aspects such as marketing costs.   

At 31 December 2021, these internal valuation models were reviewed to incorporate the information 
available, at the date of authorisation for issue of these annual financial statements, about the impact of 
the COVID-19 pandemic on the real estate market. For properties for which no up-to-date valuation is 
available in the current year because they are appraised every two years, the results obtained by the rest 
of the real estate portfolio show that there would be no significant difference in the overall value of the 
portfolio even if their values were updated yearly. 

The Company makes the appropriate valuation adjustments, which are recognised as an expense in the 
statement of profit or loss when the net realisable value of the inventories is lower than the acquisition 
cost (or production cost). 

Any write-downs to inventories or subsequent reversals of write-downs are recognised under 
“Procurements – Impairment of land, developments in progress and completed developments” in the 
statement of profit or loss for the year in which the write-down or reversal occurs. 

Prepayments made in connection with call options on properties are recognised as inventory 
prepayments and it is assumed that expectations regarding the conditions enabling their exercise 
will be met. 
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When inventories are sold, the carrying amount of those inventories is derecognised in the balance sheet 
and an expense recognised in the statement of profit or loss for the period in which the related revenue 
is recognised. The expense is recognised under “Purchases of land, developments in progress and 
completed developments” in the statement of profit or loss.  

g) Non-current assets held for sale  

This line item basically includes assets or groups of assets the Company has decided to sell, where it is 
estimated that the sale will take place in the next 12 months.  

If the assets remain on the balance sheet for a longer time than initially envisaged, the value of the 
assets is reviewed to recognise any impairment losses arising from difficulties finding buyers or 
reasonable offers. 

These assets or disposal groups are not depreciated and are measured at the lower of their 
carrying amount or fair value less costs to sell. Any additional impairment is taken to the statement of 
profit or loss.  

When an asset ceases to be classified as a non-current asset held for sale, the asset is measured at the 
lower of the carrying amount when the asset was classified as non-current and its recoverable amount at 
the date of the reclassification. 

h) Cash and cash equivalents 

The Company recognises under “Cash and cash equivalents” cash on hand and in bank accounts, short-
term deposits and other highly liquid investments that will mature within three months from the date on 
which they were arranged.

i) Current/Non-current classification 

In the accompanying balance sheet, assets and liabilities maturing within no more than 12 months are 
classified as current items and those maturing within more than 12 months are classified as non-current 
items, except for “Inventories”, which are classified as current assets, since they are assets that will be 
realised in the Company’s normal operating cycle. The normal operating cycle is the time between the 
acquisition of assets for inclusion in the various property developments and the realisation of the related 
goods in the form of cash or cash equivalents.  

Also, bonds and other marketable debt securities and interest-bearing loans and borrowings are classified 
as non-current if the Company has the irrevocable right to meet the related payments within more than 
12 months from the reporting date. 

j) Foreign currency transactions 

The Company’s functional and presentation currency is the euro. Accordingly, all foreign currency 
transactions are recorded, on initial recognition, by applying the spot exchange rate on the transaction 
date. Monetary items are translated at year-end at the exchange rates then prevailing. Both foreign 
exchange losses and exchange gains arising in this process and those arising when the related items are 
settled are recognised in the statement of profit or loss in the year in which they arise. 

Non-monetary items that are measured at historical cost in a foreign currency are translated to euros 
using the exchange rate at the date of acquisition. Non-monetary items measured at fair value in a foreign 
currency are translated to euros using the exchange rates at the date when the fair value is determined.  

The exchange rates used to translate the foreign currency balances and transactions to euros are those 
published by the European Central Bank. 
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1. INFORMATION ON THE CRITERIA GROUP 

1.1. Group structure 

Criteria Caixa, S.A.U. ("Criteria" or the "Company") is a non-listed investment holding company that 
manages the assets of its sole shareholder, Fundacion Bancaria Caixa d'Estalvis i Pensions de Barcelona, 
"la Caixa" ("la Caixa" Foundation, or the Foundation), Spain's largest foundation and indeed one of the 
largest worldwide in terms of social investment. 

"la Caixa" Foundation operates in two key areas: 

• IIVCIldIC r %Jim, CS, which the Foundation carries out directly and which seeks to generate 
opportunities for underprivileged communities on the path to building a fairer society that is 
genuinely invested in the present and future lives of people. 

▪ rsoa« icabc...c. la, carried out through Criteria, whose mission is to manage the business 
assets that the Foundation has amassed over a life spanning more than 115 years, with the dual 
objective of: 

✓ delivering the funds needed to finance Welfare Projects (in the form of dividends); 
✓ making Welfare Projects a permanent endeavour, preserving and growing the 

Foundation's assets by creating value. 

Asset management is carried out within a framework of policies governing investment, financing 
and prudent risk management. Under these policies, Criteria manages an asset portfolio that 
combines significant shareholdings in strategic sectors, with a growing portfolio of diversified 
investments. This investment portfolio includes companies with a sound shareholder 
remuneration policy with the aim of generating recurring income, as well as companies focused 
on growth and which generate returns for their shareholders by growing the value of the 
company. 

At 31 December 2021, the Gross Asset Value (GAV) managed by Criteria amounted to EUR 23,805 million. 
Deducting gross debt, its Net Asset Value (NAV) totalled EUR 18,092 million. 

The Group's structure is as follows: 
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i / "la Caixa" Foundation, our reason for twirl 

For more than 115 years, "la Caixa" Banking Foundation has maintained a strong commitment to society 
and to furthering the public interest. Its mission is to forge a better and fairer society, providing 

opportunities for those most in need. Its three core values are social commitment, excellence and trust. 

"la Caixa" Foundation focuses on programmes that offer the greatest potential to transform society, 
including initiatives to combat child poverty and social exclusion, enhance job prospects and improve the 
living standards of the most vulnerable segments of society. Its activities also focus on other concerns: 
biomedical research, quality training, culture and education, all essential for fostering progress and 
equal opportunities. "la Caixa" Foundation's social commitment to building a better society has its natural 
territories of action in Spain and Portugal. In last two years, it has ramped up its work there to improve 
the social situation amid the ongoing pandemic and ensuing crisis. 

In 2021, "la Caixa" Foundation's social investment totalled EUR 494 million. The distribution of this 
investment into each of the Foundation's four core areas of activity is as follows: 

€494 M n 
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• • SOCIAL 

W W 59.6% 
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"la Caixa" Foundation joined the United Nations Global Compact in 2005 and is firmly committed to the 
Sustainable Development Goals (SDGs). It strongly supports its principles of conduct and action in relation 
to human rights, labour, the environment and anti-corruption, which are integrated into its day-to-day 
operations. 

Below we describe the main activities carried out during the year and their alignment with the Sustainable 
Development Goals (SDGs): 
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CaixaProinfancia: providing support to families to ensure the social and educational 
development of children, with the ultimate aim of breaking the cycle of poverty that is 

• passed on from parents to children and offering children opportunities for the future. 
Program to combat social exclusion: driving projects to ensure the social inclusion of 
vulnerable people by enhancing their skills and promoting equal opportunities. 

Fundacion de la Esperanza: the Foundation's direct social action entity, tasked with combating poverty 
and social marginalization in the Ciutat Vella district of Barcelona. 
International cooperation: striving for over 20 years to create opportunities and support the most 
vulnerable segments of society around the world. It promotes global health programmes, especially to 
combat pneumonia and malaria; helps prevent and treat malnutrition; and promotes job creation for 
women and young people. 

1 " POVERTY 

•  • 

11141Fir' jati 

Biomedical research: promoting best initiatives to fight the diseases that cause the 
greatest impact around the world, such as cardiovascular, neurological, infectious and 
oncological diseases, though also to overcome challenges as ambitious as finding a cure 
for cancer, preventing Alzheimer's or discovering a vaccine against AIDS. 
Strategic partnerships with universities and public and private research centres and 
hospitals to generate new scientific knowledge, including: IrsiCaixa (Institute of AIDS 

Research), ISGlobal (Barcelona Institute for Global Health), VHIO (Vail Hebron Oncology Institute), CNIC 
(National Centre for Cardiovascular Research) and CNIO (National Centre for Oncological Research). 
The Foundation complements government action in the field of palliative care and support for people in 
the advanced stages of illnesses through its Comprehensive Care Programme for People with Advanced 
Diseases, endorsed by the World Health Organization (WHO). 
Elderly Citizen Support Programme: there to improve quality of life for the elderly by promoting active 
ageing programmes. 
Promoting self-sufficiency and care for ageing, disability and illness: projects to improve the quality of 
life of elderly citizens and people with disabilities, mental disorders or other illnesses. 
The Foundation has created CaixaResearch Institute, a new centre of excellence in Barcelona to champion 
research into life and health sciences, with a preclinical and translational vision in the fields of infectious 
diseases, global health, oncology and neuroscience. 

0 GOOD HEALTH 
a AND WELL-BEING 

1P 

4 QUALITY 
EDUCATION 

0  • 1 

"la Caixa" Scholarship Programme: fosters research talent and outstanding training at 
the best research centres and universities at home and abroad. 
The new Degree Grants programme, which launched its first call for applications in 
2021, offers further opportunities for academic overachievers who are socially 
underprivileged or come from low income households. 

EduCaixa: offers educational programmes, activities and resources with three key objectives: to develop 
the skills of its learners; to foster the professional development of educators; and to generate and transfer 
knowledge through assessment. 
Fundacion Profuturo: champions digital education in vulnerable environments across Latin America, 
Africa and Asia. 

5 GENDER 
EQUALITY 

0 
"la Caixa" Foundation works towards equality from within schools to break down 
stereotypes and increase the number of women pursuing careers in science and 
technology. 
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Incorpora, Empleo Joven and Mas Empleo: through the latter two — co-financed by the 
European Social Fund — the Foundation helps people at risk of social exclusion to gain 
access to employment, thus helping to build a more socially responsible territory. 
The Reincorpora programme offers people who have been incarcerated the opportunity 
to build a different future and become valuable members of society by improving their 

skills and reinforcing the values that will help them re-join society and find gainful work. 
Social and labour market insertion: promotes projects that help young people, people with mental issues 
or disabilities, and people at risk of social exclusion find jobs and improve their employability. 
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"la Caixa" Foundation is constantly working to bring culture and knowledge closer to 
society as a whole. Through the CaixaForum and CosmoCaixa centres and its travelling 
exhibitions, the Foundation has reached out to over five million people. 

Fighting social inequality through programmes such as Art for Change, which uses art as 
a tool for social improvement. 
Through its Intercultural and social action call for proposals, the Foundation promotes 
educational and social intervention projects to improve coexistence and social cohesion, 
thus helping to build an inclusive, plural and cohesive society. 

Through its Inclusive Housing call, the Foundation champions projects to help overcome 
the residential challenges currently facing the most vulnerable segments of society and 
to promote inclusive housing and independent living. 

The Foundation leads awareness campaigns on climate change, its consequences and 
strategies to mitigate it, through various exhibitions and conferences. 

To learn more about the activities of "la Caixa" Foundation, please see the Annual Report published on its 
website (www.fundacionlacaixa.org).
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1.3. Investment policy and financial policy 

The core approach of Criteria's investment policy is as follows: 

Supporting businesses that make up the Strategic Portfolio, through active management within 
the company as reference shareholder, and by sitting on their governing bodies, thus helping 
them to achieve their objectives. 

Management focused on growing the diversification portfolio, with a long-term vision, by 
achieving a greater number of names, industries, geographies and asset classes. The aim is to 
create value and ensure robust financial discipline. 

Investing in leading companies and in sectors flagged as showing greater growth potential, 
moderate risk and attractive returns. 

Prioritisation of liquid assets to ensure a regular flow of income. 

Criteria invests in companies that are highly committed on matters of sustainability and 
transparency and in contributing to society. Criteria does not invest in sectors with the 
potential to harm society (arms, tobacco, strong alcoholic beverages, gambling and betting, 
among others). 

This investment philosophy, combined with a prudent financial and risk policy, is what enables Criteria to 
continue honouring its mission with "la Caixa" Foundation. The key features of Criteria's financial policy 
are as follows: 

Maintaining moderate debt levels that are sustainable in the mid/long run. 

Predominantly long-term debt maturity profile. 

Diversifying funding sources to mitigate refinancing risk. 

Availability of committed credit facilities to maintain comfortable levels of liquidity. 

High proportion of fixed rate debt to counter fluctuations in borrowing costs. 

Commitment to maintaining an investment grade credit rating at all times. 

For more information on the risk policy, see section 3 of this Management Report. 

Environmental, social and governance (ESG) aspects 

For those investments in which Criteria is able to exercise significant influence over its investees, Criteria 
uses this influence to support them in achieving their ESG objectives. 

The results of this influence can be seen in the strong ESG performance of most of the investees in the 
portfolio, thanks to well-defined ESG policies and strategies that have earned them a place in the main 
rankings and tables and allowed them to score highly in all three dimensions. Notable investees include 
the likes of CaixaBank and Naturgy (both benchmarks in their respective sectors), at which Criteria 
exercises significant influence through its presence on their governing bodies. 

When managing the Diversification Portfolio, ESG aspects are also taken into account when analysing new 
investments and monitoring existing investments. As part of this assessment, the sector or industry is a 
relevant concern (based on our negative screening policy), as is the ESG performance of the investee. 
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In the case of the real estate business, the aim is to support initiatives that favour sustainable 
management and environmental protection. For instance, the Group's real estate development activity 
always seeks to ensure the highest possible energy rating. In addition, many of the housing units used by 
the rental business are set aside for the Alquiler Basica (Essential Renting) and Alquiler Social (Subsidised 
Renting) programmes, which aim to provide easier access to housing for young people, the elderly and 
families. Office rental properties also meet high standards of sustainability. 

The sound management of the company's assets would not be possible without the involvement and 
dedication of the people who work within the Group, which is why it considers them to be its most prized 
asset. Along these lines, the Group has various human resource policies that are rooted in respect 
and trust in labour relations, equal opportunities, open communication, proactivity and excellence in 
the workplace. 

For further information, see the Group's Statement of Non-Financial Information for 2021. 
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2. BUSINESS PERFORMANCE AND RESULTS 

2.1. Current economic climate and outlook for 2022 

The year 2021 will be remembered as the period in which the social and economic wounds caused by the 
heinous health crisis finally began to heal. However, this healing process was punctuated by setbacks 
(disruptions in global supply chains, high energy prices and a sharp upturn in inflation). Even so, the 
world's major economic powers were able to grow at very satisfactory rates, in what was tantamount to 
a full recovery (surpassing even 2019 GDP levels). In figures, the United States grew by 5.7%, the Eurozone 
by 5.2% and China by 8.1%, bringing global GDP growth to around 5.9% for 2021 as a whole. This was 
unquestionably down to the widespread deployment of effective vaccines, which allowed for the lifting 
of restrictions and the swift reactivation of many sectors of the economy. The other main support factor 
was the unprecedented raft of fiscal and monetary stimulus rolled out. 

The international financial markets responded extremely well to this strong economic recovery. Stability 
prevailed throughout the year across almost all asset classes, with the exception of commodities and, to 
a lesser extent, government bonds. Stock markets exhibited outstanding resilience and, in the case of 
advanced markets in particular, volatility remained at low levels, with no major shocks. 

Aside from the strong performance of the world economy, other notable factors were behind the positive 
dynamics of the global financial environment: 

The persistence of extremely accommodative monetary and liquidity conditions by the world's 
major central banks (US Federal Reserve [Fed], European Central Bank [ECB] and Bank of Japan). 
The effects of expansionary fiscal policies. 
The pleasant surprise in the form of company earnings, which were very strong in both the 
United States and Europe, leading to very high earnings growth rates in 2021. 

The US stock market in particular delivered a formidable performance during the year, due in part to its 
greater weight of technology-related sectors compared to other indices. Indeed, the S&P 500 —the 
benchmark index in the United States— gained 27%. In Europe, the stock markets also exhibited 
remarkable strength, albeit with notable disparities across countries. The return on the benchmark 
Eurostoxx index was 20%, while the gains were 29% in France, 23% in Italy and 13% in Germany. The 
Spanish stock market, meanwhile, made more modest gains, with year-on-year growth of 8%. 

Looking ahead to 2022, global GDP looks set to expand by around 4.6%, which is well above the historical 
average of 3.4%. By country, economic activity in the United States is expected to grow by 4.3%, in the 
Eurozone by 4.3% and in China by 5.4%. While the pace of progress will remain strong, it is important to 
bear in mind that the global outlook has weakened somewhat in recent months. The key to consolidating 
the recovery will lie in our ability to continue to generate self-sustaining global growth. 

There are various key factors that will shape global events as we move forwards: 

First of all, it is crucial to keep the health situation under control. The emergence of the Omicron 
strain —which is less aggressive but much more contagious— showed that the battle is not over 
yet. That said, greater global coordination is needed to respond to future mutations and ensure 
a proper vaccination roll-out in more underprivileged countries (currently insufficient). 

Second, the global growth we ultimately see will depend on the speed at which disruptions in 
global supply chains (bottlenecks) dissipate. While there are tentative signs of hope, the fact 
remains that many industrial sectors will have to endure further delays and/or logistical and 
transport problems during the first half of 2021. These bottlenecks should start to gradually 
disappear from the second half of 2022 onwards, which in turn should ease the upward pressure 
on prices (freight, semiconductors, energy, etc.). 
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Thirdly, it will be crucial for many European countries that the deployment of Next Generation 
EU funds runs smoothly; this will require scrupulous respect for the conditionality that the 
European Commission and the European Council have imposed upon the countries. 

Fourthly, there is the definite risk of a significant upsurge in geopolitical tensions and their 
possible economic spill overs (United States and China: technological and commercial hegemony; 
the United States and Russia: tensions over Ukraine's possible NATO membership; United States 
and North Korea: sanctions in response to missile launches; etc.). The most desirable outcome is 
that beyond the noise that maximalist rhetoric can cause on each of these fronts, pragmatism 
and common sense will end up prevailing. 

Last but by no means least, the risk of a strong upturn in inflation is the most troubling concern 
for policymakers around the world, as it has the potential to significantly alter the scenario in 
which monetary authorities operate. Inflation surprises were larger and more persistent than 
expected throughout 2021, particularly in the United States. However, a good part of these 
surprises are due to distortions caused by the pandemic, so their effects should fade throughout 
2022. While inflation could cause the odd scare over the course of the year, the risk of a scenario 
of high and persistent inflation is low. 

Amid all these global concerns and the uncertainty they entail, there is a very real risk of policy mistakes, 
both in the fiscal and monetary realms. It is therefore hugely important to plan out the exit strategies of 
the extraordinary stimulus measures. Indeed, central banks now face some tricky decisions as they 
attempt to being monetary policy back to normal, as an early withdrawal of stimulus could dampen the 
economic recovery. Meanwhile, if the measures are withdrawn too late, inflation could be pushed up, 
which would require a tough monetary response and could put the recovery at risk. Therefore, a mistake 
by the authorities at this stage would not only affect the self-sustainability of growth, but could derail the 
recovery and all the efforts made. 

However, the pace at which the monetary stimulus is withdrawn by the various central banks will not be 
an even affair, as it will largely depend on how inflation pans out in each country/region. Thus, the US 
Federal Reserve and the Bank of England will each move forward with a cycle of official interest rate hikes 
in response to rising levels of inflation that have caught many off guard. Meanwhile, the European Central 
Bank has recently ended its emergency asset purchases but will continue its regular asset purchase 
programmes, albeit at a slower pace than in 2021. The projected scenario of moderating prices 
throughout the year will allow the European monetary authority to be patient in signalling the start of 
future rate hikes, which we do not expect o see until 2023. 

Throughout 2021, policymakers reacted cautiously but astutely. In 2022, we believe they will continue to 
act decisively, i.e. they will modulate their respective strategies to remain supportive of growth, 
while keeping a close eye on medium- and long-term inflation expectations to ensure that they remain 
well anchored. 

The economic scenario for 2022, as described in the preceding paragraphs, supports a relatively 
constructive outlook for the financial markets, albeit with nuances that should be kept in mind. Firstly, 
the solid growth rates expected for the world's major economies will help to prolong the good tone of 
corporate earnings, although their growth will fall well short of last year's highs. Secondly, the authorities 
have already taken the first steps in the cycle of monetary normalisation, which will be gradual and should 
not, therefore, cause indigestion among investors or heavy fluctuations in risk assets prices. 

All things considered, we now have the pandemic under relatively tight control and the main ingredients 
in place for the economic recovery to consolidate and so the future looks bright for international stock 
markets. However, these tailwinds will lose strength as we move forward. This development will most likely 
manifest itself in a significantly more volatile market environment than the one that prevailed in 2021. 
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2.2. Net Asset Value 

Criteria's Gross Asset Value (GAV), Gross Debt, Net Debt and Net Asset Value (NAV), as described in 
section 6 — Alternative Performance Measures of this Management Report, are as follows: 

€ million 31/12/2021 31/12/2020 Change 

(A) GAV 

of which: 

23,805 19,381 22.8% 

(A.1) listed assets (equities and fixed income) 19,378 14,718 31.7% 

(A.2) cash and cash equivalents 791 935 -15.4% 

(A.3) % listed assets plus cash and cash equivalents to GAV ((A.1 +A.2 )/A) 84.7% 80.8% 3,9 pp 

(B) Gross debt (5,713) (5,124) 11.5% 

(C) Net debt [B - A.2] (4,922) (4,189) 17.5% 

NAV [A + B] 18,092 14,257 26.9% 

Gross leverage ratio (Gross LW) [-B / A] 24.0% 26.4% -2.4 pp 

Net leverage ratio (Net LW) [-C / (A - A.2)] 21.4% 22.7% -1.3 pp 

The following table breaks down the main components behind the improvement in NAV in 2021: 

14,257
■ 

3,758 

Price 
Variation 
Equities 

525 

Dividends 

75 36 

Net financial Operating 
income/(exp Costs 

Operating Cash Flow 

360 23 18,092 

Dividends to Other 
FBLC 

31/12/20 31/12/21 

The financial markets have also reacted well to the recovery of the global economy discussed in section 
2.1 above. Indeed, Criteria's NAV gained 26.9% in 2021 to reach EUR 18,092 million, thanks to rallying 
equity prices. This is the first time that NAV has exceeded the level reported at year-end 2019, just before 
the pandemic began to spread around the world in early 2020 (EUR 17,026 million). 

COVID-19 impacted the 2020 income statements and shareholder remuneration policies of most of 
Criteria's investees. This resulted in a 16% drop in dividends received in 2021 to EUR 525 million, of which 
EUR 428 million came from the Strategic Portfolio (EUR 65 million from CaixaBank, EUR 331 million from 
Naturgy and EUR 32 million from Bank of East Asia), while the remaining EUR 97 million came from the 
Diversification Portfolio (of which EUR 24 million from Telefonica and EUR 24 million from Suez). 
Meanwhile, Criteria has a "Structural Costs/NAV" ratio of 0.20% (0.22% in 2020). 
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GROSS A.S.cr'r "AI " 

At 31 December 2021, GAV amounted to EUR 23,805 million, of which 81.3% relates to the Listed Equities 
Portfolio (banking and industrial and services) and 10.9% to the Real Estate Portfolio. Notably, listed 
financial assets plus cash and cash equivalents account for 84.7% of GAV, making it highly liquid. 

0.9 

10.9% 

CriteriaCaixa 

€23,805 Mn 
GAV 

The key features of each portfolio are as follows: 

Listed equity securities (Banking) 

Listed equity securities (Industrial 
and Services) 

Non-listed equity securities 
(Industrial and Services) 

. Real estate business 

Fixed income and other 

Cash and cash equivalents 

Listed Equities Portion° 

At 31 December 2021, the market value of the Listed Equities Portfolio was EUR 19,367 million, of which 
EUR 7,141 million related to the banking sector and EUR 12,226 million to the industrial and 

services sector. Our listed investees all have a good credit rating, with an average rating of BBB1, broken 
down as follows: 

<BBB- ≥H

Portfolio 
average 

BBB 

BBB 

BBB+ 

1 The rating assigned by Fitch according to Bloomberg sources at year-end has been used to calculate the average rating. The Fitch 
rating is weighted on the basis of the scale of factors published in its methodology for Investment Holding Companies. If no Fitch 
rating is available, the ratings of the other main rating agencies are used instead, prioritising any rating awarded by Moody's. 
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For management purposes, Criteria segments this portfolio into: 

Strategic Portfolio: primarily comprising significant stakes in world-renowned companies at which 
Criteria exercises significant influence as a reference shareholder, though not control, by holding 
seats on their governance bodies, notably CaixaBank, Naturgy, The Bank of East Asia and Grupo 
Financiero Inbursa. 

The market value of this portfolio at 31 December 2021 was EUR 14,541 million, up 31.9% on the end 
of 2020 thanks to the rising share prices of both CaixaBank and Naturgy in 2021, which gained 
15% and 51%, respectively. 

In the case of Naturgy, the significant improvement in its market value was due to the upward trend 
triggered by the partial takeover bid announced by the Australian fund IFM Investors on 26 January 
2021, targeting up to 22.689% of Naturgy's share capital, at EUR 23/share (EUR 22.07/share after 
adjusting the dividends announced in March and July of EUR 0.63 and EUR 0.30/share, respectively). 
The takeover bid was completed on 8 October, thus bringing the acquiring company's stake in 
Naturgy to 10.83%. 

Following the completion of the takeover bid, IFM continued to acquire shares in the market, having 
reported a 12.04% stake as at 7 December 2021. 

In 2021, Criteria acquired 1.92% of Naturgy's share capital for EUR 407 million, giving it a 26.71% 
stake, as part of its plan announced on 18 May 2021 to strengthen its position in the share capital of 
this investee, without exceeding 30%. 

Thus, Criteria has confirmed its desire to remain as the company's reference shareholder in Spain 
and it believes that this decision is consistent with the efficient and prudent management of its 
investment portfolio, which is focused on companies that provide a stable, long-term flow of 
dividends. 

Diversification Portfolio: with the aim of achieving greater portfolio diversification, Criteria has been 
adding new names, regions and economic sectors to its portfolio in recent years, prioritising 
investments in listed companies from OECD countries (mainly from Europe and the United States) 
with a decent dividend yield and/or growth potential, but without any presence on their 
governance bodies, thus ensuring the generation of liquidity while allowing for more flexible 
management of the portfolio. 

Highlights in 2021 are as follows: 

Net investment of EUR 502 million, of which EUR 196 million and EUR 29 million correspond 
to Cellnex and Telefonica, respectively. 
Like the Strategic Portfolio, the valuation of this portfolio improved by 31% compared to its 
market value at the end of 2020, as equity markets continue to rally after the initial impact 
of COVID-19 in 2020, though also thanks to the degree of diversification in terms of the 
number of companies and sectors that make up this portfolio. 

Its market value at 31 December 2021 was EUR 4,826 million. It includes more than 80 companies 
from 15 different countries, with the most notable stakes being Cellnex, Suez2 and Telefonica. The 
vast majority of the names included in this portfolio are large companies that are leaders in their 
respective industries, with some 66% of them being large cap3 (companies with a stock market 
capitalisation of over EUR 10,000 million). 

2 On 18 January 2022, the entire stake in Suez was sold as a result of Veolia's takeover bid targeting 100% of the shares of Suez. See 
section 5 — Events after the reporting period of this Management Report. 
3 Based on Bloomberg market capitalisation data at 31 December 2021. 
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Criteria exercises significant influence as a reference shareholder, though not control, by holding 

seats on their governance bodies, notably CaixaBank, Naturgy, The Bank of East Asia and Grupo 

Financiero Inbursa.   

The market value of this portfolio at 31 December 2021 was EUR 14,541 million, up 31.9% on the end 

of 2020 thanks to the rising share prices of both CaixaBank and Naturgy in 2021, which gained 

15% and 51%, respectively.  

In the case of Naturgy, the significant improvement in its market value was due to the upward trend 

triggered by the partial takeover bid announced by the Australian fund IFM Investors on 26 January 

2021, targeting up to 22.689% of Naturgy’s share capital, at EUR 23/share (EUR 22.07/share after 

adjusting the dividends announced in March and July of EUR 0.63 and EUR 0.30/share, respectively). 

The takeover bid was completed on 8 October, thus bringing the acquiring company’s stake in 

Naturgy to 10.83%.  

Following the completion of the takeover bid, IFM continued to acquire shares in the market, having 

reported a 12.04% stake as at 7 December 2021.   

In 2021, Criteria acquired 1.92% of Naturgy’s share capital for EUR 407 million, giving it a 26.71% 

stake, as part of its plan announced on 18 May 2021 to strengthen its position in the share capital of 

this investee, without exceeding 30%.  

Thus, Criteria has confirmed its desire to remain as the company’s reference shareholder in Spain 

and it believes that this decision is consistent with the efficient and prudent management of its 

investment portfolio, which is focused on companies that provide a stable, long-term flow of 
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market value at the end of 2020, as equity markets continue to rally after the initial impact 

of COVID-19 in 2020, though also thanks to the degree of diversification in terms of the 

number of companies and sectors that make up this portfolio.  

Its market value at 31 December 2021 was EUR 4,826 million. It includes more than 80 companies 

from 15 different countries, with the most notable stakes being Cellnex, Suez2 and Telefónica. The 

vast majority of the names included in this portfolio are large companies that are leaders in their 

respective industries, with some 66% of them being large cap3 (companies with a stock market 

capitalisation of over EUR 10,000 million).  

 
2 On 18 January 2022, the entire stake in Suez was sold as a result of Veolia’s takeover bid targeting 100% of the shares of Suez. See 

section 5 – Events after the reporting period of this Management Report. 
3 Based on Bloomberg market capitalisation data at 31 December 2021. 
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The following table shows changes in the market value and the number of companies in this portfolio 
in recent years. 

(€ million) Change in market value — Diversification Portfolio 

# Names 
> 55 

> 75 

> 80 

> 25 4,826 

3,216 
3,685 

3 
1,739 

885 

2017 2018 2019 2020 2021 

% of Listed Equities 5.1% 10.3% 19.0% 25.1% 24.9% 
Portfolio* 

*Following Criteria's exit from the board of Suez, this investee was moved to the Diversification Portfolio in 2020. Suez has 
been included in this portfolio throughout all periods for comparison purposes. 

At 31 December 2021, the distribution of this portfolio by sector was as follows: 

Market value 

Materials and other Capital goods 

Automotive and 
components 

Health 

5.4% 

€4,826 Mn 
15 countries 

Telecoms and 
technology 

35.7% 

Infrastructure 

Consumption Energy and utilities 
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The following table shows changes in the market value and the number of companies in this portfolio 

in recent years. 

 

*Following Criteria’s exit from the board of Suez, this investee was moved to the Diversification Portfolio in 2020. Suez has 

been included in this portfolio throughout all periods for comparison purposes. 

At 31 December 2021, the distribution of this portfolio by sector was as follows: 
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rounding added

treiem les 4 historica

35.7%

15.7%12.9%

11.2%

8.8%

7.3%

5.4%
3.0%

€4,826 Mn
15 countries

Market value

Infrastructure 

Energy and utilities Consumption 

Telecoms and 
technology 

Automotive and 
components 

Health 

Materials and other Capital goods 

(€ million) 

3 
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> 25 

> 55 
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Portfolio of Nan-Listed Equities 

At 31 December 2021, this portfolio amounted to EUR 846 million, including most notably the 99.5% stake 
in Saba I nfraestructuras. This portfolio also includes a 15% stake in Aguas de Barcelona and all the Private 
Equity activity managed by the Group through management company Caixa Capital Risc and investment 
company Criteria Venture Capital, both wholly owned by Criteria. 

The most relevant events that occurred in this portfolio in 2021 include the sale of a 20% stake previously 
held in Vithas Sanidad in exchange for EUR 93 million and the investment of a further 
EUR 14 million in the Private Equity business. 

item estate vorttono 

The Group's real estate assets are managed by Inmo CriteriaCaixa (wholly-owned subsidiary of Criteria), 
which has an experienced team of professionals and proprietary information systems designed to provide 
end-to-end support for the entire real estate management process. 

At 31 December 2021, the Group managed a portfolio of real estate assets worth EUR 2,585 million, which 
is segmented by asset type and related management strategy (for more information on the portfolio of 
real estate assets, see the 2021 Management Report of the Criteria Group). 

Development 
of Real Estate 
Assets 30% 

Active 
Divestment 

25% 

Strategic 
Land 678 

Special Ian 
Held for Sale 

276 Assets to 
Commercialise 

369 

Dev ent: 

CriteriaCaixa 

€2,585 Mn 

(€ million) 

Real Estate 
Rental 
Activity 

45% 

Real Estate 
Rental 

Activity, 
1,160 

Of the Group's total real estate assets, EUR 676 million are recognised in Criteria's separate balance sheet, 
89% of which are further segmented as Active Divestment. In 2021, the net carrying amount of the real 
estate assets held by Criteria fell by EUR 77 million, mainly due to the sales made during the period. 

Fixed Income Portfolio and Others 

At the end of 2021, this Portfolio included the following items: 

A loan of EUR 157 million granted to Saba lnfraestructuras, arranged at arm's length and 
maturing in December 2022. 

Corporate income tax receivable, totalling EUR 48 million. This amount has since been fully 
collected in January 2022. 

For reasons of prudence, Criteria does not include deferred tax assets recognised in equity in its 
financial figures until such time as their effective return from the tax authorities has been 
accredited. 

Portfolio of listed corporate bonds worth a total of EUR 11 million, with an average maturity of 
4.1 years and a yield to maturity of over 2%. 
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Portfolio of Non-Listed Equities 

At 31 December 2021, this portfolio amounted to EUR 846 million, including most notably the 99.5% stake 

in Saba Infraestructuras. This portfolio also includes a 15% stake in Aguas de Barcelona and all the Private 

Equity activity managed by the Group through management company Caixa Capital Risc and investment 

company Criteria Venture Capital, both wholly owned by Criteria.  
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The Group’s real estate assets are managed by Inmo CriteriaCaixa (wholly-owned subsidiary of Criteria), 

which has an experienced team of professionals and proprietary information systems designed to provide 

end-to-end support for the entire real estate management process.  

At 31 December 2021, the Group managed a portfolio of real estate assets worth EUR 2,585 million, which 

is segmented by asset type and related management strategy (for more information on the portfolio of 

real estate assets, see the 2021 Management Report of the Criteria Group). 

 

Of the Group’s total real estate assets, EUR 676 million are recognised in Criteria’s separate balance sheet, 

89% of which are further segmented as Active Divestment. In 2021, the net carrying amount of the real 

estate assets held by Criteria fell by EUR 77 million, mainly due to the sales made during the period. 

Fixed Income Portfolio and Others 

At the end of 2021, this Portfolio included the following items: 

▪ A loan of EUR 157 million granted to Saba Infraestructuras, arranged at arm’s length and 

maturing in December 2022. 

▪ Corporate income tax receivable, totalling EUR 48 million. This amount has since been fully 

collected in January 2022. 

For reasons of prudence, Criteria does not include deferred tax assets recognised in equity in its 

financial figures until such time as their effective return from the tax authorities has been 

accredited. 

▪ Portfolio of listed corporate bonds worth a total of EUR 11 million, with an average maturity of 

4.1 years and a yield to maturity of over 2%. 

Strategic 
Land 678

New 

Development:
102

Real Estate 

Rental 
Activity, 

1,160

Assets to 
Commercialise

369

Special Land 
Held for Sale

276

Real Estate 
Rental 

Activity 
45%

Active 
Divestment 

25%

Development 
of Real Estate 

Assets 30%

€2,585 Mn

(€ million) 



CriteriaCaixa 

rash and cash equivalents 

Criteria manages excess liquidity on the basis of the two key premises enshrined in its financial policy: 
i) availability/liquidity of the funds; and ii) credit quality of the counterparties. 

At 31 December 2021, cash and cash equivalents totalled EUR 791 million. This balance mainly comprises 
current accounts held at financial institutions with investment grade credit ratings, as well as other very 
short-term financial assets (less than three months). 

In an environment of negative interest rates across the Eurozone, Criteria achieved an average interest 
rate of 0% on the volume of cash under management in 2021. 

As explained in section 5 —Events after the reporting period, Veolia's takeover of Suez was completed on 
18 January 2022, with Criteria selling all of its shares in exchange for EUR 737 million. 
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Cash and cash equivalents  

Criteria manages excess liquidity on the basis of the two key premises enshrined in its financial policy:  

i) availability/liquidity of the funds; and ii) credit quality of the counterparties. 

At 31 December 2021, cash and cash equivalents totalled EUR 791 million. This balance mainly comprises 

current accounts held at financial institutions with investment grade credit ratings, as well as other very 

short-term financial assets (less than three months).  

In an environment of negative interest rates across the Eurozone, Criteria achieved an average interest 

rate of 0% on the volume of cash under management in 2021. 

As explained in section 5 – Events after the reporting period, Veolia’s takeover of Suez was completed on 

18 January 2022, with Criteria selling all of its shares in exchange for EUR 737 million. 

  



CriteriaCaixa 

GROSS DEBT 

At 31 December 2021, Gross Debt at the Criteria Group amounted to EUR 5,713 million (EUR 5,124 million 
at 31 December 2020). In 2021, Criteria continued to actively manage its debt with the aim of improving 
financial terms and lengthening maturities: 

Debt issuance: in June, Criteria issued senior bonds exchangeable for Cellnex shares 
(corresponding to 0.4% of its share capital), maturing in four years and for a notional amount of 
EUR 200 million. The final terms of the issuance include an issue price of 102.5%, an annual 
coupon of 0% (yield of -0.62%) and an exchange price for the Cellnex shares of 
EUR 70.3682/share (share premium of 35% in respect of the share price at time of issue). 

Bilateral bank loans: 
- The financial terms and maturities of loans totalling EUR 700 million were successfully 

renegotiated and lengthened, yielding an improvement in the spread of 0.21 p.p. and an 
average lengthening of maturities of two years. 
New financing was obtained for a notional amount of EUR 610 million, maturing between 
2024 and 2026. 
Early repayment of EUR 200 million, maturing in 2024. 

Committed credit facilities: in 2021, a total of EUR 125 million was arranged under new facilities, 
maturing in 2024, while existing policies were extended for a further EUR 355 million euros. 

Thus, at 31 December 2021, Criteria had fully committed and available credit facilities totalling 
EUR 550 million with a total of eight Spanish and international financial institutions. At that date, 
the average life of the policies exceeded two years. 

As can be seen in the tables below, the following milestones were reached as a result of sound liability 
management in 2021: 

Continuance of good liquidity levels (EUR 1,341 million), substantially similar to those reported a 
year earlier (EUR 1,360 million). 
Improvement in the annualised average cost of debt instruments (-10 basis points). 
Increased volume of debt maturing from 2025 onward. Despite the extensions of bank debt 
maturities arranged during the year, the average maturity of Criteria's debt shortened slightly 
during the period as a sizeable issuance of senior debt must be settled in April 2022. 
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GROSS DEBT  

At 31 December 2021, Gross Debt at the Criteria Group amounted to EUR 5,713 million (EUR 5,124 million 

at 31 December 2020). In 2021, Criteria continued to actively manage its debt with the aim of improving 

financial terms and lengthening maturities: 

▪ Debt issuance: in June, Criteria issued senior bonds exchangeable for Cellnex shares 

(corresponding to 0.4% of its share capital), maturing in four years and for a notional amount of 

EUR 200 million. The final terms of the issuance include an issue price of 102.5%, an annual 

coupon of 0% (yield of -0.62%) and an exchange price for the Cellnex shares of  

EUR 70.3682/share (share premium of 35% in respect of the share price at time of issue).  

 
▪ Bilateral bank loans:  

- The financial terms and maturities of loans totalling EUR 700 million were successfully 

renegotiated and lengthened, yielding an improvement in the spread of 0.21 p.p. and an 

average lengthening of maturities of two years.  

- New financing was obtained for a notional amount of EUR 610 million, maturing between 

2024 and 2026. 

- Early repayment of EUR 200 million, maturing in 2024. 

 

▪ Committed credit facilities: in 2021, a total of EUR 125 million was arranged under new facilities, 

maturing in 2024, while existing policies were extended for a further EUR 355 million euros.  
 

Thus, at 31 December 2021, Criteria had fully committed and available credit facilities totalling 

EUR 550 million with a total of eight Spanish and international financial institutions. At that date, 

the average life of the policies exceeded two years. 

As can be seen in the tables below, the following milestones were reached as a result of sound liability 

management in 2021: 

▪ Continuance of good liquidity levels (EUR 1,341 million), substantially similar to those reported a 

year earlier (EUR 1,360 million).  
▪ Improvement in the annualised average cost of debt instruments (-10 basis points). 

▪ Increased volume of debt maturing from 2025 onward. Despite the extensions of bank debt 

maturities arranged during the year, the average maturity of Criteria’s debt shortened slightly 

during the period as a sizeable issuance of senior debt must be settled in April 2022. 
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Maturity profile at 31 December 2021 

(€ million) 982 1.061 1.178 678 963 851

Gross debt 
1,341 

5.713 

Credit 

578 
Credit 550 

Average 
annualised 

324 

251 
974 cost * 

Cash and 
cash 

equivalents 

737 
600 

478 
963 

600 

1, 

200 Average 
Maturity 

Liquidity 2022 2023 2024 2025 2026 22027 2,9 years 
31/12/21 

Senior bonds Bank borrowings Exchangeable bonds 

Maturity profile at 31 December 2020 

(€ million) 21 982 1.061 1.603 478 353 626 

1.360 Gross debt 

5.124 

Credit 
facilities 1 425 a 

1.003 

Average 
324 annualised 

cost * 

737 

Cash and 
cash 935 

974 26 
1,22 % 

equivalents 600 600 
478 

Average 
21 Maturity 

Liquidity 2021 2022 2023 2024 2025 2026 12027 3,5 years 
31/12/20 

Senior bonds Bank borrowings 

* Calculated solely on the basis of the annualised current coupon of the debt instruments (bilateral loans and bonds) outstanding at 

both dates. 

CriteriaCaixa — Management Report for 2021 

 
 
 

CriteriaCaixa – Management Report for 2021                 18 
 

Maturity profile at 31 December 2021 

 

 

 

Maturity profile at 31 December 2020 

 

* Calculated solely on the basis of the annualised current coupon of the debt instruments (bilateral loans and bonds) outstanding at 

both dates. 
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* 
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8
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Leverage ratio (LTV) 

Both gross and net debt increased in 2021 in order to finance investments in the Listed Equities Portfolio 
(particularly the EUR 407 million invested in Naturgy) and also to pre-finance part of the debt maturity 
due to take place in April 2022, for a total of EUR 974 million. 

Even so, the net LTV improved by 1.3 p.p. to 21.4% in 2021 thanks to positive changes in the market value 
of the Listed Equities Portfolio. 

Counting the payment received in January 2022 following the sale of the stake in Suez (see section 5 —
Events after the reporting period), the pro-forma net LTV ratio at 31 December 2021 would be 18.8%. 

Net leverage ratio (Net LTV) 

(€ million) 

4,372 
3,854 

20.4% 
18.0% 

2018 2019 

Net debt (€ Mn) 

4,189 

22.7% 

2020 
H

4,922 

21.4% 

2021 

—II— Net leverage ratio 

(€ million) 

5,235 

23.0% 

Gross leverage ratio (Gross LTV) 

4,826 

ii 
2018 2019 

5,124 

.0 0

26.4% 

5,713 

24.0% 

2020 2021 

Gross debt (€ Mn) 0 Gross leverage ratio 
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Leverage ratio (LTV) 

Both gross and net debt increased in 2021 in order to finance investments in the Listed Equities Portfolio 

(particularly the EUR 407 million invested in Naturgy) and also to pre-finance part of the debt maturity 

due to take place in April 2022, for a total of EUR 974 million.  

Even so, the net LTV improved by 1.3 p.p. to 21.4% in 2021 thanks to positive changes in the market value 

of the Listed Equities Portfolio. 

Counting the payment received in January 2022 following the sale of the stake in Suez (see section 5 – 

Events after the reporting period), the pro-forma net LTV ratio at 31 December 2021 would be 18.8%. 
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A CriteriaCaixa 

The impact of COVID-19 on the income statements of most of the companies included in the portfolio 

inevitably led to a significant downward change in their shareholder remuneration policy in 2021, with 

Criteria therefore receiving a lower volume of dividends from these companies. Despite this, Criteria 

continues to maintain a comfortable interest coverage ratio (ICR), thanks also to an improvement in 

financial expenses in recent years. 

The graphical trend in the interest coverage ratio (Total ICR) monitored by the Group is shown below: 

TOTAL ICR 

7.8x 
8.2x 

7.7x 

7.0x 

2018 2019 2020 2021 

2.3. Credit ratings 

The credit ratings assigned to Criteria by the main rating agencies at the date of authorisation for issue 

of this Management Report are as follows: 

Agency Rating Last reviewed on 

Fitch BBB+ (negative) 20 — 04 — 2021 

Moody's Baa2 (stable) 29 — 04— 2021 
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II. 1 

2.4. Business results 

Criteria's separate statement of profit or loss for management purposes 

Millions of euros (€ Mn) 

Dividends — Banking Portfolio 

2021 2020 Chg (%) 

97 197 -51% 

CaixaBank 65 167 -61% 

The Bank of East Asia 32 30 7% 

Dividends — Portfolio of Industrial and Services Companies 426 423 1% 

Naturgy 331 340 -3% 

Telefonica 24 25 -4% 

Suez 24 17 41% 

Other 47 41 15% 

Real estate business (18) (47) 62% 

Operating Costs (36) (32) -13% 

Operating profit 469 541 -13% 

Net financial income/(expense) (66) (68) 3% 

Gains/(losses) on sales and others 82 21 290% 

Portfolio adjustments (94) (295) 68% 

Profit/(loss) before tax 391 199 96% 

Corporate income tax 10 24 -58% 

Net profit/(loss), Criteria 401 223 80% 

Banking portfolio dividends 

CaixaBank 

In 2021, CaixaBank distributed dividends of EUR 0.0268 per share, thus generating income for Criteria of 
EUR 65 million, 61% less than the EUR 167 million recorded in 2020 (EUR 0.07/share). 

The amount of the dividend is equivalent to 15% of CaixaBank and Bankia's pro-forma consolidated profit 
for 2020. The distribution of this dividend was affected by the restriction on the distribution of dividends 
imposed by the European Central Bank on all financial institutions following the rapid spread of the 
pandemic and the ensuing states of alarm and lockdowns, all of which had a major impact on the results 
of financial institutions in 2020. 

The Bank of East Asia (BEA) 

In 2021, BEA paid dividends amounting to 0.59 Hong Kong dollars per share (EUR 0.064 per share), 
which Criteria received entirely in cash, thus recognising dividend income of EUR 32 million. 

In 2020, BEA paid dividends amounting to 0.51 Hong Kong dollars per share (EUR 0.059 per share), 
which Criteria received entirely in cash, thus recognising dividend income of EUR 30 million. 
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Millions of euros (€ Mn) 2021 2020 Chg (%)
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CaixaBank 65 167 -61%

The Bank of East Asia 32 30 7%

Dividends – Portfolio of Industrial and Services Companies 426 423 1%

Naturgy 331 340 -3%

Telefónica 24 25 -4%

Suez 24 17 41%

Other 47 41 15%

Real estate business (18) (47) 62%

Operating Costs (36) (32) -13%

Operating profit 469 541 -13%

Net financial income/(expense) (66) (68) 3%

Gains/(losses) on sales and others 82 21 290%

Portfolio adjustments (94) (295) 68%

Profit/(loss) before tax 391 199 96%

Corporate income tax 10 24 -58%

Net profit/(loss), Criteria 401 223 80%
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Portfolio of industrial and services companies 

Naturgy 

When presenting its new 2021-2025 Strategic Plan in July 2021, the company announced a new dividend 

policy under which the dividend payable out of annual earnings would be EUR 1.20/share. 

In 2021, Naturgy distributed four dividends for a total of EUR 1.330 per share (EUR 1.413 per share paid 

out in 2020). 

Based on the above considerations and counting also the purchases of Naturgy shares made during 

the year, Criteria recorded dividend income of EUR 331 million, compared to EUR 340 million the 

previous year. 

Telefónica 

In 2021, Telefónica distributed a dividend of EUR 0.346 per share, thus generating income for Criteria of 

EUR 24 million. 

In 2020, Telefónica distributed a dividend of EUR 0.387 per share, thus generating income for Criteria of 

EUR 25 million. 

Suez 

In 2021 and 2020, Suez distributed a dividend of EUR 0.65 and EUR 0.45 per share, generating income of 

EUR 24 million and EUR 17 million, respectively. The lower dividend in 2020 was due to Suez’s response 

to the potential impact of the COVID-19 pandemic on its business activities, mirroring the approach taken 

by many other listed companies. 

Other 

Other dividends received in 2021 totalled EUR 47 million (EUR 41 million in 2020), relating mainly to the 

dividends received from the stakes included in the Diversification Portfolio.  

Meanwhile, Criteria received dividends of EUR 2 million from the Diversification Portfolio (EUR 4 million 

in 2020), which were recognised against the carrying amount of the investments, as they were distributed 

prior to the acquisition of the investee and therefore not reflected in the accompanying statement of 

profit or loss.  
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Real estate business  

Below is a breakdown of the main items in the statement of profit or loss for management purposes of 

Criteria’s direct real estate business, i.e. that corresponding to the real estate assets recognised in the 

Company’s separate balance sheet: 

 

Real estate sales in 2021 were up 10% to EUR 84 million (previous year: EUR 77 million), after a pandemic-

affected 2020.  

The net sales margin also improved, increasing by 7 p.p. to break into positive territory (1%). 

Rental income and others contributed EUR 4 million, down 33% on the previous year, largely due to the 

reduction in the number of contracts and subsidies following the end of the Social Rent (Alquiler Solidario) 

programme. 

Operating expenses improved by approximately 3% to reach EUR 20 million, thanks to the Group’s 

efficiency (cost-to-income) policies, as well as the expenses associated with the units to commercialise 

that make up the active divestment portfolio, which fell in response to the sales made during the period.  

After depreciation, amortisation and provisions of EUR 3 million (EUR 27 million in 2020 amid the 

pandemic), the result attributable to the real estate business improved by EUR 29 million to reveal a loss 

of EUR 18 million (loss of EUR 47 million in 2020).  

Net financial income/(expense) 

Criteria improved its net financial income/(expense) by EUR 2 million (+3%) to EUR -66 million, largely due 

to a reduction of EUR 5 million in financial expenses and of EUR 3 million in financial income. 

Criteria managed to improve the average annual cost of debt by 0.20 p.p. to 1.44% at the end of 2021, 

thanks mainly to active management in renegotiating the financial terms of bilateral bank loans, together 

with better interest rates on new senior and exchangeable debt issues made at the end of 2020 and mid-

2021. Meanwhile, average net debt stood at EUR 5,172 million (EUR 303 million more than in 2020). 

In relation to financial income, the change was mainly due to interest from a deferred collection paid 

in 2020. 

2021 2020

Sales 84 77 

Cost of sales and marketing (83) (80)

Net Sales Margin 1 (5)

1% -6%

Rental activity and other 4 6 

Operating expenses (20) (21)

Operating profit (15) (20)

Depreciation, valuation adjustments 

and other
(3) (27)

Real estate business (18) (47)

(€ million)
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Gains/(losses) on sales and others 

“Gains/(losses) on sales and others” mainly showed the following items in 2021: 

▪ Gains from sales of shares from the Diversification Portfolio worth EUR 78 million, notably the 
sales of shares in Cellnex, which generated a gain of EUR 54 million (see Note 17.a to the 
accompanying separate financial statements). 

▪ Gain of EUR 18 million from the sale of the hospital business held through the stake in Vithas 
(see Note 10 to the accompanying separate financial statements). 

▪ Change in the fair value of derivative financial instruments whose underlying is shares and in the 
fair value of the embedded derivative corresponding to the issue of bonds exchangeable for 
Cellnex shares, for a net amount of EUR -1 million (see Note 17.a to the accompanying separate 
financial statements). 

Meanwhile, the main transactions under this heading in 2020 were as follows: 

▪ Gains from sales of shares from the Diversification Portfolio worth EUR 31 million, notably the 
sales of shares in Cellnex, which generated a gain of EUR 32 million (see Note 17.a to the 
accompanying separate financial statements).  

▪ Changes in the fair value of derivative financial instruments whose underlying are shares and in 
the fair value of financial assets held for trading, for a net amount of EUR -10 million  
(see Note 17.a to the accompanying separate financial statements). 

Portfolio adjustments 

The heading “Portfolio adjustments” for 2021 mainly includes the impairment of certain investments 

classified as “Available-for-sale financial assets – Equity instruments” in the amount of EUR 100 million 

(2020: EUR 299 million), as well as the reversal of impairment of certain investments in Group companies 

and associates in the amount of EUR 6 million (2020: EUR 4 million). See Notes 8, 9.1.1 and 17.f to the 

accompanying separate financial statements. 

3. RISK MANAGEMENT 

Financial risks (liquidity, credit, impairment of shareholdings, impairment of real estate assets, 

impairment of other assets, market risk and risk relating to the reliability of the financial information) are 

discussed in Note 5 to the accompanying separate financial statements. 
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4. OTHER INFORMATION 

4.1. Research and development activities  

Criteria did not engage directly in any research and development activities.  

However, through its wholly-owned companies Caixa Capital Risc and Criteria Venture Capital, it manages 

11 investment funds and undertakings in private equity companies, with 89 portfolio companies and 

EUR 106 million invested at 31 December 2021, in which: 

▪ Criteria invests in innovative Spanish enterprises with high growth potential during start-up and 

ramp-up, supporting them throughout the different stages of their development.  

▪ It focuses on emerging sectors: life sciences, technology and digital technologies for industry. 

It is also heavily committed to supporting entrepreneurs and fledgling businesses across the entire Iberian 

Peninsula, through its partnership with ”la Caixa” Foundation and its Welfare Projects on the CaixaImpulse 

programme. 

4.2. Treasury share transactions  

At 31 December 2021, ”la Caixa” Foundation owned 100% of the shares in Criteria. No transactions were 

carried out with treasury shares in the period. 

4.3. Information on average payments periods to suppliers  

The entry into force of Law 15/2010, of 5 July, which amended Law 3/2004, of 29 December, establishing 

measures to combat late payment in commercial transactions, establishes the obligation for companies 

to expressly publish information on the payment periods to their suppliers in the notes to their 

financial statements. Pursuant to this disclosure obligation, on 4 February 2016, the corresponding 

resolution issued by the Spanish Accounting and Audit Institute (ICAC) was published in the Official State 

Gazette (BOE).  

In accordance with Transitional Provision Two of this ruling, the following table provides a breakdown of 

the information required relating to payments made and pending at the balance sheet date. 

         Days 

Average supplier payment period and ratios 2021 2020 

Average payment period to suppliers 35 29 

Ratio of transactions paid 35 31  

Ratio of transactions outstanding 28 33  

 Thousands of euros 

Payments made and outstanding at the reporting date 2021 2020 

Total payments made 247,301 276,062 

Total payments pending 24,414 34,085  

Total payments in the year 271,715 310,147  
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4.4. Criteria information channels  

Criteria has the following information channels in place:  

▪ Corporate website (www.criteriacaixa.com), which provides information mainly on the 

Company’s investment portfolio, issuing activity, governance bodies and yearly and half-yearly 

financial information. A total of 25,096 single-user visits were recorded in 2021. 

▪ Two electronic mailboxes: one intended for institutional investors and analysts 

(investor.relations@criteria.com) and the other for general information (info@criteria.com). The 

company also provides a form for queries relating to the Real Estate Business Portfolio.  

 

5. EVENTS AFTER THE REPORTING PERIOD 

On 18 January 2022, following the takeover bid that Veolia launched in 2020 targeting 100% of Suez, 

Criteria sold its 5.8% stake in Suez in exchange for EUR 737 million. 

On 31 January 2022, the Group sold the 14.12% stake it held in Sanifit Therapeutics, S.A. through the 

private equity business, in exchange for EUR 34,988 thousand (see Note 20 to the 2021 consolidated 

financial statements). 

  

6. ALTERNATIVE PERFORMANCE MEASURES  

The Group draws up its consolidated financial statements in accordance with International Financial 

Reporting Standards (IFRS), while the parent company, Criteria Caixa, S.A.U., does so in accordance with 

the Spanish General Chart of Accounts (Plan General de Contabilidad). In addition to the financial 

information contained in its separate and consolidated financial statements, the Group uses certain 

Alternative Performance Measures (APMs), as defined in the Guidelines on Alternative Performance 

Measures released by the European Securities and Markets Authority (ESMA) (“ESMA/2015/1057 

Guidelines”). These APMs are not defined under IFRS or the Spanish General Chart of Accounts and have 

not been audited. They should therefore be treated as additional disclosures and in no event do they 

replace the financial information prepared under accounting standards just mentioned. 

The Group believes that APMs provide a better understanding and assessment of its performance over 

time. The way the Group defines and calculates these measures may differ to the way similar measures 

are calculated by other companies. Accordingly, they may not be comparable.  

The Group uses the following APMs to help describe its business activities and performance: “Gross asset 

value” (GAV), “Gross debt”, “Cash and cash equivalents”, “Net debt”, “Net asset value” (NAV), “Loan to 

value ratio” (LTV) and “Interest coverage ratio” (ICR). The Group relies on these measures to plan, budget, 

report (internally and externally) and review its performance. 

The following section provides a set of definitions and calculations for the APMs and reconciles them with 

the separate and/or consolidated financial statements of Criteria. 

6.1. Gross Asset Value (GAV) 

Definition: the Group defines GAV as the sum of: i) the market value of the portfolios of listed equities 

and fixed income securities; ii) the net carrying amount of the non-listed portfolio, which comprises the 

carrying amount in the financial statements of investments in Group companies, associates and non-listed 

equity instruments, as well as other non-listed assets akin to fixed income (except for Saba 

Infraestructuras); iii) the carrying amount shown in the consolidated financial statements of the real 
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estate assets owned by Criteria and its wholly-owned real estate investees; and iv) cash and cash 

equivalents, as defined in section 6.3 below.  

Purpose: GAV is a sound metric for determining the total value of Criteria’s assets. It is a standard 

reporting metric used by investment holding companies to compare the values of their portfolios 

(peer analysis).  

GAV was broken down as follows at 31 December 2021: 

 

 
 

The following are explanatory notes relating to certain items shown in the above table: 
 

Other investments 

The investees classified under these headings in the listed equities portfolio are shown under “Non-

current financial assets – Equity instruments” (see Note 8 to the accompanying financial statements). 

 

Listed equities denominated in non-euro currencies 

These securities are presented at their equivalent value in euros at the exchange rate of the respective 

currencies prevailing at 31 December 2021. 

 

Non-listed equity securities 

Saba Infraestructuras: market value as per the transaction completed in July 2018, after deducting the 

dividends paid out subsequent to the transaction against share premium (retrieved from Note 5 to the 

consolidated financial statements for 2019). As a result of the new post-COVID-19 market conditions, the 

price was adjusted by 7.6% in 2020 to EUR 689 million.  

 

Caixa Capital Risc: includes the net carrying amount of Criteria’s direct stake in the following companies: 

Caixa Capital Risc, SGECR, S.A., Caixa Capital Micro II FCR and Criteria Venture Capital SICC, S.A. 

(retrieved from Appendix 1 to the consolidated financial statements for 2021). 

€/share No. of shares Stake held GAV (€ Mn) % GAV

CaixaBank 2.41 2,419,000,000 30.01% 5,839 24.53%

The Bank of East Asia 1.27 508,519,684 17.40% 645 2.71%

Grupo Financiero Inbursa 1.06 607,000,574 9.10% 643 2.70%

Other investments - - - 14 0.06%

EQUITY SECURITIES (BANKING) 7,141 30.00%

Naturgy 28.63 258,960,215 26.71% 7,414 31.14%

Suez 19.81 37,110,685 5.80% 735 3.09%

Cellnex 51.18 29,368,777 4.32% 1,503 6.31%

Telefónica 3.85 74,031,745 1.28% 285 1.20%

Other investments - - - 2,289 9.62%

12,226 51.36%

19,367 81.36%

Saba Infraestructuras    689 2.89%

Caixa Capital Risc 106 0.45%

Aguas de Barcelona 51 0.21%

846 3.55%

2,585 10.86%

216 0.91%

CASH AND EQUIVALENTS 791 3.32%

23,805 100%

EQUITY SECURITIES (INDUSTRIAL)

LISTED EQUITY SECURITIES

NON-LISTED EQUITY SECURITIES

REAL ESTATE ASSETS

FIXED INCOME AND OTHER

TOTAL GAV
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Aguas de Barcelona: net carrying amount included in Financial assets at fair value with changes in other 

comprehensive income – Equity instruments (included in Note 10.3 “Fair value of Level 3 financial assets” 

of the accompanying consolidated financial statements for 2021).  

Real estate assets:  

The reconciliation with Notes 6, 7, 8 and 11 to the 2021 consolidated financial statements is as follows: 

 

  

* Relates to the business of Saba Infraestructuras 

** Relates to real estate assets of Saba Infraestructuras and Mediterránea Beach & Golf Community that do not form part of the 

real estate portfolio under management 

*** Relates to inventories of Saba Infraestructuras and advance payments from suppliers 

 

Fixed income and other:  

The reconciliation with Notes 10.2, 19 and 24 to the 2021 consolidated financial statements is as follows: 

Millions of euros (€M) 

Amount at 
31/12/2021 

 
a) Loan to Saba Infraestructuras maturing in 2022 (Note 24)   

157 

b) Fixed income portfolio comprising corporate bonds (Note 10.2)  11 

c) Corporate income tax receivable (Note 19) 48 

  
Fixed Income and Other 

(a+b+c) 216 

  
Cash and cash equivalents:  

See section 6.3 of this appendix. 

  

(€ Mn) Adjustments

Investment in intangible assets, administrative concessions (Note 6) 894 (893) 1 

Property, plant and equipment, land and buildings (Note 7) 166 (111) 55 

Investment property (Note 8) 1,223 1,223 

Inventories (Note 11) 1,308 (2) 1,306 

Real estate assets 3,591 (1,006) 2,585 

31/12/21

GAV – Real estate 

assets

* 

** 

*** 
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GAV was broken down as follows at 31 December 2020:  

  

 

The following are explanatory notes relating to certain items shown in the above table: 
 

Other investments 

The investees classified under these headings in the listed equities portfolio are shown under Non-current 

financial assets – Equity instruments (see Note 8 to the accompanying financial statements). 

 

Listed equities denominated in non-euro currencies 

These securities are presented at their equivalent value in euros at the exchange rate of the respective 

currencies prevailing at 31 December 2020. 

 
Non-listed equity securities 
  

Saba Infraestructuras: market value as per the transaction completed in July 2018, after deducting the 

dividends paid out subsequent to the transaction against share premium (retrieved from Note 5 to the 

consolidated financial statements for 2019). Due to the new market conditions to have emerged from the 

COVID-19 pandemic, the value has been adjusted by 7.6% to EUR 689 million.  

Vithas: corresponds to its consolidated carrying amount (see “Non-current assets held for sale” in the 

accompanying consolidated financial statements for 2021). 

Caixa Capital Risc: includes the net carrying amount of Criteria’s direct stake in the following companies: 

Caixa Capital Risc, SGECR, S.A., Caixa Capital Micro II FCR and Criteria Venture Capital SICC, S.A. (retrieved 

from Appendix 1 to the consolidated financial statements for 2020). 

Aguas de Barcelona: net carrying amount included in Financial assets at fair value with changes in other 

comprehensive income – Equity instruments (included in Note 10.3 “Fair value of Level 3 financial assets” 

of the accompanying consolidated financial statements for 2021).  

 

  

€/share No. shares Stake held GAV (€ Mn) % GAV

CaixaBank 2.10 2,418,194,110 40.43% 5,081 26.22%

Bank of East Asia 1.74 508,519,684 17.44% 885 4.57%

Grupo Financiero Inbursa 0.82 607,000,574 9.10% 499 2.56%

Other investments - - - 5 0.03%

EQUITY SECURITIES (BANKING) 6,470 33.38%

Naturgy 18.96 240,357,521 24.79% 4,557 23.51%

Suez 16.22 37,110,685 5.91% 602 3.11%

Cellnex 49.12 23,228,764 4.77% 1,141 5.89%

Telefónica 3.25 66,571,856 1.25% 216 1.11%

Other investments - - - 1,721 8.88%

8,237 42.50%

14,707 75.88%

Saba Infraestructuras    689 3.56%

Vithas Sanidad 89 0.46%

Caixa Capital Risc 85 0.44%

Aguas de Barcelona 51 0.26%

914 4.72%

2,631 13.58%

194 1.00%

CASH AND EQUIVALENTS 935 4.82%

19,381 100%TOTAL GAV

EQUITY SECURITIES (INDUSTRIAL)

LISTED EQUITY SECURITIES

NON-LISTED EQUITY SECURITIES

REAL ESTATE ASSETS

FIXED INCOME AND OTHER
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Real estate assets:  

The reconciliation with Notes 6, 7, 8 and 11 to the 2021 consolidated financial statements is as follows: 

  

* Relates to the business of Saba Infraestructuras 

** Relates to real estate assets of Saba Infraestructuras and Mediterránea Beach & Golf Community that do not form part of the 

real estate portfolio under management 

*** Relates to advance payments to suppliers  

 

Fixed income and other:  

The reconciliation with Notes 10.2, 19 and 24 to the 2021 consolidated financial statements is as follows: 

Millions of euros (€M) 

Amount at 
31/12/2020 

 
a) Loan to Saba Infraestructuras maturing in 2022 (Note 24)   

157 

b) Fixed income portfolio comprising corporate bonds (Note 10.2)  11 

c) Loan to ”la Caixa” Banking Foundation (loan mirroring the loan 
Criteria holds with the Council of Europe Development Bank,  
Note 24)   

6 

d) Corporate income tax receivable (net amount of EUR 57 million 
receivable —Note 19— less EUR 37 million payable —Note 24) 

20 
  

Fixed Income and Other (a+b+c+d) 194 
Cash and cash equivalents:  

See section 6.3 of this appendix. 

  

(€ Mn) Adjustments 

Intangible assets, administrative concessions (Note 6) 953 (952) 1 

Property, plant and equipment, land and buildings (Note 7) 188 (140) 48 

Investment property (Note 8) 1,197 1,197 

Inventories (Note 11) 1,386 (1) 1,385 

Real estate assets 3,724 (1,093) 2,631 

31/12/20

GAV – Real estate 

assets

* 

** 

*** 
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6.2. Gross debt 

Definition: the Group defines “Gross debt” as the nominal amount drawn under bank loans, bonds and 

other debt instruments with third parties, excluding premiums, fees and interest accruing at the 

companies included within the corporate activities segment, in accordance with Note 22 — Segment 

information to the accompanying consolidated financial statements for 2021. 

Purpose: gross debt is a good metric for determining the total gross drawn indebtedness of a holding 

company and is a good metric for managing financial resources and commitments directly attributable 

to and managed by Criteria.  

The relevant calculations and reconciliations for this APM are as follows: 

(€ Mn) 
Corporate 

activities 
  

Total Gross Debt – 2021 5,713 

Nominal value of senior and exchangeable bonds 3,111 

Nominal value of current and non-current loans 2,602 
  

Total Gross Debt – 2020 5,124 

Nominal value of senior bonds  2,911 

Nominal value of current and non-current loans 2,213 

    

 

6.3. Cash and cash equivalents  

Definition: the Group defines “Cash and cash equivalents” as the sum of all cash held in local currency and 

in foreign currency, including cash and other cash equivalents, long-term deposits and other debt 

instruments maturing within three months at the companies that fall within the corporate activities 

segments as per Note 22 — Segment information to the accompanying consolidated financial statements 

for 2021, deducting any dividends announced but not yet paid to ”la Caixa” Banking Foundation and 

adding any dividends announced by its investees once they have passed the ex-dividend date. 

Purpose: “Cash and cash equivalents” is a standard metric for determining liquidity available in the short 

term. 

The calculations and reconciliations of this APM with the Group’s consolidated financial statements are 

as follows:  

(€ Mn) 
Corporate 

activities 
  

Cash and cash equivalents – 2021: 791  

Cash and cash equivalents 786  

Other cash equivalents 4  

Dividends announced, collection pending,  
ex-dividend 

1  

  
Cash and cash equivalents – 2020: 935  

Cash and cash equivalents 922  

Other cash equivalents 13  
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6.4. Net debt 

Definition: the Group defines “Net debt” as the difference between “Gross debt” and “Cash and cash 

equivalents”, where both APMs have been previously defined and reconciled. 

Purpose: net debt is a good metric for determining the total indebtedness of a holding company and is a 

good metric for managing financial resources and commitments directly attributable to and managed 

by Criteria. 

The breakdown of “Net debt” at 31 December 2021 and 2020 is as follows: 

 

6.5. Net asset value (NAV) 

Definition: the Group defines “NAV” as the difference between “GAV” and “Gross debt”, where both 

APMs have been previously defined and reconciled.  

Purpose: NAV is a good metric for determining the market value of the total equity appearing on the 

financial statements. It is a standard reporting metric used by investment holding companies to compare 

the values of their portfolios (peer analysis). It is also used to determine whether the management has 

created value. 

The breakdown of NAV at 31 December 2021 and 2020 is as follows: 

(€ Mn) 31/12/2021 31/12/2020 

A) Gross asset value (GAV) 23,805 19,381 

B) Gross debt 5,713  5,124  

Total net asset value (NAV) [A - B] 18,092 14,257 

                          

6.6. Leverage ratio (LTV) 

Definition: the Group relies on two different leverage ratios: net and gross. The “Net leverage ratio” 

(Net LTV) is defined as “Net debt” divided by [“GAV” less “Cash and cash equivalents”] (expressed as %). 

Meanwhile, the “Gross leverage ratio” (Gross LTV) is defined as “Gross debt” divided by “GAV” (expressed 

as %). The APMs “GAV”, “Gross debt” and “Cash and cash equivalents” have been previously defined and 

reconciled.  

Purpose: both the “Net LTV ratio” and the “Gross LTV ratio” are standard metrics for determining the 

indebtedness of an investment holding company. They are therefore useful to credit analysts, rating 

agencies and peer analysts, among others. The gross leverage ratio does not change in response to 

significant inflows of cash, such as following a divestment. 

  

(€ Mn) 31/12/2021 31/12/2020 

A) Gross debt  5,713 5,124 

B) Cash and cash equivalents 791  935  

Total net debt [A - B] 4,922 4,189 
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The breakdown of the “Gross LTV ratio” at 31 December 2021 and 2020 is as follows:  

(€ Mn) 31/12/2021 31/12/2020 

A) Gross debt 5,713 5,124 

B) Gross asset value (GAV) 23,805 19,381 

Total gross leverage ratio (Gross LTV) [A/B] 24.0% 26.4% 

 

The breakdown of the “Net LTV ratio” at 31 December 2021 and 2020 is as follows:   

(€ Mn) 31/12/2021 31/12/2020 

A) Net debt 4,922 4,189 

B) [Gross asset value (GAV) - Cash and cash equivalents] 23,014 18,446 

Total net leverage ratio (Net LTV) [A/B] 21.4% 22.7% 

 

6.7. Interest coverage ratio (ICR) 

Definition: the Group tracks two interest coverage ratios: the total coverage ratio (Total ICR) and the cash 

coverage ratio (Cash ICR).  

The numerator of the Cash ICR is the sum of all dividends received in cash, as shown in the statement of 

cash flows attached to the accompanying separate financial statements. In the case of the Total ICR, the 

numerator also includes dividends received in shares. 

The denominator of both ratios is the financial expenses for management purposes relating to the interest 

on financial liabilities and bonds accounted for at the companies included in the corporate activities 

segments, as described in Note 22 – Segment information of the accompanying consolidated financial 

statements for 2021, less translation differences on corporate activities (see the accounting reconciliation 

table found at the end of this APM). 

The breakdown of the “Total interest coverage ratio” at 31 December 2021 and 2020 is as follows:  

(€ Mn) 31/12/2021 31/12/2020 

A) Total dividends 525 625 

B) Financial expenses for management purposes (75) (81) 

Total interest coverage ratio (Total ICR) [A/-B] 7.0x 7.7x 

 

The breakdown of the “Cash interest coverage ratio” at 31 December 2021 and 2020 is as follows:  

(€ Mn) 31/12/2021 31/12/2020 

A) Cash dividends 520 625 

B) Financial expenses for management purposes (75) (81) 

Cash interest coverage ratio (Cash ICR) [A/-B] 6.9x 7.7x 
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The following table provides a reconciliation of the dividends included in the ICR:   

Millions of euros (€M) 31/12/2021 31/12/2020 

Net dividends received in cash1 520 625 

Dividends received in shares and recognised in the separate statement of 
profit or loss for management purposes 

5  

Total dividends 525 625 

1 See the heading “Dividends received” of the statement of cash flows attached to the accompanying separate financial statements 

 

The breakdown of consolidated net financial income/(expense) for management purposes at 31 

December 2021 and 2020, and its reconciliation with the corporate activities segment according to Note 

22 – Segment Information of the consolidated 2021 financial statements, is as follows: 

 

(€ Mn) 31/12/2021 31/12/2020 

Financial income 8 8 

Exchange gains* (3) - 

Adjustments and eliminations (5) (3) 

A) Financial income for management purposes - 5 

Financial expenses (76) (87) 

Exchange losses* - 7 

Losses from transactions in treasury bonds - (1) 

Adjustments and eliminations 1 - 

B) Financial expenses for management purposes (75) (81) 

Net financial income/(expense) for management 
purposes (A+B) 

(75) (76) 

   

 

(*) Recognised under the heading “Gains/(losses) on sales and others” in the statement of profit or loss for 

management purposes. The difference between the amount shown in this table and the amount reported in Note 

21.8 to the consolidated financial statements for 2021 is due to the fact that the business of Saba Infraestructuras is 

not included in this table.   
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