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This version of our report is a free translation from the original, which was prepared in Spanish. All possible care
has been taken to ensure that the translation is an accurate representation of the original. However, in all matters
of interpretation of information, views or opinions, the original language version of our report takes precedence
over this translation.

Report on limited review of condensed interim consolidated financial
statements

To the sole shareholder of Criteria Caixa S.A.U. at the request of the Board of Directors:
Introduction

We have performed a limited review of the accompanying condensed interim consolidated financial
statements (hereinafter, the interim financial statements) of Criteria Caixa, S.A.U. (hereinafter, “the
parent company”) and its subsidiaries (hereinafter, “the Group”), which comprise the balance sheet as
at June 30, 2020, and the statement of profit or loss, the statement of other comprehensive income,
the statement of total changes in equity, the statement of cash flow and related notes, all condensed
and consolidated, for the six months period then ended. The parent company’s directors are
responsible for the preparation of these interim financial statements in accordance with the
requirements of International Accounting Standard (IAS) 34, Interim Financial Reporting, as adopted
by the European Union, for the preparation of condensed interim financial information. Our
responsibility is to express a conclusion on these interim financial statements based on our limited
review.

Scope of review

We conducted our limited review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
limited review of interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A limited review is substantially less in scope than an audit conducted in accordance with legislation
governing the audit practice in Spain and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion on these interim financial statements.

Conclusion

Based on our limited review, that cannot be considered as an audit, nothing has come to our attention
that causes us to believe that the accompanying interim financial statements for the six months period
ended June 30, 2020 have not been prepared, in all material respects, in accordance with the
requirements of International Accounting Standard (IAS) 34, Interim Financial Reporting, as adopted
by the European Union.
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Emphasis of Matter

We draw attention to Note 1, in which it is mentioned that these interim financial statements do not
include all the information required of complete consolidated financial statements prepared in
accordance with International Financial Reporting Standards, as adopted by the European Union,
therefore the accompanying interim financial statements should be read together with the consolidated
annual accounts of the Group for the year ended December 31, 2019. Our conclusion is not modified
in respect of this matter.

Likewise, we draw attention to what is indicated in note 1 of the accompanying explanatory notes in
which it is mentioned that the current economic crisis caused by Covid-19 is provoking profound social
and economic disruption worldwide. This situation has altered the dynamics that defined the global
and local economic context at the beginning of the financial year 2020. As indicated in the
aforementioned note, the Group's Management and Board of Directors have taken into account in
their estimates the possible impacts that the current economic context could have in the book value
registered in the attached condensed interim consolidated financial statements of the main Group
assets, basically, in the determination of the recoverable value of the investments in associates, real
estate assets and tax credits. The aforementioned estimates may be modified in the future in the event
of having more reliable, updated and specific information on the real impact that the recent economic
crisis could have on the different sectors of activity and geographical areas in which the Group
participates. Our conclusion has not been modified in respect of this matter.

Other matters
Comparative figures

The consolidated financial statements of Criteria Caixa S.A.U. and subsidiaries for the year ended
December 31, 2019 were audited by other auditors that expressed an unqualified opinion on said
consolidated financial statements on March 30, 2020.

Interim consolidated directors” Report

The accompanying interim consolidated directors’ Report for the six months period ended June 30,
2020 contains the explanations which the parent company s directors consider appropriate regarding
the principal events of this period and their impact on the interim financial statements presented, of
which it does not form part. We have verified that the accounting information in this directors’ Report is
consistent with that contained in the interim financial statements for the six months period ended June
30, 2020. Our work is limited to checking the interim consolidated directors’ Report in accordance with
the scope mentioned in this paragraph and does not include a review of information other than that
obtained from Criteria Caixa, S.A.U. and its subsidiaries” accounting records.
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Preparation of this review report
This report has been prepared at the request of the Board of Directors of the parent company in

relation to the publication of the Group’s half-yearly financial report.

PricewaterhouseCoopers Auditores, S.L.

PRICEWATERHOUSECOOPERS AUDITORES, SL.

Original in Spanish signed by
Guillermo Cavia Gonzalez

July 31, 2020
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

at30June 2020and 31 December 2019, in thousands of euros
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

ASSETS 30/06/2020 31/12/2019 (*)

NON-CURRENT ASSETS

Right of use assets 4,651 5,794
Intangible assets 7,108 6,586
Property, plantand equipment andinvestment property (Note 4) 1,192,884 1,200,157
Investments inassociatesandjoint ventures (Note 5) 15,329,163 15,931,017
Non-current financial assets (Note 6) 3,260,517 3,347,229
Deferred tax assets (Note 10) 903,530 876,842
Total non-current assets 20,697,853 21,367,625
CURRENT ASSETS
Non-current assets held forsale (Note 11) 1,549,220 1,611,092
Inventories (Note 7) 1,437,778 1,469,091
Trade and otherreceivables 96,717 665,972
Trade receivables 7,705 9,883
Taxassets (Note 10) 89,012 656,089
Current financial assets (Note 6) 122,732 69,635
Cash and cash equivalents 898,993 498,198
Total current assets 4,105,440 4,313,988
TOTAL ASSETS 24,803,293 25,681,613

(*) Presentedfor comparison purposes only.

The accompanying Notes 1 to 15 are an integral part of the condensed interim consolidated balance sheet at
30 June 2020.
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

at30June 2020and 31 December 2019, in thousands of euros
CRITERIACAIXA AND COMPANIES COMPOSINGTHE CRITERIACAIXA GROUP

EQUITY AND LIABILITIES 30/06/2020 31/12/2019 (*)
EQUITY
Share capital 1,834,166 1,834,166
Reserves 17,333,224 16,579,310
Interim dividend - (170,000)
Profit/(loss) attributable to the Group 170,041 1,098,209
Accumulated other comprehensive income (653,031) 73,317
Items that will not be reclassified to profit or loss (547,970) (75,967)
Items that may be reclassified to profit or loss (105,061) 149,284
Non-controlling interests 146,178 153,749
Total equity (Note 8) 18,830,578 19,568,751

NON-CURRENT LIABILITIES

Deferred income 9,544 10,313
Non-current provisions 21,497 21,584
Non-current financial liabilities (Note 9) 4,762,479 4,671,683
Deferred tax liabilities (Note 10) 13,654 39,549
Total non-current liabilities 4,807,174 4,743,129

CURRENT LIABILITIES

Liabilities associated with non-current assets heldforsale (Note 11) 1,048,208 1,069,872
Currentprovisions - 308
Currentfinancial liabilities (Note 9) 37,314 220,688
Trade andother payables 78,390 77,342
Othercurrentliabilities 1,629 1,523
Total current liabilities 1,165,541 1,369,733
TOTAL LIABILITIES AND EQUITY 24,803,293 25,681,613

(*) Presented for comparison purposes only.

The accompanying Notes 1to 15 areanintegral partofthe condensed interimconsolidated balancesheet
at 30 June 2020.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

forthe sixmonths ended 30June 2020 and 2019, in thousands of euros
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

30/06/2020 30/06/2019 (*)

Sales and services (Note 12.1) 107,208 104,313
Costofsales (58,528) (72,814)
Share of profit/(loss) of entities accounted for using the

equitymethod (Note 5) 189,151 424,883
Return on equityinstruments (Note 12.2) 58,466 69,812
Gains/(losses)on financialtransactions with group companies,

associates andjoint ventures (7,039) 587
Otheroperatingincome 1,043 1,224
Personnel expenses (12,629) (12,627)
Otheroperatingexpenses (36,665) (41,387)
Depreciation, amortisation, impairment and gains/(losses) on

disposal ofnon-current assets (11,371) (8,586)
Changesinprovisions 103 410
Impairment of stakes in associates and joint ve ntures (Note 5) (2,517) (725)
Othergainsandlosses (320) 4,822
NET OPERATING INCOME/(LOSS) 226,902 469,912
Finandalincome 7,130 3,632
Financial expenses (43,962) (50,966)
Changeinfairvalue of financial instruments 1,974 (15,122)
Impairment lossesand gains/(losses)on disposal of financial

instruments (408) 1,235
NET FINANCIAL INCOME/(EXPENSE) (35,266) (61,221)
PROFIT/(LOSS) BEFORE TAX 191,636 408,691
Incometax 7,061 17,494
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 198,697 426,185
Profit/(loss) from discontinued operations (Note 11) (30,024) 585
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 168,673 426,770
Attributable to minority interests [non-controlling interests] (1,368) 7,567
From continuingoperations 853 7,260
From discontinued operations (Note 11) (2,221) 307
Attributable to owners of the Parent 170,041 419,203
From continuingoperations 197,844 418,925
From discontinued operations (Note 11) (27,803) 278

(*) Presented for comparison purposes only.

The accompanying Notes 1to 15 are anintegral partof the condensed interimconsolidated statement of
profit or loss for the six months ended 30 June 2020.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF OTHER
COMPREHENSIVE INCOME

forthe sixmonths ended 30June 2020and 2019, in thousands of euros
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

30/06/2020 30/06/2019 (*)

PROFIT/(LOSS) FOR THE PERIOD 168,673 426,770
OTHER COMPREHENSIVE INCOME (726,317) 418,927
Items that will not be reclassified to profit or loss (472,002) (119,116)
Finandal assets measured at fair value with changesin other comprehensive income —
Equityinstruments (Note 6.1) (356,106) 266,602
Share ofotherrecognisedincome and expense of investments in associatesand joint
ventures (Note 5) (171,129) (403,706)
Taxon itemsthat maynotbe reclassified to profit orloss 55,233 17,988
Items that may be reclassified to profit or loss (254,315) 538,043
Foreign currencytranslation (175,914) 44,861
Translation profit/(loss) taken to equity (175,914) 44,861

Transferred to profit or loss - -
Other reclassifications - -

Cash flowhedges (effective portion) 5,437 (10,091)
Valuation profit/(loss) taken to equity 5,860 (10,091)
Transferred to profit or loss (423) -

Transferred to initial carrying amount of hedged items - -

Other reclassifications - -
Finandal assets measured at fair value with changesin other comprehensive income —

Debtinstruments 2 )
Valuation profit/(loss) taken to equity 2 -
Transferred to profit or loss - -
Other reclassifications - -

Share ofotherrecognisedincome and expense of investments in associatesandjoint

ventures (Note 5) (82,584) 499,863

Income taxrelating to items that may be reclassified to profit orloss (1,256) 3,410

TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (557,644) 845,697

Attributable to minorityinterests [non-controllinginterests] (1,337) 9,525
From continuing operations 853 9,228
From discontinued operations (2,190) 297

Attributable to owners of the Parent (556,307) 836,172
From continuing operations (522,561) 837,963
From discontinued operations (33,746) (1,791)

(*) Presented for comparison purposes only.

The accompanying Notes 1to 15 are anintegral partof the condensed interim consolidated statement of
other comprehensive income for the six months ended 30 June 2020.
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for the six months ended 30 June 2020 and 2019, in thousands of euros

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

Equity attributable to the parent

CONDENSED INTERIM CONSOLIDATED STATEMENT OF TOTAL CHANGES IN EQUITY

Non-controlling interests

Shareholders’ equity

Reserves and Profit/(loss) Accumulated Accumulated
Share other attributable to other other
premium shareholder owners ofthe Less: Interim  comprehensive comprehensive
Share capital (Note 8) contributions Parent dividends income income Otheritems Total

Opening balance (before restatement) 1,834,166 2,344,519 14,234,791 1,098,209 (170,000) 73,317 (987) 154,736 19,568,751
Effects of corrections of errors

Effects of changesin accounting policies

Opening balance at 31/12/2019 1,834,166 2,344,519 14,234,791 1,098,209 (170,000) 73,317 (987) 154,736 19,568,751
Total comprehensive income for the period - - - 170,041 - (726,348) 31 (1,368) (557,644)
Other changesin equity - (150,000) 903,914 (1,098,209) 170,000 - - (6,234) (180,529)
Dividends (or remunerationto shareholders) (150,000) (150,000)
Transfers among components of equity 928,209 (1,098,209) 170,000 -
Other increase/(decrease) in equity (24,295) (6,234) (30,529)
Closing balance at 30/06/2020 1,834,166 2,194,519 15,138,705 170,041 - (653,031) (956) 147,134 18,830,578

The accompanying Notes 1 to 15are anintegral partof the condensed interim consolidated statement of changes in equity for the six months ended 30 June 2020.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF TOTAL CHANGES IN EQUITY

forthe six months ended 30 June 2020 and 2019, in thousands of euros

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

Equity attributable to the parent

Non-controlling interests

Shareholders’ equity

Reserves and Profit/(loss) Accumulated Accumulated
other attributable to other other
Share shareholder owners of the Less: Interim  comprehensive comprehensive
Capital premium contributions Parent dividends income income Other items Total

Opening balance (before restatement) 1,834,166 2,344,519 13,245,704 1,577,290 (250,000) (579,053) (18,587) 476,510 18,630,549
Effects of corrections of errors

Effects of changesin accounting policies

Opening balance at 31/12/2018 1,834,166 2,344,519 13,245,704 1,577,290 (250,000) (579,053) (18,587) 476,510 18,630,549
Total comprehensive income for the period 419,203 416,969 1,958 7,567 845,697
Other changesin equity - 937,936 (1,577,290) 250,000 - - (8,739) (398,093)
Dividends (or remunerationto shareholders) (250,000) (8,612) (258,612)
Transfersamong components of equity 1,327,290 (1,577,290) 250,000 -
Other increase/(decrease) in equity (139,354) (127) (139,481)
Closing balance at 30/06/2019 1,834,166 2,344,519 14,183,640 419,203 - (162,084) (16,629) 475,338 19,078,153

Presentedsolelyandexclusively for comparison purposes.

The accompanying Notes 1 to 15 are anintegral partof the condensed interim consolidated statement of changes in equity for the six months ended 30 June 2020.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

forthe sixmonths ended 30 June 2020 and 2019, in thousands of euros
CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

30/06/2020 30/06/2019 (*)

1. Cash flows from operating activities (1) 560,882 (12,795)
Profit/(loss) before tax 191,636 408,691
Adjustments to profit/(loss) (Note 15) (191,740) (364,234)
Changes in working capital (Note 15) 27,168 33,270
Other operating assets and liabilities 872 (42,394)
Interest paid (57,869) (70,671)
Interest received 6,838 3,578
Tax recovered/(paid) 583,977 18,965
2. Cash flows used in investing activities ) 65,352 704,439
Dividends received 374,938 513,488
Payments (-) (487,713) (592,558)
- Group companies, associates andjointventures (180) (4,151)
- Property, plant and equipment, investment property and other

intangible assets (3,582) (17,923)
- Financial assets - Equity instruments (341,969) (530,993)
- Financial assets - Debtinstruments (140,015) (39,491)
- Loansgranted (1,967) -
Disposals (+) 178,127 783,509
- Group companies, associates andjointventures 66 1,676
- Property, plant and equipment, investment property and other

intangible assets 180 12,271
- Financial assets - Equity instruments 71,614 53,629
- Financial assets - Debtinstruments 90,000 98,051
- Temporary financial assets - 600,000
- Repayment of loans granted 16,267 17,882
3. Cash flows from financing activities ) (225,439) (524,924)
Dividends paid - (75,000)
Distribution of reserves (Note 8) (150,000) (50,000)
Loans obtainedand issuance of bonds - 594,571
Repayment of loans obtained andissuance of bonds (75,439) (994,495)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 400,795 166,720

Cash at beginning of period 498,198 899,327

Cash transferredto Non-current assets held for sale - (99,602)

Cash at end of period 898,993 966,445

Cash generated (consumed) in the year 400,795 166,720

W Includes cash flows from continuing and discontinued operations at 30 June 2019.

(*) Presented for comparison purposes only.

The accompanying Notes 1to 15 are anintegral partof the condensed interimconsolidated statement of

cash flows for the six months ended 30 June 2020.
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Notes to the condensed interim consolidated financial
statements for the six months ended 30 June 2020

CRITERIA CAIXA, S.A.U.

AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP

As required by current legislation governing the content of condensed interim consolidated financial
statements, these notes includethe condensed interimconsolidated balancesheet, statement of profit or
loss, statement of other comprehensive income, statement of total changes in equity and statement of cash
flows and comparative information with the annual consolidated financial statements, along with
explanations of events and disclosures for an adequate understanding of the most significant changes in the
first half of the year.

1. Corporate information, basis of presentation and other information

Criteria Caixa, S.A.U. (hereinafter, “Criteria”, “CriteriaCaixa”, or the “Parent”), with tax ID code (NIF)
A63379135,andits subsidiaries comprisethe CriteriaCaixa Group (hereinafter, “the Group” or the “Criteria
Group”).

Criteria Caixa, S.A.U. was founded on 16 December 2003 under the name Gestora de Microfinances, S.A.U.
On 25 July 2007, the resolutions taken by the Board of Directors on 16 July 2007 were placed on public
record, changing the company name from Gestora de Microfinances, S.A.U. to Servihabitat XXI, S.A.U.
On 18 December 2013, as a resultof thereverse merger of ServihabitatXXl, S.A.U. (absorbing company) and
Criteria CaixaHolding, S.A.U. (absorbed company), the Company adopted the name Criteria CaixaHolding,
S.AU. On 7 October 2015, the resolution taken by the Board of Trustees of Fundacidn Bancaria Caixa
d’Estalvis i Pensions de Barcelona, ”la Caixa”, modifying the corporate name from Criteria CaixaHolding,
S.A.U. to Criteria Caixa, S.A.U., was signed before a notary public and placed on public record.

Criteria’s registered office is located at Plaza Weyler 3, Palma (Mallorca).

Pursuant to article 2 of its Articles of Association, Criteria’s corporate purpose is to perform the following
activities:

e the acquisition, saleand administration of transferable securities and holdings in other companies,
whether or not their securities are listed on the stock exchange;

e the administration and management of companies, and administration and management of
securities representing the equity of entities resident and non-residentin Spain;

e financial, tax, technical and stock exchange counselling or any other type of advisory service;

e providing consultancy, advisory and development services for industrial, commercial, urban,
agricultural and any other sort of enterprise;

e the construction, refurbishment, maintenance and technical assistance, acquisition,
administration, management, promotion, sale and leasing, except for financial leasing, of all
manner of real estateassets, whether owned by the companyitselfor by third parties,and whether
connected with the tourism industry in general, including theme and leisure parks, or with
shoppingcentres, as well as carehomes for senior citizens,and property for private individuals or
entrepreneurs/developers; and

Interim financial information — Criteria Group 10
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e the marketing of real estate, on behalf of either the companyitselfor third parties, in the broadest
terms and through all marketingchannels, including onlinechannels through useand management
of websites.

The Parent may also hold shares in other companies and may even be involved in their incorporation,
partner with them and hold any type of interestin them.

Fundacion BancariaCaixad’Estalvisi Pensions deBarcelona (”la Caixa” Banking Foundation or ”la Caixa”) is
the Sole Shareholder of the Parent and also the parent company of Grupo Fundacidn Bancaria Caixa
d’Estalvis i Pensions de Barcelona ”la Caixa”, which includes CriteriaCaixa.

Basis of presentation

On 30 March 2020, the Board of Directors of CriteriaCaixa authorised for issue the Criteria Group’s 2019
consolidated financial statements in accordance with the regulatory framework applicable to financial
informationinthe Group, comprising the International Financial Reporting Standards (IFRSs), as adopted by
the European Union through EU Regulations,in accordance with Regulation No.1606/2002 of the European
Parliamentand of the Council of 19 July 2002 and subsequent amendments. Both the consolidated financial
statements and the proposed distribution of profitfor 2019 were approved by the Sole Shareholder at the
"la Caixa” Banking Foundation Board of Trustees meeting held on 21 May 2020.

In the preparation of the 2019 consolidated financial statements, the consolidation principles, accounting
policies and measurement bases described in Note 3 to those statements were applied to give a true and
fair view of the equity and financial position of the Criteria Group at 31 December 2019 and of the results
of its operations, the changes in consolidated equity and the cash flows in the year then ended.

The accompanying interim consolidated financial statements of the Criteria Group for the first six months
of 2020 were prepared using the same accounting principles, policies and criteria as those used in the
2019 consolidated financial statements, in accordance with IFRS, except for new standards and
interpretations that became effective in the firstsix months of 2020, in particular IAS 34 — Interim Financial
Reporting. These condensed interim consolidated financial statements were authorised for issue by the
Board of Directors of CriteriaCaixa atits meeting of 28 July 2020.

Inaccordancewith IAS 34, the interim notes include primarily an explanation of the events and changes that
aresignificanttoan understanding of the changesinfinancial position and performance of the Entity since
the end of the last annual reporting period. Accordingly, the notes focus on new activities, events, and
circumstances inthe firsthalf of the year and do not duplicateinformation previously reported. Therefore,
these condensed interim consolidated statements should be read in conjunction with the Criteria Group’s
consolidated financial statements for 2019 to providea clearer understanding of the information contained
herein. The COVID-19 health crisis and the ensuing impact on the economy were the most notable events
inthe firsthalf of 2020. The emergence of the COVID-19 pandemic has taken a huge toll interms of human
life, despite the extraordinary steps undertaken across theglobe in a bid to haltthe spread of the virus. The
pandemic has also caused profound social and economic disruption worldwide. As a result, the global and
Spanish economic outlookin early 2020 has now been pushed off courseand economic activityis expected
to retreat significantly over the rest of the year.

Figures are presented in thousands of euros unless the use of another monetary unit is stated explicitly.
Certain financial information in these notes was rounded off and, consequently, the figures shown herein
as totals may differ slightly from the arithmetic sum of the individual figures given before them.

Interim financial information — Criteria Group 11
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Standards and interpretations issued by the International Accounting Standards Board (IASB) that became
effective in the first half of 2020

As at the date of authorisation for issue of the condensed interim consolidated financial statements, the
main standards that became effective are as follows:

Mandatory application for
annual periods beginning

Standards and interpretations Title on or after:
Approved foruse in the EU

Amendmentsto IAS 1andIAS8 Definition of materiality 1January 2020
Amendmentsto IFRS9,IAS39andIFRS7 Interestrate benchmark reform 1January2020
Amendments to IFRS3 Clarifications on the definition of a business 1January2020

None of the aforementioned amendments to have entered intoforcein 2020 have had a significantimpact
at the Group.

Standards and interpretations issued by the IASB but not yet effective

At the date of authorisation for issue of these condensed interim consolidated financial statements,
following are the most significant standards and interpretations for the Group issued by the 1ASB but not
mandatoryinthe preparation of 2020 financial statements, either because their effective date is subsequent
to the date of these condensed interim consolidated financial statements or because they have yet to be
endorsed by the European Union.

Mandatory application
for annual periods
Standards and interpretations Title beginning on or after:

Approved foruse in the EU

Not approved for use in the EU

Exemptionfrom IFRS 16 requirements due to

Amendments to IFRS 16 possible contractamendments inresponse to 1June 2020
COVID-19. Applies to leases

Amendments to IFRS4 Extension of temporary exemption from IFRS 9 1January2021

IFRS 17 Insurance contracts 1January2021 @

Amendments to IAS 1 Clarifications on the classification of liabilities as 1January 2023
current or non-current

Amendments to IFRS3, 1AS 16, IAS 37 and

annual improvements to |FRSs 2018-2020 1January 2022

Cycle

(1) The IASB has proposed its deferral until 1 January 2023

The Group has elected not to exercise early adoption of these standards, where possible. However, at the
date of this document, the Group estimates that the adoption of these standards will nothave a significant
impact.

Interim financial information — Criteria Group 12
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Responsibility for the information and for the estimates made

In preparingthe accompanying condensed interim consolidated financial statements, estimates were used
on the basis of historical experienceand on various other factors considered reasonablein accordance with
prevailing circumstances. These have been used as the basis for determining the carryingamount of certain
assets, liabilities, income, expenses and commitments whose valueis not readily determinable through
other sources.

The Group continuously reviews its estimates. In thefirst half of 2020, the Group’s directors and management
took into account the possible impact of the prevailing economic climate and future outlook in drawing up
their estimates, in the wake of the COVID-19 pandemic and in view of its impact on the macroeconomic
landscapeand theresulting uncertainty within thefinancial markets. These estimates have been made on the
basis of the information available at the date of authorisation for issue of these condensed interim
consolidated financial statements. However, these estimates may beamended in the future ifand when more
reliable, up-to-date and specificinformation becomes available in relation to the real impact that the recent
economic crisis may have on the different sectors of activity and geographical regions. Any such chan ges would
be made prospectively.

The Group’s main estimations are as follows:

e The useful lifeof and determination of impairment losses on right-of-useassets, intangibleassets
(goodwill and other intangible assets), property, plantand equipment and investment property
(see Notes 4 and 11).

e Determination of the recoverable amount and earnings of the stakes held in associates and joint

ventures (see Note 5).

Determination of impairment losses on certain financial assets (see Note 6).

Determination of the fair value of certain financial assets and liabilities (see Notes 6,9 and 11).

Determination of impairment losses on inventories (see Note 7).

The measurement of the provisionsrequired to cover labour, legal and tax contingencies, and other

contingent liabilities.

e The income tax expense based on the tax rate expected for the full year and the capitalisation and
assessed recoverability of tax assets (see Note 10).

e The measurement of the provisions required to cover provisions for replacement and fees
(see Note 11)

e The estimation of the fairvalueless costs tosell of non-current assets held for sale (see Note 11).

Comparison of information and changes in consolidation perimeter

The figures at31 December 2019 and for the six months ended 30 June 2019 contained in theaccompanying
condensed interim consolidated financial statements are presented solely for purposes of comparison.

Seasonality of operations

The cyclical or seasonal nature of the operations of the companies composing the Criteria Group is not
significant. Therefore, these notes to the condensed interim consolidated financial statements for the first
six months of 2020 do not include specific disclosures in that regard.

Nevertheless, pursuant to the interpretation of IFRIC 21, certain taxes and levies are expensed when the
payment obligation arises, as per prevailingregulations. The Group recognises property tax on 1 January of
each year. The expense in the statement of profit or loss for the six months ended 30 June 2020 was
EUR 9,680 thousand (EUR 11,191 thousand at 30 June 2019), recognising EUR 7,164 thousand under Other
operating expenses and EUR 2,516 thousand under Profit/(loss) from discontinued operations
(EUR 8,697 thousand and EUR 2,494 thousand, respectively, a year earlier).

Lastly, in deciding which information to disclose in these condensed interim consolidated financial
statements, materiality was assessed in relation to the interim period financial data.
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Events after the reporting period

Between 30 June 2020 and the date these condensed interim consolidated financial statements were authorised
for issue, no events occurred with a material impact that are not described in the remaining notes.
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2. Accounting policies and measurement bases

The accompanying condensed interim consolidated financial statements of the Criteria Group were
prepared usingthe same accountingprinciples, policies and criteria asthoseused inthe 2019 consolidated
financial statements (see Note 3 to the 2019 consolidated financial statements), taking into consideration
the new standards andinterpretations issued by the International Accounting Standards Board (I1ASB) and
approved for adoption within the European Union that became effective in the first half of 2020
(see Note 1), which have had no significantimpacton the Group’s condensed interim consolidated financial
statements.

All accounting principles and measurement bases that could have a significant effect were applied in the
preparation of the condensed interim consolidated financial statements.
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3. Risk management

Criteria’s Corporate Risk Management Model (hereinafter, the CRM) is described in detail in Note 4 to its
2019 consolidated financial statements and in the 2019 Annual Corporate Governance Report.

As per the methodology set forth in the international standards of the Committee of Sponsoring
Organizations of the Treadway Commission (COSO), the CRM model of the Criteria Group establishes the
following four categories of risk which, were they to materialise, could hinder the Group in accomplishing
its objectives:

e  Strategic: risks associated with achieving corporate targets.
e Financial:risks associated with the main financial variables. There are seven subcategories:

- Liquidity: the risk of insufficient liquid assets to meet the contractual maturities of liabilities and
business needs.

- Credit: the possibility of potential losses arising from a counterparty not meeting its payment
obligations.

- Market: the possibility thatthe valueof a financialinstrument may vary as a result of changes inthe
prices of shares, interest rates or foreign exchange rates.

- Impairment of equity portfolio: possible loss or impairment to the economic profitability of the
Group’s business activities.

- Impairment of real estate assets: possible impairment of real estate assets.

- Impairment of other assets: possible impairment of Group assets thatare not stakes or real estate
assets.

- Reliability of financial reporting: the possibility that the integrity, reliability and quality of financial
information may be affected.

e Operational:riskof loss arising from mistakes or inadequate management of internal processes, people,
systems, the use of assets or operating infrastructure.

e Llegal andcompliance:riskrelatingto compliancewith laws, regulation or marketstandards in theareas
where the Group operates, in addition to compliance with internal policies.

To work correctly, the CRM Model uses a methodological approach based on the three lines of defence

model, in which different levels of activity are defined to ensure that risks are managed and monitored
efficiently:
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Currently, the CRM Model comprises the continuous evaluation of 116 risks, 66 of the holding business and
50 of the real estate business, and its status is reported periodically to the Group’s management and
governing bodies. Four of these 116 risks materialisedin thefirsthalfof 2020, with noimpacton the Criteria
Group’s results or ability to generate value. In the wake of COVID-19, the probability of occurrence and
potential impactof certainrisks havebeen reappraised, with three such risks now considered morelikely to
occur and a further two now having a greater impact were they to materialise.

3.1 Financial risk management

On 31 December 2019, China alerted the World Health Organization of the new COVID-19, which was
upgraded to pandemic status in March 2020 after COVID-19 cases in China had increased 13-fold and the
number of affected countries had tripled in just a fortnight.

As COVID-19 has spread acrosstheglobe, the markets have suffered due to high level s of globalization, the
absence —for the time being at least— of an effective treatment againstthe virus, and considerable
uncertainty about the impact it will have on the economy in the short, medium and long run.

All this has impacted the financial risks to which the Group is exposed, namely:
- Liquidity
- Credit

- Market

Inaddition, the Group’s corporaterisk management model includes the following sub-categories of
financialrisks:

- Impairment of shareholdings (see Note 5)
- Impairment of real estate assets (see Notes 4 and 7).

- Impairment of other assets. This category includes tax assets, which the Company reviews every
six months by analysing their recoverable amount (see Note 10).

- Reliability of financial reporting.
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Liquidity risk

Liquidity risk relates to the possibility of a company not being ableto meet its payment obligations because
it cannot sell a financialinstrument sufficiently quickly without incurring significantadditional costs or not
being able to obtain additional finance.

In the management of its liquidity, Criteria takes into account the generation of sustained and significant
cashflows byits businesses and investments, and the capacity toanalyseits investments which, in general,
are listed on deep and active markets, maintaining an adequate long-term financing structure.

Criteria monitors liquidity risk by consistently monitoring management indicators: debt ratio (net debt to
the market value of assets and gross debt to the market value of assets, plus cash and cash equivalents),
liquidity available at certain terms, and the interest coverage ratio. Due to the impact on the market of the
COVID-19 pandemic, and more specifically on the companies in which Criteria holds a stake —prompting
some of them to lower their dividend pay-out for the year— Criteria has been closely monitoring these
indicators in order to mitigate any liquidity risk that may arise. It has been focusing on active debt
management with the aim of making its debt structure more flexibleand lengthening maturities. Over the
first six months of the year, the Group successfully refinanced a loan maturing in 2020 and arranged new
credit facilities that had yet to be utilised at 30 June 2020 (see Note 9).

Of the Group’s total fundingat 30 June 2020 (excluding funding for the car park management business run
by the Saba Infraestructuras group), 99% matures in the long term (see Note 9). As discussed previously,
the Group has continued its efforts to diversify funding sources, and manage the repayment terms of its
debt and the cost thereof.

The maturities of the Group’s financial assets and liabilities, except those related to the car park
management business run by the Saba Infraestructuras group, are shown in the relevant notes to the
condensed interim consolidated financial statements.

At the date of authorisation for issue of these condensed interim consolidated financial statements, Criteria
had the following credit ratings from Fitch Ratings and Moody’s:

Agency Rating Last reviewed on
Fitch Ratings BBB+ (negative) 24/04/2020
Moody’s Baa2 (stable) 01/04/2020

Credit risk

Credit risk refers to the risk of incurring losses through breach of contractual payment obligations by a
debtor or changes in the risk premium relating to the financial solvency of the debtor.

The main credit risk relates to the investments in associates, mainly listed associates, and is not the same
as the risk related to the market value of their shares. The risk in investments of this nature is associated
with the performance of the business of theinvestee, and the possible bankruptcy thereof, sincethe market
price of the shares is a mere indicator. In general, this risk can be classified as a credit risk. Criteria’s
Investments area monitors the results generated by Criteria’s stakes and holdings, carries out regular
impairment tests (see Notes 5 and 11) and analyses the corresponding returns for the Group.
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Risk concentration according to the rating assigned to investments in associates and the main equity
instruments is as follows at 30 June 2020 and 31 December 2019, respectively:

30/06/2020 Thousands of euros
Equity instruments Equity inst t
Investmentsin measured at fair value quityins rur.nen s
. . . measured at fair value
associates with changesin other ith ch . it Total
(Note 5)(*) comprehensive income wi orcloz:%l‘\elzlt: z;o !
(Note 6)

SA+ - 29,384 - 29,384
A+ - - - -
A - 327,066 - 327,066
A- 2,621,661 156,049 2,978 2,780,688
BBB+ 9,681,256 598,658 - 10,279,914
BBB 2,913,530 347,004 2,024 3,262,558
BBB- 809,922 1,140,345 - 1,950,267
<BBB- - 285,280 - 285,280
No rating 119,071 289,986 49,814 458,871
Balance at 30/06/2020 16,145,440 3,173,772 54,816 19,374,028

(*) before impairmentallowances

31/12/2019 Thousands of euros
. Equity instru|.11ents Equity instruments
Investmentsin measured at fair value X
associates with changesin other m.easured at f::nrvalue Total
(Note 5)(*) comprehensive income w'tgrc:;aszf(;;:'t: Z;Oﬂt
(Note 6)

SA+ - 20,865 - 20,865
A+ - 45,163 - 45,163
A - 291,630 - 291,630
A- 2,603,114 245,506 4,986 2,853,606
BBB+ 9,941,626 646,120 - 10,587,746
BBB 4,012,812 510,022 4,606 4,527,440
BBB- - 1,068,103 - 1,068,103
<BBB- - 147,465 - 147,465
No rating 119,986 282,225 43,687 445,898
Balance at 31/12/2019 16,677,538 3,257,099 53,279 19,987,916

(*) before impairmentallowances
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Risk concentration accordingto the ratingassigned to fixed income instruments at 30 June 2020 and
31 December 2019, respectively,is as follows:

Thousands of euros
30/06/2020 31/12/2019
Debt instruments (Note 6) Debt instruments (Note 6)
A+ - 3,000
A 3,002 -
A R -
BBB+ 15,001 -
BBB 20,003 -
BBB- 5,008 -
<BBB- 17,603 21,811
No rating 13,998 -
Balance at 74,615 24,811

In preparing the information on risk concentration for credit quality, the rating of Fitch Ratings has been
used. In the absence of this rating, we have used the rating of Moody’s and, in the absence of any of the
above, the rating of Standard & Poor’s.

There is also credit risk when the Group invests surplus cash. The Group has a policy of investing surplus
cash in highly liquid financial products, either offered to or deposited at solvent entities.

Market risk

This refers to the risk that the value of a financialinstrumentmay vary as a resultof changes inthe price of
shares, interestrates or foreign exchangerates. Possible consequences of theserisks are decreases in equity
and losses arising due to changes in market prices and/or default of the medium to long term positions
composing the investment portfolio, rather than the trading portfolio.

Price risk

At 30 June 2020, 98% of the market value of the Group’s investments in equity instruments classified as
associates, financial assets at fair value through other comprehensive income and financial assets at fair
valuethrough profitorloss arelisted securities. As a result, the Group is exposed to the market risk generally
associated with listed companies. The listed securities are exposed to fluctuations in price and trading
volume due to factors beyond the Group’s control. Criteria relies on management indicators to constantly
monitor price risk: daily changes in the gross and net market value of its assets.

The market value of the Group’s investments in equity instruments has been clearly affected by the COVID-19
pandemic (see Notes 5 and 6). Since the onset of the pandemic, most stock markets have reported significant
downturns, yields on governmentbonds have reached all-time lows, volatility is up and credit spreads have been
climbing. Following the steps taken by most central banks and financial regulators from around the world, market
conditions have been steadily returning to normal. At the end of the first half of 2020, there was no significant
reductioninthe pricesources used to valuefinancial instruments, although there was a wider range of prices for
thoseinstruments. This gradual normalisation of market conditions following theinitial reaction of the markets
means thatthere has been no significant worsening of conditions in relation to theinputs used to value financial
instruments, nor reduced access to price contributors.
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Therefore, duringthe six months ended 30 June 2020, the Group did not identify any significantchanges in
the fair value hierarchy levels of the financial assets it holds on the balance sheet.

Interest rate risk

This relates mainly to changes in financial expenses on floating-rate debt. Therefore, the riskis mainly linked
to the Group’s indebtedness. As part of its efforts to manage interest rate risk, Criteria assesses potential
fluctuations in financial expenses stemming from exposure of derivatives and debt instruments to changes
in the structure of the market rate curve.

The market interest rate affects financial profit since certain financial liabilities are arranged at a floating
rate (pegged to Euribor). Accordingly, thereis considerable exposure to interest rate changes.

The Group regularly monitors the impact of interest rate fluctuations.

In order to mitigate the risk of fluctuations in interest rates on floating rate borrowings, Criteria’s
management evaluates whether or not to arrangeswaps depending on current and forecastinterest rates.
The Group —without consideringthe car park management business run by the Saba Infraestructuras group
due to its classification as a discontinued operation— maintains 80% of its financial liabilities atfixed rates,
thus mitigating the risk of any possiblerisein interest rates.

The effect on earnings, based on the instruments indicated at the reporting date, is shown below:

Thousands of euros

Variation Effect on profit/(loss)
before tax
-50 bp (3,898)
+50 bp 2,622
+100 bp 673

Foreign currency risk

The functional currency of the majority of the assets and liabilities recognised in the accompanying
consolidated balance sheet is the euro. The main assets on the consolidated balance sheet subject to
exchange rate fluctuations are as follows:

Thousands of
Balance sheet heading Asset Currency euros @)
Investments in associates and jointventures (before GF Inbursa MXN 809,922
impairment allowances) (Note 5) The Bank of East Asia HKD 2,621,661
usbD 344,938
GBP 82,575
Financial assets measured at fair value with changesin CHF 26,242
other comprehensive income —Equity instruments (see Listed equitysecurities DKK 15,824
Note 6) IPY 12,821
NOK 12,281
SEK 7,502
Financial assets measured at fair value with changesin
. . g Listed equitysecurities usD 2,024
profit or loss - Equity instruments (see Note 6)
Depositswithagreed usb 76,427
Cash andcashequivalents maturityandcurmrent
accounts NOK 13,825

M Eurovalue at30June 2020
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Management regularly assesses the desirability of arranging hedges to cover its foreign exchange risks.

The Group mayalsobeindirectly exposed to foreign currency risk through the foreign currency investments
made by investees due, in certain cases, to the majorinternational presence of these companies. These risks
areassessed and, if applicable, covered by the investee itself.

Impairment risk (of stakes, real estate assets and other assets)

For Criteria, impairment of equity stakes is themainriskinits business model, whichis natural ina company
whose corporate purpose is to hold stakes. This impairment risk derives from Criteria’s business activities
suffering losses or a decline in earnings caused by adverse movements in market prices or investee
insolvency made through equity instruments.

Criteria’s various investment departments monitor these stakes on an ongoing case-by-casebasis soas to
be able,at anytime, to make the most appropriatedecisions onthebasis of observed and predicted market
performance and Criteria’s strategy. Securities also undergo continuous monitoring in order to assess
whether there is any objective evidence of impairment, as described in Notes 5 and 11.

The maininvestees are also performed by analysts, who track changes in economic and financial data and
interpret and issuealerts inresponseto regulatoryand business changes and the state of the competition
in the countries and sectors in which these investees operate.

Further, to ensurethatthe recoverableamount of the portfolio of real estate assets supports carrying amount,
the Criteria Group uses internal models for each of the asset segments of real estate assets defined to
determine the adjustments to the main valuation given by full individual appraisals or to appraisals by
independent experts carried out periodically. Specifically, the internal valuation model adjusts appraisals
primarily takinginto accountthe difference between the real sale price of the assets and their appraisal value,
for those properties sold in the last 24 months, in addition to other factors such as marketing costs and the
future rental performance of certainassets, ifthe property is leased. In the first half of 2020, the Group paid
close attention to the performance of the real estate market and was mindful of the possible effects of the
COVID-19 crisis on the main variables used within the Group’s internal models (see Notes 4 and 7).

Real estate assets aremanaged in order to recover the capital invested and to obtainan additional return,
either by way of renting (investment property), real estate development or selling (inventories).

Risk associated with the reliability of financial reporting

This refers to the risk posed to the integrity, reliability and quality of financial information. As described
beforehand, the Group has a suitableand effective Internal Control over Financial Reporting Systemin place.
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4. Property, plant and equipment and investment property

The detail and movement inthis heading of the accompanyingcondensed interim consolidated balance
sheet at 30 June 2020is as follows:

Thousands of euros

Additions Derecognitions
Property, plant and equipment and and
31/12/2019 allowances applications Transfers 30/06/2020

Costs
Land and buildings 60,259 21 - (1,378) 58,902
Plant and other property and equipment 17,160 338 (67) (245) 17,186

Accumulated depreciation
Buildings (109) (626) - 103 (632)
Plant and other property and equipment (4,164) (1,209) 62 94 (5,217)

Impairment allowances

Land and buildings (9,178) - - - (9,178)
Plant and other property and equipment (1,662) - 2 - (1,660)
Subtotal — Property, plant and equipment 62,306 (1,476) 3) (1,426) 59,401

Thousands of euros

Investment property Additions Derecognitions
and and
31/12/2019 allowances applications Transfers 30/06/2020

Costs
Land and buildings 1,660,095 1,211 (291) 5,769 1,666,784
Other investment property 20,132 136 (7) (104) 20,157

Accumulated depreciation
Buildings (151,403) (6,253) 24 682 (156,950)
Other investment property (8,719) (622) 3 5 (9,333)

Impairment allowances

Land and buildings (382,254) - 111 (5,032) (387,175)
Subtotal — Investment property 1,137,851 (5,528) (160) 1,320 1,133,483
Total 1,200,157 (7,004) (163) (106) 1,192,884

During the firstsix months of 2020, the Group disposed ofitems of investment property with a net costof
EUR 160 thousand, obtaining a pre-tax gain of EUR 16 thousand.

Rental income accrued on the operation of investment property is recognised under Sales and services in
the consolidated statement of profitor loss and totalled EUR 21,031 thousand at30 June 2020 (EUR 20,523
thousand at 30 June 2019) (see Note 12.1), while the associated expenses are recognised under Other
operating expenses on the accompanying consolidated statement of profit or loss and totalled EUR 6,958
thousand (EUR 7,355 thousand at 30 June 2019).

At 30 June 2020, the net carrying amount of investment property generating rental income was
EUR 991,437 thousand (EUR 1,020,643 thousand at 31 December 2019).
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Real estate assets classified under Investment property are measured usinginternal models for calculating
recoverable amounts, which use revised appraisals as inputs. These internal valuation models have been
reviewed inlightofthe information currently available on the impactof the COVID-19 pandemic on the real
estate market. The review did not reveal the need to post any further impairmentin the Criteria Group’s
condensed interim consolidated financial statements at 30 June 2020. However, the Group will continueto
monitor the impactthe crisis may haveon the recoverablevalueof its real estate assets, which will depend
on how the COVID-19 pandemic pans outand the impactitultimately has on certain marketvariables (rental
and/orselling prices of the real estate assets, internal rate of return, etc.). The valuation method for these
assets is described at length in Note 3.5 to the Group’s consolidated financial statements for 2019.

The fair value thereof, calculated using the Group’s internal models at 30 June 2020, totalled
EUR 1,229,681 million (EUR 1,234,021 thousand at 31 December 2019).The fairvalueof real estate assets
classified as investment property, based on the fair value hierarchy, is classified as Level 2.
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5. Investments in associates and joint ventures

Note 3.1 of the Criteria Group’s 2019 consolidated financial statements set out the criteria used to
determine the classification of companies as subsidiaries, joint ventures or associates, along with the
consolidation and measurement bases used for each for the purposeof preparingthe consolidated annual
financial statements. Appendices | and Il in the notes thereto provide key information on subsidiaries and
associates.

The breakdown of the costs of investments in associates (wherethe Group holds nostakes injointventures)
at 30 June 2020 and 31 December 2019 is as follows:
Breakdown of investments in associates

Thousands of euros 30/06/2020 31/12/2019

Investmentsin associates

CaixaBank, S.A. 9,616,457 9,941,626

Naturgy Energy Group, S.A. 2,913,530 3,039,036

The Bank of East Asia, LTD 2,621,661 2,603,114

Grupo Financiero Inbursa, SAB de CV 809,922 973,776

Other companies 119,071 119,986
Subtotal 16,080,641 16,677,538
Less:

Impairment allowances (751,478) (746,521)
Total 15,329,163 15,931,017

The detail of goodwill (formerlyimpairmentallowances)included inthecostof investments inassociates at
30 June 2020 and 31 December 2019 is as follows:

Breakdown of goodwill

Thousands of euros 30/06/2020 31/12/2019
The Bank of East Asia, LTD (*) 725,429 719,749
Naturgy Energy Group, S.A. 382,733 382,733
Grupo Financiero Inbursa, SAB de CV (*) 205,722 251,546
Other 23,728 26,004
Total 1,337,612 1,380,032

(*) Equivalent value ineuros of goodwill recordedin foreign currency.
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Changes in Investments in associates and joint ventures in the first half of 2020 are as follows:

Changesin investments

Underlying
carrying Impairment

Thousands of euros amount Goodwill allowances Total

Balance at 31/12/2019 15,297,506 1,380,032  (746,521) 15,931,017
Acquisitions and capital increases/Impairmentallowances 3,277 - (2,517) 760
Disposals and capital reductions/Reversal of impairment (143) (1,616) 1,759 -
Profit/(loss) for the period 189,151 - - 189,151
Dividends declared (333,621) - - (333,621)
Exchange differences (118,497) (40,144) (5,758) (164,399)
Valuation adjustments - investees (253,696) - - (253,696)
Reclassifications and other (*) (40,948) (660) 1,559 (40,049)
Balance at 30/06/2020 14,743,029 1,337,612 (751,478) 15,329,163

(*) Mainly includes the change in reserves of associates.

The table below shows the percentage interest and share price of the main listed companies classified as
associates at 30 June 2020 and 31 December 2019:

Main listed companies

30/06/2020 31/12/2019
%
Thousands of euros %interest Share price interest Share price
CaixaBank, S.A. 40.00% 4,547,014 40.00% 6,694,314
Naturgy Energy Group, S.A. 24.42% 3,981,522 24.42% 5,384,008
The Bank of East Asia, LTD (*) 17.45% 1,037,102 17.50% 1,011,540
Grupo Financiero Inbursa, SAB de CV (*) 9.10% 373,132 9.10% 663,346
Share price 9,938,770 13,753,208

(*) Equivalent value in euros using the exchange rate for the market price published by the European Central Bank
on the last day of the month.

Impairment of equity investments

The Group has a methodology inplace(describedin Note 10 of the Criteria Group 2019 consol idated annual
financial statements) for assessing recoverable amounts and potential impairment of its investments in
associates and joint ventures.

Following this methodology and taking into account the market impact of the COVID-19 pandemic, which
could generate evidence of impairment, the Group conducted the necessaryimpairmenttests to assess the
recoverable valueof its investments and verify the accuracy of the valueat which they were recognisedin
the condensed interim consolidated financial statements for June 2020.

Generally accepted valuation methods were used, including discounted cash flows (DCF), dividend discount
models (DDM) and comparingthe recoverable amount (the greater of valuein use and fair value, less costs
of sale). Criteria did not consider potential control premiums in any of the valuations.

The balance sheet and statement of profit orloss projections used, incertain cases, a five-year time horizon, based
onrelevantinvestment plans, the locations of investments in emerging economies, and other similar factors.
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The assumptions used are based on up-to-date macroeconomic data for each country and sector, as
obtained from renowned external sources and published strategic plans of listed companies or internal
strategic plans in the case of non-listed entities. The assumptions used are as follows:

e Individual discount rates were used for each business activity and country, ranging from 9.6% to
11.3% for banking investments (between 9.2% and 10.8% under the tests carried out at
31 December 2019), and 6.3% for all other significant stakes (6.5% under the tests carried out at
31 December 2019).

e The growth rates used to calculate residual value beyond the projected period are between
1.6% and 3.5% for banking interests (between 1.7% and 3.6% for the impairment tests carried out
at31 December 2019). These growth rates were estimated based on the data of the latest projected
period and never exceed nominal GDP growth estimated for the country or countries in which the
investees operate. For the other significantstakes, thegrowth rateis 1.5% (1.5% for the impairment
tests carried out at 31 December 2019).

Given the uncertainty inherent in these hypotheses, sensitivity analyses are performed to confirm whether
the recoverableamount continues to exceed the carryingamountof the investee. In this regard and further
to the baseline scenario included in the impairment tests, possible variationsin the main hypotheses,
includingthevarious business strategies and statements of profitor loss of investees, have been considered
to assess the resistance of the value of these investments to more adverse scenarios.

The following sensitivity analyses were carried out:

a) For bankingstakes: possiblevariationsinthe mainassumptions used in the model, among others,
the discountrate:-1.0%, -0.5%, +0.5% and +1.5%; and growth rate: -1.0%, -0.5%, +0.5% and +1.5%;
andsustainable ROE: -2%, -1%, +1% and +2%, in addition to business volume, net interest income,
fees and commissions, efficiency and cost of risk.

b) For Naturgy Energy Group, S.A.: possible variations in the main assumptions used in the model, discount
rate: -0.5%, +0.5%; growth rate: -0.5%, +0.5%; and estimated long-term profitability: -0.5%, +0.5%.

The sensitivity analyses conducted reveal that no reasonably plausible variation in the key assumptions
would generate any significantimpairment.

Based on the Group’s analyses of its significantinvestees and taking into account the current market
uncertainty stemming from the COVID-19 pandemic and relying also on public information, it was not
deemed necessary to recogniseany further significantimpairmentlosses on the portfolio ofinvestments in
associates at 30 June 2020.
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6. Non-current and current financial assets

The breakdown of these headings at 30 June 2020 and 31 December 2019 in the accompanying interim
condensed consolidated balance sheets is as follows:

30/06/2020 31/12/2019
Thousands of euros Non-current Current Non-current Current
Financial assets measured at fair value with
changesin other comprehensive income 3,173,772 5,008 3,257,099 -
Equity instruments (Note 6.1) 3,173,772 - 3,257,099 -
Debt instruments - 5,008 - -
Financial assets measured at fair value with
changesin profit or loss 55,923 2,342 55,175 958
Equity instruments (Note 6.1) 54,816 - 53,279 -
Participating loans 1,107 2,342 1,896 958
Financial assets at amortised cost (Note 6.2) 30,822 113,302 34,955 68,677
Debt instruments 16,500 53,107 19,500 5,311
Loans and other credits 3,331 505 3,291 153
Dividends receivable - 17,519 - 2,477
Loans to the Sole Shareholder (Note 14) 6,000 6,508 6,000 20,549
Other financial assets 4,991 35,663 6,164 40,187
Hedging derivatives - 2,080 - -
Total 3,260,517 122,732 3,347,229 69,635

The maturities of the Group’s non-current financial assets at30June 2020 and 31 December 2019 are

given below:

30/06/2020 Maturity (thousands of euros)

. Between 1 and From3to5 Over5 year? or with
Type of financial item no specified Total

3 years years )
maturity
Financial assets measured at fair value
with changesinother comprehensive
income - - 3,173,772 3,173,772
Financial assets measured at fair value
with changesinprofitorloss 1,024 83 54,816 55,923
Financial assets atamortised cost 9,018 16,868 4,936 30,822
Total 10,042 16,951 3,233,524 3,260,517
31/12/2019 Maturity (thousands of euros)
i Total

L Between 1 and From3to5 Over5 year? or with ota

Type of financial item no specified
3 years years )
maturity

FlpanC|a|asser measured at fair va.Iue ) ) 3,257,099 3,257,099
with changesinother comprehensive
income
Financial assets measured at fair value 1,771 125 53,279 55,175
with changesinprofitorloss
Financial assets atamortised cost 13,257 16,958 4,740 34,955
Total 15,028 17,083 3,315,118 3,347,229
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6.1. Equity instruments

Details of the changes in Equity instruments in the first half of 2020, according to the nature of the
transactions, are as follows:

Financial assets measured Financial assets
at fair value with changes measured at fair value
in other comprehensive with changes in profit or

Thousands of euros income loss

Balance at 31/12/2019 3,257,099 53,279
Acquisitions and capital increases 324,656 6,023
Sales and disposals (49,276) (2,911)
Fair value adjustments transferred to profit or loss - (1,575)
Fair value adjustments transferred to other comprehensive income (340,130) -
Amounts transferred toreserves (15,976) -
Transfersand Other ! (2,601) -
Balance at 30/06/2020 3,173,772 54,816

LIncludes dividends recognised as a reductionin the cost of the investment

In the first half of 2020, the Group made investments in equity instruments —listed Spanish and foreign
equity instruments — for the amount of EUR 53,184 thousand and EUR 271,472 thousand, respectively.
Further, the Group invested a total of EUR 6,023 thousand in equity instruments at non-listed companies.

6.2. Financial assets at amortised cost

The main changes in Financial assets at amortised cost during the first six months of 2020 are as follows:

e In the firsthalf of 2020, the Group recognised total investments in fixed income securities of
EUR 125,002 thousand, and investments totalling EUR 80,150 thousand reached maturity.

e Repayment of the loans granted by Criteria to the Sole Shareholderin 2018 (under the agreement
between the Council of Europe Development Bank (CEB), Criteria and ”la Caixa” Banking
Foundation) for EUR 14,000 thousand. The outstanding amount on the balance sheet at
30 June 2020 was EUR 12,000 thousand.

6.3. Fairvalue of financial assets

The fair value of the main financial assets classified as current and non-current in the accompanying
condensed interim consolidated balance sheet, in addition to their carrying amount, at 30 June 2020 and
31 December 2019, is shown below:
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Financial assets

30/06/2020 31/12/2019

Thousands of euros Carrying amount Fair value Carrying amount Fair value
Financial assets measured at fair value with

changesin other comprehensive income 3,178,780 3,178,780 3,257,099 3,257,099
Financial assets measured at fair value with

changesin profitor loss 58,265 58,265 56,133 56,133
Debt instruments 69,607 69,286 24,811 25,456
Loans and other credits 16,344 16,344 29,993 29,993
Hedging derivatives 2,080 2,080 - -
Total 3,325,076 3,324,755 3,368,036 3,368,681

Note 3.7 to the Group’s consolidated financial statements for 2019 provides the criteria for classification of
financial assets into levels using the hierarchy for determining fair value by valuation technique and the
methods used to determine fair value of the instruments in accordance with level. During the first half of
2020, there were no significantchanges in the methodologies used from those described in the notes to the
previous year’s consolidated financial statements, since 93% of the Group’s total non-current and current
financial assets relates to listed securities traded on organised markets.

The fair value of the financial instruments held by the Group at 30 June 2020 and 31 December 2019, by
measurement method, is as follows:

Fair value of financial assets

30/06/2020 31/12/2019

Thousands of euros Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets measured at fair value with

changesin other comprehensiveincome 3,128,230 - 50,550 | 3,206,549 - 50,550
Financial assets measured at fair value with

changesin profitor loss 5,002 - 53,263 9,592 - 46,541
Debt instruments 19,284 50,002 - 25,456 - -
Loans and receivables - - 16,344 - - 29,993
Hedging derivatives - 2,080 - - - -
Total 3,152,516 52,082 120,157 | 3,241,597 - 127,084

There were no transfers or reclassifications between levels in the first half of 2020.

The table below presents a breakdown of the share price of the main listed companies (Level 1) at 30 June 2020
and 31 December 2019, classified as Financial assets measured at fair value with changes in other comprehensive
income — Equity instruments as itis considered thatthe Group does notexercise significantinfluence over them.
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Share price of main listed investments

Thousands of euros 30/06/2020 31/12/2019

Company % interest Share price % interest Share price
Suez, S.A. 5.91% 387,250 5.97% 500,437
CellnexTelecom,S.A. 5.04% 1,054,006 5.17% 763,695
Telefénica,S.A. 1.27% 279,312 1.23% 396,730
Spanishequity securities - 332,051 503,939
Foreign equitysecurities - 1,070,603 1,041,748
Share price 3,123,222 3,206,549

Movements in Level 3 financial assets

Inthe firsthalfof 2020, movements in Level 3 equity instruments, measured at both fair value with changes
in other comprehensive income and at fair value with changes in profit or loss, and in participating loans
measured at fair value with changes in profit or loss, are as follows:

Level 3 movements

Financial assetsmeasured at  Financial assets measured at  Financial assets measured at

fair value with changesin fair value with changesin fair value with changesin

other comprehensive profit or loss - Equity  profit or loss - Participating

Thousands of euros income —Equity instruments instruments loanst®
Balance at 31/12/2019 50,550 43,687 2,854
Purchases,additions and capitalincreases - 6,023 1,665
Sales, repayments and capitalisations - (894) (2,255)
Fair value adjustments transferred to profit or loss - 998 1,185
Fair value adjustments transferred to other comprehensive - - -
Transfersand Other - - -
Balance at 30/06/2020 50,550 49,814 3,449

1 At 30 June 2020, participating loans to associates and joint ventures totalled EUR 420 thousand (EUR 70 thousand at 31 December 2019)
(see Note 14).
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7. Inventories

The detail and movement of this heading inthe accompanyingcondensed interim consolidated balance
sheet is as follow:

Thousands of euros

Additions and Derecognitions

31/12/2019 and Transfers 30/06/2020
allowances .
applications
Land, lotsanddevelopments 3,327,200 25,258 (121,174) (4,042) 3,227,242
Otherinventories 131 68 (13) - 186
Advance payments to suppliers 2,381 15,275 (13,465) - 4,191
Impairmentallowances (1,860,621) - 62,632 4,148 (1,793,841)
Total 1,469,091 40,601 (72,020) 106 1,437,778

Derecognitions duringthe firstsix months of the year relate to the saleof landandlots in connection with
real estateactivity witha net costof EUR 58,425 thousand and havingyielding gains of EUR 26,674 thousand
(see Note 12.1).

The real estate assets classified under Inventories are measured using internal models for calculating
recoverable amounts, which use revised appraisals as inputs. These internal valuation models have been
reviewed inlightofthe information currently available on the impact of the COVID-19 pandemic on the real
estate market. The review did not reveal the need to post any further impairmentin the Criteria Group’s
condensed interim consolidated financial statements at 30 June 2020. However, the Group will continueto
monitor the impactthe crisis may have on the recoverablevalueof its real estate assets, which will depend
on how the COVID-19 pandemic pans outand the impactitultimately has on certain marketvariables (rental
and/orselling prices of real estateassets, internal rate of return, etc.). The valuation method for these assets
is described in Note 3.9 to the Group’s consolidated financial statements for 2019.

The fair value thereof, calculated using the Group’s internal models at 30 June 2020, totalled
EUR 1,597,367 million (EUR 1,609,807 thousand at 31 December 2019).The fair valueof real estate assets
recognised as inventories, based on the fair value hierarchy, is classified as Level 2.
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8. Equity

The condensed interim consolidated statements of total changes in equity detail the change in the first
six months of 2020 and 2019, respectively.

Share capital

Criteria’s share capital at 30 June 2020 and 31 December 2019 consisted of 45,854,145 shares, with a par
value of EUR 40 each, fully subscribed and paid.

Share premium

The share premium stood at EUR 2,194,519 thousand at 30 June 2020 (31 December 2019:
EUR 2,344,519 thousand). The change in this headingin the firstsix months of 2020 can be explained by the
fact that the Sole Shareholder, atits meetings of 6 February and 21 May 2020, agreed to distributea total

of EUR 75,000 thousand, charged in both cases to the share premium and paid to “la Caixa” Banking
Foundation on 7 February and 22 May 2020, respectively.

The Spanish Corporate Enterprises Act expressly allows the balance of the share premium account to be
used to increase capital and does not establish any specific restriction on such use.

Reserves and other shareholder contributions
There were no significant changes in the first half of 2020.
Accumulated other comprehensive income

This heading largely shows the net amount of changes in the fair value of equity instruments classified as
financialassets at fair value through other comprehensive income (see Note 6), exchange differences, and
valuation adjustments recognised in the equity of associates (for more information, see the interim
condensed consolidated statement of other comprehensive income).
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9.

Non-current and current financial liabilities

The balanceofthese headings of the condensed interimconsolidated balancesheet at 30 June 2020 and

31 December 2019 breaks down as follows:

Thousands of euros
30/06/2020 31/12/2019
Non-current Current Non-current Current

Interest-bearing loans and borrowings and bonds and

other marketable debt securities 4,718,429 33,195 4,628,761 213,338
Other financial liabilities 9,574 3,692 9,877 4,953
Financial liabilities held for trading —Derivatives 26,594 427 27,257 2,397
Derivatives—Hedge accounting 7,882 - 5,788 -
Total 4,762,479 37,314 4,671,683 220,688

The maturities of the Group’s non-current financial liabilities at 30 June 2020 and 31 December 2019 are
given below:
30/06/2020 Maturity (thousands of euros)
Over 5years or
Between1 From3to5 with no specified
Type of financial item and 3 years years . Total
maturity

Interest-bearing loans and borrowings and

bonds and other marketable debtsecurities 2,309,131 2,369,053 40,245 4,718,429
Other financial liabilities 5,968 852 2,754 9,574
Derivative financial instruments 13,666 13,512 7,298 34,476
Total 2,328,765 2,383,417 50,297 4,762,479
31/12/2019 Maturity (thousands of euros)

Over 5years or
Between 1 From3to5 . Ny
Type offinancial it d3 with no specified Total
ype of financial item and 3 years years rity ota

Interest-bearing loans and borrowings and 1,255,303 3,034,312 339,146 4,628,761
bonds and other marketable debtsecurities

Other financial liabilities 5,837 1,806 2,234 9,877
Derivative financial instruments 14,541 13,300 5,204 33,045
Total 1,275,681 3,049,418 346,584 4,671,683

9.1. Interest-bearing loans and borrowings and bonds and other marketable debt securities

The detail of this balance sheet heading at 30 June 2020 and 31 December 2019 is as follows:

30/06/2020 Thousands of euros
Item Non-current Current Interest rate interval
Bond d oth ketable debt

onas and other marketable de 2,308,230 6,415 1.37%-1.62%
securities
Payablesto associates (Note 14) 21,064 2,024 1.14%-1.84%

o Fixed rates: between 0.60% and 0.77%
Interest-bearing loans and borrowings 2,389,135 24,756 e EUR3M/6M +spread of between 0.65%
and 1.98%

Total 4,718,429 33,195
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31/12/2019 Thousands of euros
Item Non-current Current Interest rate interval
Bond d oth ketable debt
onds andother marketavle de 2,329,165 24,261 1.37%-1.62%
securities
Payables to associates (Note 14) 21,064 4,965 1.14%-1.84%
o Fixed rates: between 0.60% and 1.59%
Interest-bearing loans and borrowings 2,278,532 184,112 e EUR3M/6M +spread of between 0.65%
and 1.50%
Total 4,628,761 213,338
Bonds and other marketable debt securities
Details of this headingin the balancesheet areas follows:
(Thousands of euros) 30/06/2020 31/12/2019
Long term Short term Long term Short term
Senior bonds (nominal) 2,315,000 - 2,337,000 -
Premiumsand expenses (6,770) - (7,835) -
Interest payable - 6,415 - 24,261
Total bonds and other marketable debtsecurities 2,308,230 6,415 2,329,165 24,261

The breakdown by issuance of the Criteria Group’s bonds and other marketable debtsecuritiesat30June 2020
and 31 December 2019 isasfollows:

Nominal amount

(thousands of euros)

Type of issuance ISIN Interest rate Maturity 30/06/2020 31/12/2019
Senior bonds ES0205045000 1.625% April 2022 978,000 " 1,000,000
Senior bonds £S0205045018 1.500% May 2023 737,0000") 737,000
Senior bonds ES0305045009 1375% April 2024 600,000 600,000

2,315,000 2,337,000

® Criteria holds not amortized senior bonds in treasury for a total nominal amount of EUR 22,000 thousand and

EUR 13,000 thousand, relating to issuances of senior bonds maturing April 2022 and May 2023, respectively.

All senior bond issuances are aimed exclusively at Spanish and foreign qualified and/or institutional
investors and are listed on the Spanish Fixed Income Market (AIAF).

Interest-bearing loans and borrowings

Inthe firsthalf of 2020, the Group renewed a loan of EUR 150,000 thousand due to mature in December 2020,
thus prepayinga total of EUR 30,000 thousand and extending the term of the remaining EUR 120,000 thousand
through to December 2023. Italso secured a new creditfacility fora total of EUR 30,000 thousand a nd maturing
in June 2022. At 30 June 2020, this policy had not been utilised.

The Entity alsorepaid certain creditfacilities granted by the Council of Europe Development Bank (CEB) for
a total of EUR 14,000 thousand, thus bringing the balance to EUR 12,000 thousand at 30 June 2020.

At 30June 2020, the availablebalancedrawableunder creditfacilities amounted to EUR 409,000 thousand.
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9.2. Fairvalue of financial liabilities

Note 3.7 to the Group’s consolidated financial statements for 2019 provides the criteria for classification of
financialliabilities into levels usingthe hierarchy for determining fair value by valuation technique and the
methods used to determine fair value of the instruments in accordance with level. During the first half of
2020, there were no significantchanges in the valuation techniques, inputs, sensitivity analysis results from
those described in the notes to the prior year’s consolidated financial statements.

The fair value of the main financial liabilities and their carrying amountat 30 June 2020andat 31 December 2019
are as follows:

30/06/2020 31/12/2019
Carrying

Thousands of euros Carrying amount Fair value amount Fair value
Payables to associates and interest-bearing loans and

. 2,436,979 2,436,979 2,488,673 2,488,673
borrowings, non-currentand current
Bonds and other marketable debtsecurities 2,314,645 2,404,549 2,353,426 2,446,651
Derivative instruments 34,903 34,903 35,442 35,442
Total 4,786,527 4,876,431 4,877,541 4,970,766

Since most bank borrowings are referenced to floating interest rates at 30 June 2020, the Group believes
that their fair value does not differ significantly from their carrying amount.

Financialliabilities held by the Group at 30 June 2020 and 31 December 2019 by measurement method are
as follows:

Fair value of financial liabilities

30/06/2020 31/12/2019
Thousands of euros Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Payables to associates and interest-bearing
loans and borrowings, non-current and
current - - 2,436,979 - - 2,488,673
Bonds and other marketable debtsecurities 2,404,549 - - 2,446,651 - -
Derivative instruments - 34,903 - - 35,442 -
Total 2,404,549 34,903 2,436,979 2,446,651 35,442 2,488,673

There were no transfers or reclassifications between levels in the first half of 2020.
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10. Tax matters and income tax

Tax assets and liabilities

At 30June 2020 and 31 December 2019, the balance of non-current and current tax assets and liabilities on
the condensed interim consolidated balance sheet is as follows:

Thousands of euros

30/06/2020 31/12/2019
Non-current Current Non-current Current

Deferred tax assets 903,530 - 876,842 -
Current tax assets - 23,502 - 61,365
VAT refundable - 1,045 - 718
Receivable fromtax authorities for grants 67 67
awarded - -

Receivable for input VAT - 244 - 1,342
Othe.r?ccou.nts receivable from public 2,259 1,307
administrations - -

Tax withholdings and prepayments refundable - 6,418 - 138
Balances receivable from taxgroup - 55,477 - 591,152
Total tax receivables 903,530 89,012 876,842 656,089
Deferred tax liabilities 13,654 - 39,549 -
Current tax liabilities - 6,824 - -
VAT payable - 529 - 2,270
Withholdings payable - 854 - 1,094
Social security contributions payable - 371 - 359
Output VAT payable - 253 - 1,446
Othe.r.accou'mts receivable from public 2,848 1,952
administrations - -

Total tax payables 13,654 11,679 39,549 7,121

Tax consolidation
In accordancewith prevailinglegislation, Criteria files consolidated tax returns as a subsidiary belonging to

tax group no. 20/1991, whose parent company is CaixaBank.

The heading Current tax assets shows amounts paid on account of income tax and accrued income tax
rebates for 2020, of which EUR 19,610 thousand (31 December 2019: EUR 55,802 thousand) are held with
the head of the tax group, namely CaixaBank (see Note 14).

Balances receivablefromtax group alsoincludes the debtor position deriving fromthe definitive settlement
of 2019 corporate income tax for Criteria with the parent of the tax group, CaixaBank (see Note 14).

Furthermore, Criteria and some of these companies belong to the consolidated tax group for valueadded
tax (VAT), whose parent company is CaixaBank.

Deferred tax assets/liabilities

Pursuant to current tax legislation, certain temporary differences must be taken into account when
quantifying the corresponding income tax expenditure. Details of the deferred tax assets/liabilities
recognised in the consolidated balance sheet at 30 June 2020 and 31 December 2019 are as follows:
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Deferred tax assets

Thousands of euros 30/06/2020 31/12/2019

Pensionplancontributions 702 654
Provision for properties 191,521 192,794
Unused tax credits 450,688 450,688
Tax loss carryforwards 214,925 214,993
Valuation adjustments tocashflow hedges 2,335 1,708
Valuation adjustments toequity instruments 30,683 1,337
Other 12,676 14,668
Total 903,530 876,842

Estimated monetisabledeferred tax assets in accordancewith Royal Decree-Law 14/2013, of 29 November,
at 30 June 2020 amounted to EUR 186,440 thousand (EUR 186,869 thousand at 31 December 2019).

Criteria does not have any significant unrecognised deferred tax assets.

Criteria, together with the parent of the tax group, CaixaBank, regularly assesses, with the support of an
independent expert, the recoverable amount of its recognised deferred tax assets. At 30 June 2020, this
analysis revealed that the tax assets should be recovered before the legal recovery period lapses.

Details of deferred tax liabilities at 30 June 2020 and 31 December 2019 are as follows:

Deferred tax liabilities

Thousands of euros 30/06/2020 31/12/2019

Valuation adjustments to equity instruments 10,177 36,065
Other 3,477 3,484
Total 13,654 39,549
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11. Non-current assets and liabilities and disposable groups held for sale and
discontinued operations

Within the process of divesting the car park business thatthe Group operates through its stake in Saba
Infraestructuras, Criteria’s directors believed that the requirements prescribed by IFRS 5 — Non-current
assets held for sale and discontinued operations had been met in 2019 for classifying the business as a
discontinued operation. At 30 June 2020 (12 months after the initial classification), thesale of this business
had yet to be completed. However, the Group continues to classify it as a discontinued operation, as
although the salehas been put on hold followingthe emergence of the COVID-19 pandemicin March 2020
— which qualifies as an improbable event beyond the Entity’s control — the requirements of IFRS 5 for
classification as such continue to be met.

Accordingly, the assets and liabilities attaching to the car park management business of the Saba
Infraestructuras group were considered assets and liabilities forming disposal groups held for saleat30 June
2020. In addition, all revenues and expenses for the six-month period ended 30 June 2020 are shown as
results from discontinued operations as they are considered a significant activity.

At 30 June 2020 and 31 December 2019, assets and liabilities classified as held-for-saleassets and liabilities
on the consolidated balance sheet are as follows:

Breakdown of held-for-sale assets and liabilities

(Thousands of euros)

ASSETS 30/06/2020 31/12/2019(*)
Right-of-use assets 105,672 122,743
Intangible assets 1,111,439 1,150,798
Property, plantand equipmentand investment property 129,803 132,983
Investments in associates andjointventures 229 229
Non-currentfinancial assets 17,336 17,981
Deferred tax assets 61,064 56,719
Total non-current assets 1,425,543 1,481,453
Inventories 2,644 2,195
Trade and other receivables 18,077 24,305
Current financial assets 3,620 2,753
Cash andcashequivalents 99,336 100,386
Total current assets 123,677 129,639
TOTAL ASSETS FROM DISCONTINUED OPERATIONS 1,549,220 1,611,092
LIABILITIES 30/06/2020 31/12/2019(%)
Deferred income 12,880 13,015
Non-current provisions 141,646 140,173
Non-currentfinancial liabilities 288,199 672,297
Deferred tax liabilities 85,359 89,243
Total non-current liabilities 528,084 914,728
Current provisions 29,801 31,652
Current financial liabilities 444,144 81,403
Trade and other payables 42,676 38,950
Other current liabilities 3,503 3,139
Total current liabilities 520,124 155,144
TOTAL LIABILITIES FROM DISCONTINUED OPERATIONS 1,048,208 1,069,872

(*) Presentedfor comparison purposes only.
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Key financial figures relating to discontinued operations during the six months ended 30 June 2020 and
those relating to the same period of 2019 are as follows:

Financial figures relating to discontinued operations

(Thousands of euros)
30/06/2020 30/06/2019(*)

Sales and services 86,047 138,604
Cost of sales (95) 114
Other operating income 7,969 8,062
Personnel expenses (36,047) (41,282)
Other operating expenses (31,364) (41,936)
Depreciation, amortisation, impairmentand gains/(losses) on disposal of non-

current assets (48,437) (47,542)
NET OPERATING INCOME/(LOSS) (21,927) 16,020
Financialincome 3,790 1,070
Financial expenses (21,621) (18,022)
Change in fair value of financial instruments (423) -
NET FINANCIAL INCOME/(EXPENSE) (18,254) (16,952)
PROFIT/(LOSS) BEFORE TAX (40,181) (932)
Income tax 10,157 1,517
PROFIT/(LOSS) FROM CONTINUING OPERATIONS (30,024) 585
Profit/(loss) from discontinued operations - -
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD (30,024) 585
Attributable to minority interests [non-controlling interests] (2,221) 307
Attributable to owners of the Parent (27,803) 278

(*) Presented for comparison purposes only.

Cashflows fromdiscontinued operations shown on theconsolidated statement of cash flows areas follows:

Cash flows from/(used in) discontinued operations
(Thousands of euros)

30/06/2020
Net cash flow generated from operating activities 3,752
Net cash flow generated frominvesting activities (5,120)
Net cash flow generated fromfinancing activities 318
Effect on cash flows (1,050)

Impairment test of the car park management CGU

The Criteria Group annually estimates the recoverable value of the car park management cash-generating
unit, as discussed in Note 21 to the consolidated annual financial statements of the Criteria Group for 2019.
Following this methodology and in view of the market impact of the COVID-19 pandemic, which might
generate evidence of impairment, the Group has run the necessary impairment tests to assess the
recoverable valueof the car park management business and verify the accuracy of the valueat whichitis
recognised in the interim consolidated financial statements at June 2020.

The assumptions used in the cash flow projection are based on macroeconomic data on each country
obtained from renowned external sources. The following assumptions were also used:
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- therisk-free rate adjusted for the country risk premium was 3.9% (3.4% at 31 December 2019);
- individualised discountrates for each country ranging from 6.6% to 8.5% (between 6.7% and 8.5%

at 31 December 2019);

- inthe caseof car parks operated under concession, the projections covered the period through to
expiration of the contract,and assumed the roll-over of 60% of EBITDA under market conditions, as

in December 2019; and

- inthe caseof car parks owned outright, a growth rate of 1.5% was used to calculateresidual value

(1.5% 31 December 2019).

The Criteria Group performs a sensitivity analysis on the most significant variables. In this respect, in
addition tothe baselinescenario, possiblevariationsinthemain assumptions used in the model have been

calculated: i) risk-free rate: +0.5%, -0.5%; ii) discount rate: +0.5%, -0.5%; iii) revenue.

Followingthe analysis performed, no amount of impairment was recognised inthe consolidated statement

of profit or loss in the first half of 2020.

Fair value

Fair value of financial assets

The fair value and carrying amounts of the main financial assets attaching to the car park management

business and recognised as discontinued operations are as follows at 30 June 2020:

Financial assets 30/06/2020

Thousands of euros Carrying amount Fair value
Loans and other credits 15,523 15,523
Derivative instruments 1 1

The following table provides a breakdown, by calculation method, of the financial assets attaching to the

car park management business and recognised as discontinued operations at 30 June 2020.

Fair value of assets 30/06/2020
Thousands of euros Level 1 Level 2

Loans and receivables - -
Hedging derivatives - 1
Total - 1

Fair value of financial liabilities

The fairvalueand carryingamounts of the main financial liabilities attaching to the car park management

business and recognised as discontinued operations are as follows at 30 June 2020:

Financial liabilities 30/06/2020
Thousands of euros Carrying amount Fair value
Payablest iat d interest-bearing | d

aya ?S 0 associates and interest-bearing loans an 549,026 549,026
borrowings, non-currentand current
Derivative instruments 4,942 4,942

Since most bank borrowings were referenced to floatinginterest rates at 30 June 2020, the Group believes

that their fair value does not differ significantly from their carrying amount.

The followingtable provides a breakdown, by calculation method, of the financial liabilities attaching to the

car park management business and recognised as discontinued operations at 30 June 2020.
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Fair value of liabilities 30/06/2020
Thousands of euros Level 1 Level 2 Level 3
Payables to associates and interest-bearing loans and borrowings, non-
- - 549,026
current and current
Derivative instruments - 4,942 -
- 4,942 549,026

Total
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12. Income and expenses

12.1. Sales and services

The detail of this heading of the accompanying consolidated statement of profit or loss for the first
six months of 2020 and 2019 is as follows:

Thousands of euros

Revenue 30/06/2020 30/06/2019

Income from services rendered 86,177 83,790
Leaseincome (Note 4) 21,031 20,523
Total 107,208 104,313

At 30 June 2020, the heading Income from sales and services showed mainly the EUR 85,099 thousand

obtained from the saleof properties arisingfromthe Group’s real estate activity (EUR 80,242 thousand at
30 June 2019).

12.2. Return on equity instruments

At 30 June 2020 and 2019, the breakdown of this heading of the accompanying consolidated statement of
profit or loss is as follows:

Thousands of euros

Dividend income 30/06/2020 30/06/2019

Telefénica, S.A. 12,576 24,725
Suez, S.A. 16,700 24,122
Aiglies de Barcelona, Emp Metrop Cicle Integral de I'Aigua, S.A. 3,000 3,097
Listed foreign equity investments 21,863 7,735
Listed equityinvestments - Spain 1,326 10,097
Other 3,001 36
Total 58,466 69,812
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13. Segment information

Segment information is prepared on the basis of internal control, monitoring and management of the
Criteria Group’s activity and results, and developed in accordance with the various areas of business
established with regard to the Group’s structure and organisation. The Board of Directors is the highest
operational decision-making body of each business.

The business segments are defined bearing in mind the inherent risks and management characteristics of
each. For the purposes of business segment reporting of activities and income, the core business units on
which accounting and management figures are available are taken as a reference. The same general
principles are applied as those used in Group management information, and the measurement, valuation
bases and accounting principles applied are basically thesameas thoseused to prepare the annual financial
statements, with no asymmetric allocations.

The Criteria Group’s business segments are therefore as follows:

Banking portfolio: includes the stake inthe CaixaBank Group, as well as the international bankingstakes in
Grupo Financiero Inbursa (GFl) and The Bank of East Asia (BEA).

Portfolio of industrial and services companies: includes the activityand recurrent results of the industrial
and services investments. The most significant of these are the stakes in Naturgy Energy Group, Cellnex
Telecom, Saba Infraestructuras, Suez, Telefénica, Aigiies de Barcelona Empresa Metropolitana de Gestié del
Cicle Integral de I’Aigua, Vithas, various venture capital and private equity firms, and companies from
various sectors and industries, including automotive and components, consumer goods, telecoms and
technology, pharmaceutical and health products, materials and other, and capital goods.

Management of real estate assets: corresponds mainly to the real estate activities carried out by Criteria
through: i) Inmo Criteria Caixa (responsible for the management of the Group’s real estate assets);ii) Inmo
Criteria Arrendamiento, Inmo Criteria Arrendamiento |l and Inmo Criteria Patrimonio (all dedicated to
property rentals);iii) Vivienda Asequible Arrendamiento y Servicios (most of whose properties arededicated
to the Affordable Housing Programme); and iv) Mediterranea Beach & Golf Community (including land to
be developed in the province of Tarragona and the operation of a golf resort).

Corporate activities: comprises the remainingassets and liabilities, and related income, not allocated to the
rest of the Group’s businesses, includingthe net financial debt and income arising fromdecisions affecting
the Group taken as a whole and which, because of their nature, are not allocableto any of the other
businesses.

The performance of the Group inthe six months ended 30 June 2020 and 2019, res pectively, is shown below
by business segment:
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Segment informationfor the six months ended

30 June 2020 Thousands of euros
Portfolio of
industrialand Management Adjustments
Banking services of real estate Corporate and Total
Item portfolio companies assets activities eliminations Group
CONTINUING OPERATIONS
Sales and services - 314 106,890 177 (173) 107,208
Cost ofsales - - (58,528) - - (58,528)
Share of profit/(loss) of entities accounted for using the
equity method 108,538 80,613 - - - 189,151
Return on equity instruments 159 58,307 - - - 58,466
Gains/(losses) on financial transactions with group
companies, associates and jointventures - 2,582 - (9,621) - (7,039)
Other operatingincome - - 1,043 - - 1,043
Personnel expenses - (772) (5,365) (6,492) - (12,629)
Other operating expenses - (739) (25,885) (10,214) 173 (36,665)
Depreciation, amortisation, impairmentand
gains/(losses) on disposal of non-current assets - (148) (9,636) (1,587) - (11,371)
Changes in provisions - - 103 - - 103
Impairment of stakes inassociates and jointventures - (2,517) - - - (2,517)
Other gainsand losses - - 20 (340) - (320)
NET OPERATING INCOME/(LOSS) 108,697 137,640 8,642 (28,077) - 226,902
Financialincome - 369 2,078 6,108 (1,425) 7,130
Financial expenses - (3) - (43,959) - (43,962)
Change in fair value of financial instruments - 1,185 - 789 - 1,974
Impairmentlosses and gains/(losses) on disposal of
financial instruments - - - (408) - (408)
NET FINANCIAL INCOME/ (EXPENSE) - 1,551 2,078 (37,470) (1,425) (35,266)
PROFIT/(LOSS) BEFORE TAX 108,697 139,191 10,720 (65,547) (1,425) 191,636
Income tax - (321) - 7,382 - 7,061
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 108,697 138,870 10,720 (58,165) (1,425) 198,697
Profit/(loss) from discontinued operations - (31,449) - - 1,425 (30,024)
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 108,697 107,421 10,720 (58,165) - 168,673
Attributable tonon-controlling interests - (1,368) - - - (1,368)
Attributable to owners of the Parent 108,697 108,789 10,720 (58,165) - 170,041
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Segment informationfor the six months ended 30

June 2019 Thousands of euros
Portfolio of
industrialand Management Adjustments
Banking services of real estate Corporate and Total
Item portfolio companies assets activities eliminations Group
CONTINUING OPERATIONS
Sales and services - 312 104,005 203 (207) 104,313
Cost of sales - - (72,814) - - (72,814)
Share of profit/(loss) of entities accounted for using the 277,406 147,477 - - - 424,883
equity method
Return on equity instruments 516 69,296 - - - 69,812
Gains/(losses) on financial transactions with group - 1,836 - (1,249) - 587
companies, associates and jointventures
Other operating income - - 1,224 - - 1,224
Personnel expenses - (913) (4,948) (6,766) - (12,627)
Other operating expenses - (886) (30,016) (10,692) 207 (41,387)
Depreciation, amortisation, impairmentand - (218) (6,811) (1,557) - (8,586)
gains/(losses) on disposal of non-current assets
Changes in provisions - - 410 - - 410
Impairment of stakes inassociates and joint ventures - (725) - - - (725)
Other gainsand losses - 81 525 4,216 - 4,822
NET OPERATING INCOME/(LOSS) 277,922 216,260 (8,425) (15,845) - 469,912
Financialincome - 213 2,101 3,598 (2,280) 3,632
Financial expenses - (4) - (50,962) - (50,966)
Change in fair value of financial instruments - (215) - (14,907) - (15,122)
Impairmentlosses and gains/(losses) on disposal of - - - 1,235 - 1,235
financial instruments
NET FINANCIAL INCOME/(EXPENSE) - (6) 2,101 (61,036) (2,280) (61,221)
PROFIT/(LOSS) BEFORE TAX 277,922 216,254 (6,324) (76,881) (2,280) 408,691
Income tax - 45 - 17,449 - 17,494
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 277,922 216,299 (6,324) (59,432) (2,280) 426,185
Profit/(loss) from discontinued operations - (1,695) - - 2,280 585
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 277,922 214,604 (6,324) (59,432) - 426,770
Attributable tonon-controlling interests - 7,567 - - - 7,567
Attributable toowners of the Parent 277,922 207,037 (6,324) (59,432) - 419,203
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The main investments and financial liabilities by business segment at 30 June 2020 and 31 December 2019
are shown below:

Segment information at 30/06/2020 Thousands of euros

Portfolio of
industrialand  Management
Banking services of real estate Corporate
portfolio companies assets activities Total Group
Total assets 12,312,775 4,645,224 2,809,148 5,036,146 24,803,293
Of which:
Right-of-use assets - - - 441 441
Acquisitions of goodwilland other intangible assets - 118 1,645 113 1,876
Acquisitions of property, plant and equipment
(Note 4) - 41 318 - 359
Acquisitions of investment property (Note 4) - - 1,347 - 1,347
Acquisitions of inventories (Note 7) - - 25,326 - 25,326
Investments in associates (Note 5) 3,277 - - - 3,277
Funding and cash management:
Cash andcashequivalents - 19,581 130,512 748,900 898,993
Non-currentandcurrent gross debt, of which
(Note 9): - - - 4,799,793 4,799,793
Nominal value of senior bonds (Note 9.1) - - - 2,315,000 2,315,000
Nominal value of currentand non-currentloans
(Note 9.1) - - - 2,436,878 2,436,878
Segment informationat 31/12/2019 Thousands of euros
Portfolio of
industrialand Management
Banking services of real estate Corporate
portfolio companies assets activities Total Group
Total assets 12,789,010 4,836,524 2,809,265 5,246,814 25,681,613
Of which:
Right-of-use assets - 116,681 2,780 4,893 124,354
Acquisitions of goodwill and other intangible assets - 14,549 1,981 386 16,916
Acquisitions of Property, plantand equipment - 1,603 1,530 161 3,294
Acquisitions of Investment property - - 33,617 - 33,617
Acquisitions of Inventories - - 57,675 - 57,675
Investmentsin associates 28,970 1,039 - - 30,009
Funding and cash management:
Cash andcashequivalents - 28,398 94,126 375,674 498,198
Non-currentandcurrent gross debt, of which: - - - 4,892,371 4,892,371
Nominal value of senior bonds - - - 2,337,000 2,337,000
Nominal value of currentand non-currentloans - - - 2,489,302 2,489,302
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14. Information on related parties

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Company, directly or indirectly, including all (executive and non-
executive) members of the Board of Directors and Senior Management. Given their posts, each member of
key management personnel is treated as a related party. Therefore, Criteria must disclose, among other
transactions, the information provided in this Note.

Also considered Criteria related parties are family members close to key management personnel and
companies over which key personnel or their close family members exercise control, joint control or
significantinfluence, or have, directly or indirectly, significant voting power.

Criteria also has servicelevel agreements with related parties. These agreements form partof the ordinary
course of its business and are carried out under normal market conditions.

The most significantbalances at30June 2020 and 31 December 2019 between the Criteria Group andthe
Sole Shareholder,and the Criteria Group andits associates, aredetailed below. Details arealso provided of
the amounts recognised in the statement of profit or loss from transactions carried out. All balances and
transactions between related parties form partof the ordinary courseofbusinessand arecarried outunder
normal market conditions.
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30/06/2020

31/12/2019

With the Sole
Shareholder, ”la
Caixa” Banking

With the Sole
Shareholder, ”la
Caixa” Banking

Thousands of euros Foundation Associates Foundation Associates
ASSETS
Non-current financial assets 6,000 89 6,000 89
Financial assets at amortised cost (Note 6) 6,000 19 6,000 19
Financial assets measured at fair value with changes in
profit or loss - participating loans (Note 6.3) - 70 - 70
Inventories - 78 - 341
Advance payments to suppliers - 78 - 341
Trade and other receivables 874 76,071 615 648,525
Trade receivables 874 984 615 1,571
Tax assets (Note 10) - 75,087 - 646,954
Current financial assets 6,508 8,348 20,549 11,340
Financial assets at amortised cost (Note 6) 6,508 7,998 20,549 11,340
Financial assets measured at fair value with changes in
profit or loss - participating loans (Note 6.3) - 350 - -
Cash and cash equivalents - 148,627 - 98,624
Total 13,382 233,213 27,164 758,919
LIABILITIES
Bonds and non-current debt - 28,756 - 29,729
Interest-bearing loans and borrowings and bonds and other
marketable debt securities (Note 9) - 21,064 - 21,064
Derivative financial instruments - 7,692 - 8,665
Bonds and current debt - 2,024 - 6,179
Interest-bearing loans and borrowings and bonds and other
marketable debt securities (Note 9) - 2,024 - 4,965
Other financial liabilities - - - 1,214
Suppliers and other payables 57 2,490 121 1,003
Total 57 33,270 121 36,911
30/06/2020 30/06/2019
STATEMENT OF PROFIT OR LOSS
Sales and services 59 920 47 1,388
Otheroperatingexpenses (19) (3,150) (8) (4,130)
Finandalincome 119 532 252 663
Finandal expenses - (2,628) - (3,847)
Total 159 (4,326) 291 (5,926)
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Key transactions with the Sole Shareholder, ”la Caixa” Banking Foundation, at 30 June 2020

e Distribution of two pay-outs of EUR 75,000 thousand to ”“la Caixa” Banking Foundation, both
charged to the sharepremium, as agreed upon at the meetings of 6 Februaryand 21 May2020and
paid to the Sole Shareholder on 7 February and 22 May 2020, respectively.

e Repayment ofthe loans granted by Criteria in 2018 under the agreement between the CEB, Criteria
and “la Caixa” Banking Foundation for EUR 14,000 thousand. The outstanding amount on the
balance sheet at 30 June 2020 was EUR 12,000 thousand.

The most significant transactions between Criteria Group companies at 30 June 2020 are as follows:

e Inthe firsthalfof 2020, Criteria renewed the loan granted to Saba Infraestructuras,S.A.in 2018 for
EUR 156,700 thousand, thus extending its maturity to 30 June 2021 and updating the interest rate
in current market conditions

There are also certain post-employment obligations with Criteria’s Chief Executive Officer and Senior
Management amounting to EUR 7,701 thousand and EUR 459 thousand, respectively.

Description of the relationship between ”la Caixa” Banking Foundation, Criteria and CaixaBank

Followingthe transformation of “la Caixa” into a banking foundation and the ending of its indirect banking
activity through CaixaBank, and pursuantto prevailing regulations, in 2014 the Board of Trustees of "la
Caixa” Banking Foundation approved a protocol for managing the financial investment in CaixaBank (the
“Management Protocol”). This protocol sets out the basic principles governing the actions of ”“la Caixa”
Banking Foundation as anindirectshareholder of CaixaBank.On 18 May 2017, the Board of Trustees of "la
Caixa” Banking Foundation ratified a new Management Protocol in order to bring the terms of the existing
protocol in line with the new commitments assumed by “la Caixa” Banking Foundation, both directly and
through Criteria, in compliance with the deconsolidation conditions prescribed by the European Central
Bank. Criteria’s Board of Directors ratified and signed the Management Protocol on 25 May 2017. Note that
on 29 April 2019 the Board of Trustees of “la Caixa” Banking Foundation proceeded to rectify the identifying
details of CaixaBank as contained in the Management Protocol, whereupon Criteria adhered to the duly
rectified Management Protocol on that same date.

Within the framework of this Management Protocol, in 2011 Caixa d’Estalvis i Pensions de Barcelona,
"la Caixa” (now ”la Caixa” Banking Foundation) and CaixaBank signed an Internal Relations Protocol
(modified in 2012 and 2016) in order to make the relationship between the two entities more transparent
and to govern the relationship whereby Caixa d’Estalvisi Pensions de Barcelona, ”la Caixa” carries out the
financial activity indirectly through CaixaBank. On 22 February 2018, “la Caixa” Banking Foundation and
Criteria,on the one side, and CaixaBank, on the other, signed a new Internal Relations Protocol to include
the deconsolidation conditions just discussed in the preceding paragraph.

Interim financial information — Criteria Group 50



€ CriteriaCaixa

Remuneration of the Board of Directors

Details of the fees for attending meetings of the management bodies and other remuneration received by
the members of the Board of Directors of Criteria in the six months ended 30 June 2020 and 2019,
respectively, are as follows:

Thousands of euros

2020 2019

Remuneration of the Board of Directors Criteria Criteria Group Criteria Criteria Group
Total non-variable remuneration 2,485 510 2,248 480
Total variable remuneration 160 - - -
Total 2,645 510 2,248 480
Number of people 15 17

Men 12 15

Women 3 2

The remuneration received during the six-month periods ended 30 June 2020 and 2019, respectively, by the
directors of Criteria in connection with their duties as representatives of the Entity on the Boards of listed
companies and other companies in which the Entity has a significant presence or representation and that
are consolidated companies (excluding Group companies), and for which the per diems paidare shownin
the above table, amounted to EUR 482 thousandand EUR 337 thousand, respectively,and are recognised
on those companies’ statements of profit or loss.

The expense for civil liability insurance premiums on account of directors and executives totalled
EUR 55 thousand and EUR 45 thousand in the six months ended 30 June 2020 and 2019, respectively.

Criteria made no contributions to director pension plans inthe six-month periods ended 30 June 2020 and
2019, respectively, except for the Chief Executive Officer, who received post-employment pension
contributions, following his appointment in the first quarter of 2019, totalling EUR 36 thousand and
EUR 21 thousand, respectively.

Criteria Caixa, S.A.U. does not have any pension obligations with former or current members of the Board
of Directors in their capacity as such or any other obligations to them other than those disclosed above.

No agreements arein placeestablishingtermination benefits in the event of the unilateral termination by
the Company of the members of Criteria’s governing bodies, except for the Chief Executive Officer.

Inthe firstsix months of 2020, the directors of the parent company did not engage inany transactions other

than inthe normal courseof business or other than atarm’s length with Criteria Caixa, S.A.U. or with Group
companies.
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Remuneration of Senior Management

Criteria’s Senior Management comprised four members at 30 June 2020 (30 June 2019: five members).

Details of remuneration received by Senior Management inthe six months ended 30 June 2020 and 2019,
are as follows:

Thousands of euros

Remuneration of Senior Management 2020 2019

Salary (*) 874 1,532
Post-employment benefits 58 118
Other long-term benefits 6 5
Other 15 15
Total 953 1,670

(*) Includes total fixed remuneration and total variable remuneration received by Senior Management.

Remuneration paidinthe six-month periods ended 30 June 2020 and 2019 to Criteria’s Senior Management,
in connection with their activities as Criteria representatives on the boards of subsidiaries and other
companies in which the parent company has a significant presence or representation, amounted to
EUR 240 thousand and EUR 312 thousand, respectively,and is recognised in the statements of profit or loss
of those companies.

There are agreements with members of Senior Management regarding termination benefits for early
termination or rescission of contracts.
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15. Notes to the consolidated statement of cash flows

At 30June 2020, cashand other cash equivalents hadincreased by EUR 400,795 thousand with respect to
31 December 2019.

Cash flows from operating activities

The most significantbreakdowns relatingto operating activities in the six months ended 30 June 2020 are

as follows:
Thousands of euros

Adjustments to profit/(loss) Note 30/06/2020 30/06/2019
Depreciation/amortisation of intangible assets, property, plant and

equipment,and investment property 11,388 10,020
Impairmentlosses (+) / reversals (-) on stakes inassociates and
joint ventures (5) 2,517 725
Profit/(losses) on disposal of fixed assets (17) (1,434)
Net gains/losses on disposal of investments (66) (1,450)
Net profit/(losses) on financial assets and liabilities (1,109) 863
Share of profit/(loss) of entities accounted for using the equity method (5) (189,151) (424,883)
Return on equity instruments (12.2) (58,466) (69,812)
Changes in provisions (103) (410)
Financialincome (7,130) (3,632)
Financial expenses 43,962 50,966
Change in the fair value of financial instruments 6,648 15,122
Profit/(loss) before taxfrom continuing and discontinued operations,

net of capitalgains and impairment - 63,562
Other (213) (3,871)
Total (191,740) (364,234)

Thousands of euros

Change in working capital 30/06/2020 30/06/2019
Public administrations 2,345 24,069
Other current assets 8,320 (27,455)
Other current liabilities (14,916) (14,240)
Inventories 31,419 50,896
Total 27,168 33,270

Cash flows from investing activities

Cash flows obtained from investment activities in the first half of 2020 totalled EUR 65,352 thousand.

Investments in equity instruments amounted to EUR 341,969 thousand in the first six months of 2020,
focusing mainly on listed Spanish and foreign equity instruments (see Note 6.1). A total of
EUR 140,015 thousand was also invested in fixed income instruments (see Note 6.2).

The cash flows used to undertake the investments just described were partially offset by the
EUR 374,938 thousand individends from investees in the firsthalf of the year. Meanwhile, divestments in
equity and debt instruments totalled EUR 161,614 thousand (see Note 6).

Cash flows from financing activities

Cash flows applied to financing activities amounted to EUR 225,439 thousand and relate mainly to
distributions of EUR 150 thousand in reserves to the Sole Shareholder (see Note 8).
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1. INFORMATION ON THE CRITERIA GROUP

1.1. Group structure

Criteria Caixa, S.A.U. (the Company) is an investment holding company whose sole shareholder is Fundacion
Bancaria Caixa d’Estalvis i Pensions de Barcelona, ”la Caixa” (”la Caixa” Foundation, or FBLC), Spain’s largest
private foundation and one of the largest in Europe (in terms of asset volume).

”la Caixa” Foundation operates in two key areas:

e Welfare Projects, which the Foundation carries out directly and which seeks to generate
opportunities for underprivileged communities on the path to building a fairer society that is
genuinely invested in the present and future lives of people.

e Asset management, carried out through Criteria, whose mission is to manage the business
assets that the Foundation has amassed over a life spanning more than 100 years, with the dual
objective of:

v' generating the funds needed to finance the Welfare Projects;
v making Welfare Projects a permanent endeavour, preserving and growing the
Foundation’s assets by creating value.

Asset management is carried out within a framework of policies governing investment, financing
and prudent risk management. Criteria relies on these policies to manage a portfolio of assets
across a diversified spectrum of sectors, including banking, energy, infrastructure, consumption,
services and real estate. Its investments seek recurring cash flow generation and, to a lesser
extent, growth.

At 30 June 2020, the Gross Asset Value (GAV) managed by Criteria amounted to EUR 17,776 million.
Deducting gross debt, its Net Asset Value (NAV) totalled EUR 13,024 million.

The Group’s structure is as follows:

“LA CAIXA" BANKING FOUNDATION
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”la Caixa” Foundation, our reason for being

Over the last 10 years, “la Caixa” Foundation has managed a budget for Welfare Projects in excess of EUR
5,000 million. In 2019, it championed some 51,000 activities, with nearly 16 million beneficiaries
worldwide, 11.1 million of whom live in Spain. A budget of EUR 560 million has been set aside for 2020.

The main realms of action and objectives are:

Social: driving social transformation through programmes to improve access to employment and housing,
while helping to improve the quality of life of those most in need and championing peaceful coexistence
among citizens and social cohesion.

Culture and education: bringing knowledge closer to society through culture as a tool for personal growth
and social cohesion, and education as a driver of progress and social well-being. In this realm, "la Caixa"
manages and maintains cultural centres (CaixaForum and CosmoCaixa), stages exhibitions and concerts,
and develops and offers educational programmes for learners and teachers.

Research, knowledge and grants: supporting talent and progress, promoting research and innovation,
fostering quality training and analysing social reality with the aim of making further progress in health
care and other life sciences.

The budget for 2020 is distributed as follows across each of the activities:

Culture and
Education

24%

Research, Social

Knowledge and 54%
Grants

22%

All the initiatives prioritise three core values: social commitment, trust and excellence.

For more information, please visit the website of ”la Caixa” Foundation: www.obrasociallacaixa.org.
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1.2. Investment policy and financial policy

The core approach of Criteria’s investment policy is as follows:

Long-term investments focused on value creation, at leading companies flagged as being the
most attractive due to their growth, moderate risk profile, price and profitability and because of
their sound financial discipline.

Companies that are highly committed on matters of sustainability and transparency and in
contributing to the community. Criteria does not invest in sectors with the potential to harm
society (arms, tobacco, alcoholic beverages, adult entertainment and gambling, among others).

Active management of those stakes in which Criteria exercises significant influence.

This investment philosophy, combined with a prudent financial policy, is what enables Criteria to continue
honouring its mission with ”la Caixa” Banking Foundation. The key features of Criteria’s financial policy
are as follows:

Maintaining moderate debt levels that are sustainable in the mid/long run (with a leverage
ratio of around 20%).

Predominantly long-term debt maturity profile.

Diversified funding sources to mitigate refinancing risk and ensure the availability of committed
credit facilities so as to maintain high levels of liquidity at all times.

High proportion of debt arranged at fixed interest rates.

Commitment to maintaining an investment grade credit rating at all times.
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2. BUSINESS PERFORMANCE AND RESULTS

2.1. Macroeconomic environment

The emergence of the COVID-19 pandemic has taken a huge toll in terms of human life, despite the
extraordinary steps undertaken across the globe in a bid to halt the spread of the virus. The pandemic has
also caused profound social and economic disruption worldwide. As a result, the global and Spanish
economic outlook in early 2020 has now been pushed off course and economic activity has plummeted.

To give an idea of the scale of the economic impact, it is worth remembering that at the beginning of the
year the International Monetary Fund (IMF) predicted that global GDP would grow 3.3% in 2020. Note also
that this figure supposedly incorporated the incipient negative impact that the restrictions put in place to
contain COVID-19 would have down the line. Nothing could be further from the truth. Between January
and June, all economic analysts continuously downgraded their forecasts for global growth.
The “good news” is that the growth forecast for 2020 now seems to have stabilised, while the “bad news”
is that the IMF’s June update forecasts a historic contraction of 4.9%.

The main governments from around the world were quick to recognise the seriousness of the situation
and responded resolutely, as the strict social distancing measures imposed since February certainly
helped to contain further contagion, albeit at a high economic cost. The main central banks (Federal
Reserve, European Central Bank, Bank of Japan, Bank of England) all reacted swiftly and firmly. The
unprecedented scale of the economic stimulus measures deployed, as well as the large number of
facilities and programmes put in place, have been successful in addressing the tail risks of the economic
scenario and in preventing the health crisis from degenerating into a full-blown financial, economic and
social calamity. On this occasion, the lifeline provided by monetary policy has been supported by a
resolutely expansionary fiscal policy. This fiscal policy has shown its worth in an environment where
nominal interest rates remain close to 0% (in some cases below this threshold) and where unconventional
monetary policy has been stretched as far as it can go.

The release of growth figures for the first quarter of 2020 confirmed that the actions undertaken by the
economic and monetary authorities were spot on and absolutely necessary. GDP figures showed that the
world’s main economies had suffered acute quarter-on-quarter losses as a result of the confinement and
social distancing measures. Yet the shock was not limited to figures on economic activity and
macroeconomic aggregates. It so happens that the economic shock was preceded by severe turbulence
within the financial markets. This turmoil was caused by a dramatic rise in risk aversion among investors
amid the gloomy and uncertain economic outlook that was looming on the horizon. As a result, stock
markets and corporate debt markets across the globe reported heavy losses within a matter of weeks.

The economic policy measures rolled out helped to calm investor jitters. In May and June, the main stock
market indexes posted solid growth figures of between 20% to 30% from the lows reported at the end of
March. In the particular case of US stocks, renewed investor optimism has allowed the stock market to
rally back to the levels reported prior to the COVID-19 shock (the tech indexes have even managed to
surpass pre-crisis levels). The corporate bond markets have fared similarly to the stock markets:
after rising sharply at the outset, risk premiums have since fallen dramatically across both the safer
(investment grade) and riskier (speculative grade) segments.

Fortunately, the spread of the disease has been contained in the vast majority of countries, enabling the
authorities to begin gradually lifting restrictions on different activities (May-June). This easing of
constraints has allowed the countries to recover a significant portion of their productive capacity, while
reactivating retail sales and allowing for a resumption of spending and consumption outside the
household. It has also improved levels of confidence among economic agents and ultimately led to
a cautious re-opening of the labour market. If this recovery remains on track, we will likely see
a “asymmetric V-shaped” global recession, since the powerhouse economies of the world have done
a relatively good job in coping with the shock through a raft of public health measures (the United States
is a notable exception), lock-downs and economic policy. With this in mind, forecasts suggest that the US
economy will contract by 5.9% in 2020 as a whole; China’s GDP will add a sluggish 1.0%; the Eurozone as
a whole will shed 9.0%; and Spain will see a 12.1% reduction.
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Looking ahead to 2021, there is still much uncertainty surrounding growth forecasts, although the outlook
is now considerably brighter. The forecast for global GDP growth is 5.6%; the United States will expand by
4.9% and China by 9.6%. The Eurozone will gain 7.5%, albeit with a very mixed bag of results across the
various countries that make up the region. Spain’s growth rate will be 5.9%, a moderate rate considering
the scale of the previous decline.

On the financial front, the outlook for risk assets is reasonably positive, although the performance will
depend largely on how the recovery pans out post-COVID-19. Indexes have already implicitly priced in
a solid recovery in company earnings throughout 2021 and 2022, which certainly seems plausible since
the world’s major economies are expected to see a rapid recovery. However, there are various question
marks that could well delay such a recovery or, in the worst case, cut it short.

There are two main sources of risk that pose a serious threat to the economic recovery and also to
company earnings. First of all, we have the risk of an uncontrolled and widespread flare-up of the virus,
which would require further confinement and social distancing measures. The second threat relates to
the health of corporate balance sheets, which in the coming months could bring negative surprises in the
form of rising non-payments and bankruptcies, especially if the economic crisis leaves a deeper and more
permanent scar than currently anticipated. Investors will also have to contend with a potentially
troublesome international political landscape due to the November presidential elections in the United
States, coupled with the ups and downs of the ongoing Brexit saga in Europe.
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2.2. Net Asset Value

This section discusses Criteria’s key financial figures, relating mainly to investment and debt, as defined
in section 6 on Alternative Performance Measures.

Criteria’s Gross Asset Value, Gross and Net debt, and Net Asset Value were as follows at 30 June 2020 and
31 December 2019:

Million euros 30/6/2020 31/12/2019 Change
(A) Gross Asset Value (GAV) 17,776 21,852 -18.7%
of which:
(A.1) listed assets (equities and fixed income) 13,091 16,995 -23.0%
(A.2) cash and cash equivalents 945 454 108.1%
o . .
(A.3) % cash and cash equivalents plus listed assets to 79.0% 70.8% 0.8 pp
GAV[(A.1+A2)/A]
(B) Gross debt (4,752) (4,826) -1.5%
(C) Net debt [B - A.2] (3,807) (4,372) -12.9%
Net asset value (NAV) [A + B] 13,024 17,026 -23.5%
Gross leverage ratio (Gross LTV) [-B / A] 26.7% 22.1% 4.6 pp
Net leverage ratio (Net LTV) [-C/ (A- A.2)] 22.6% 20.4% 2.2 pp

The first half of 2020 has been shaped by the global spread of the COVID-19 pandemic. The crisis has had
a significant impact in both social and economic terms, and has fed through to the capital markets, where
company share prices have seen a widespread downturn.

As a result, Criteria has been monitoring its main management metrics more closely and has focused its
strategy on protecting liquidity and throttling new investment activity, while negotiating new liquidity
facilities and actively managing its short-term debt maturities to make them longer term.
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Gross Asset Value (GAV)

At 30 June 2020, GAV amounted to EUR 17,776 million, comprising 73.5% in listed equity securities, 14.7%
in the real estate business, 5.4% in non-listed equity securities, 1.1% in fixed income and other securities,
and the remaining 5.3% in cash and cash equivalents.

m Listed equity securities
(Banking)

= Listed equity securities
(Industrial)

Non-listed equity securities
(Industrial)

K

CriteriaCaixa

BBB+/Baa2 (9

m Real estate business
= Fixed income and other

Cash and cash equivalents

This GAV breakdown effectively shows the high liquidity of the portfolio, given that listed assets (equity
and fixed-income) and cash and cash equivalents account for 79.0% of the total portfolio.

Below we describe the most significant changes in each GAV component during the first half of 2020.

Listed equity securities

The pandemic and ensuing crisis sparked a widespread decline in share prices over the first half of 2020,
thus hurting the value of the portfolio, which at 30 June 2020 was worth EUR 13,067 million (down 23%
on year-end 2019).

The most significant changes during the period are as follows:

e  Value of the portfolio down EUR 4,160 million, including, most notably:
o The performance of CaixaBank, whose share price fell by 32.1% in the first half of 2020 (vs -
35.0% for Eurostoxx Banks). Despite this decline, it should be noted that CaixaBank reported
the best relative stock market performance among all Spanish banks during the period.
o The performance of Naturgy, whose share price was down 26.0%.
o The positive performance of Cellnex, whose share price gained 41.4%, thus pushing up the
company’s value by EUR 312 million.

e Netinvestment of EUR 258 million, roughly half as much as in the same period of last year. Investment

activity has been throttled accordingly to ensure adequate levels of liquidity to cope with possible
adversities arising from COVID-19.
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Despite the drop in value seen during the first half of the year, the credit quality of the portfolio of listed
equity securities remains high, with an average rating of BBB from the main agencies.

For management purposes, Criteria segments this portfolio into:

e Historical Portfolio: comprising significant stakes in world-renowned companies at which Criteria
exercises significant influence, though not control, by holding seats on their governance bodies,
notably CaixaBank, Naturgy, The Bank of East Asia, Grupo Financiero Inbursa and Suez. The market
value at 30 June 2020 came to EUR 10,326 million.

e Diversification Portfolio: with the aim of achieving greater portfolio diversification, Criteria is
currently in the process of adding new names, regions and economic sectors to its portfolio,
prioritising investments in listed companies from OECD countries (mainly from Europe and the United
States) with potential for growth and/or decent dividend yield, but without any presence on their
governance bodies, thus ensuring the generation of liquidity while allowing for more flexible
management of the portfolio.

At 30 June 2020, the market value amounted to EUR 2,741 million and includes upwards of 70 names,
including the stakes held in Cellnex and Telefénica.

The following pie chart shows the composition of the main sectors of the Diversification Portfolio:

® |nfrastructure

= Consumption

m Telecoms and technology

= Pharmaceutical products and health
Automotive and components

® Materials and other

® Energy and utilities

Non-listed equity securities

The portfolio of non-listed equity securities totalled EUR 954 million at 30 June 2020, including most
notably the stake of 99.5% in Saba Infraestructuras, which has been valued (at last transaction prices) at
EUR 746 million.

Other minority stakes or businesses featured in this segment include a 20% stake in Vithas Sanidad, a 15%
stake in Aiglies de Barcelona and the entire private equity business, which the Group operates through
management companies Caixa Capital Risc and Criteria Venture Capital, both wholly owned by Criteria.
There was no significant change in the value of this portfolio over the period.
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Real estate business

At 30 June 2020, the Group managed a portfolio of real estate assets worth EUR 2,617 million, segmented
by asset class and with a defined strategy for each class: rental, development, or sale.

In the first half of the year, the value of this portfolio fell by EUR 39 million, mainly due to the sales made
during the period.

Fixed income and other
At 30 June 2020, this portfolio mainly included the following items:

e A loan of EUR 157 million granted to Saba Infraestructuras, arranged at arm’s length and
maturing in June 2021.

e A portfolio of listed European corporate bonds and public debt, worth EUR 24 million and with
an average maturity of under three years.

e Loan of EUR 12 million to ”la Caixa” Banking Foundation (loan mirroring the loan Criteria holds
with the CEB — Council of Europe Development Bank).

In the first half of 2020, the value of this portfolio fell by EUR 625 million, largely due to the payment of
current debts.

Cash and cash equivalents

Criteria manages excess liquidity on the basis of the two key premises enshrined in its financial policy:
i) fund availability/liquidity; and ii) credit quality of the counterparties.

At 30 June 2020, cash and cash equivalents amounted to EUR 945 million (EUR 454 million at
31 December 2019). This balance mainly comprises deposits and current accounts held at financial
institutions with investment grade credit ratings, as well as other very short-term financial assets (less than
three months).
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GROSS DEBT

At 30 June 2020, Gross Debt at the Criteria Group amounted to EUR 4,752 million (EUR 4,826 million at
31 December 2019).

During the first half of the year, the Group focused on active debt management with the aim of making
its debt structure more flexible and lengthening maturities:

o Negotiating three-year extensions (until December 2023) for loans totalling EUR 120 million and
originally maturing in December 2020.

e  Prepaying EUR 30 million due to mature in December 2020 and arranging a committed and
available credit facility for the same amount, maturing in 2022, with the option of further annual
extensions through to 2025.

e  Repurchasing own senior bonds for a nominal value of EUR 22 million in relation to the issuance
maturing in 2022.

Maturity profile of gross debt at 30 June 2020

(€ million) Maturities
| 14 81 1161 1,761 1,403 332 |

gonnts i 1,024
1
| aos |
[ H
978
737

I - m
81
14

Liquidity 2020 2021 2022 2023 2024 22025
30/06/20

Gross debt
4,752

Senior bonds ‘ | Bank borrowings |

Of the total, 98% matures from 2022 onward, while the average life of the debt is three years.

On 9 July 2020, a new committed and available credit facility was signed for a total of EUR 50 million. It
matures in 2022 but comes with the option of extending the facility for further one-year periods through
to 2024. Meanwhile, on 21 July 2020 Criteria arranged the renewal through to 2023 of an existing
committed and available credit facility of EUR 70 million originally due to mature in November 2020.
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Leverage ratio (LTV)

Criteria has been carrying out an ongoing process of reducing its debt in recent years. This has allowed it
to bring its net leverage ratio to around 20%, in line with the medium- and long-term objectives set out
in the financial policy, in which the leverage ratio is a core concern.

The COVID-19 pandemic, despite negatively impacting leverage ratios in the first half of the year, had a
relatively limited impact (+2.2 pp) on the net LTV ratio.

Net leverage ratio (Net LTV)

5,620

2017 2018 2019 1H20

mmmm Netdebt(€Mn) —®— Net leverage ratio

Gross leverage ratio (Gross LTV)

6,309

2017 2018 2019 1H20
B Grossdebt (€Mn) === Gross leverage ratio
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NET ASSET VALUE (NAV)

Criteria’s NAV fell by 23.5% in 2019 to reach EUR 13,024 million.

The main components behind the change in NAV are as follows:

-4,160

308 -150
|
2019 Listed Equity Cash flow Dividends to FBLC 1H20

Value Change

“Cash flows” mainly shows the dividends received on the equity portfolio (listed and non-listed), the profit
of the real estate business, less financial expenses incurred and less overheads for the Corporate Activities
segment (see Note 13 to the accompanying condensed interim consolidated financial statements).

A total of EUR 370 million in dividends was received in the first half of 2020, of which EUR 351 million
relates to the Historical Portfolio (EUR 168 million from CaixaBank, EUR 145 million from Naturgy,
EUR 21 million from The Bank of East Asia and EUR 17 million from Suez), while the remaining EUR 19
million pertains to the Diversification Portfolio.

It should also be noted that despite the impact of the drop in share prices, the reduction in NAV (-23.5%)
was slightly less than the losses reported by the Ibex-35 or Eurostoxx Banks, which dipped 24.3% and
35.0%, respectively.
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2.3. Business results

Criteria’s consolidated statement of profit or loss, for management purposes

When drawing up the consolidated statement of profit or loss for management purposes, the most
relevant aspects are:

Portfolio results: presented as per the percentage (directly or indirectly) attributable to Criteria
of the earnings of Group companies and associates, irrespective of their method of accounting
consolidation prescribed by IFRS, as well as dividends received from financial assets
(equity instruments).

Management of real estate assets: includes all earnings relating to the real estate business of
Criteria and its wholly-owned real estate companies, before net financial income/(expense) and
corporate income tax, which are presented under the relevant headings.

Structural costs: meaning expenses directly attributable to the Parent Company.

Net financial income/(expense), Gains/(losses) on sales and others, and Corporate income tax:
includes all such concepts incurred by Criteria and its wholly-owned real estate companies.

Millions of euros (€ Mn) 1H 2020 1H 2019 Chg (%)
Banking portfolio 109 277 -61%
Industrial and services portfolio 111 210 -47%
Real estate management 11 (6) -
Structural costs (17) (18) -6%
Operating profit 214 463 -54%
Net financial income/(expense) (37) (48) -23%
Gains/(losses) on sales and others (13) (12) 8%
Profit/(loss) before tax 164 403 -59%
Corporate income tax 16 -63%

Net profit/(loss), Criteria Group --
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Banking portfolio results

Earnings from the banking portfolio, comprising share of profit at CaixaBank, The Bank of East Asia (BEA)
and Grupo Financiero Inbursa (GFl), came to EUR 109 million in the first half of 2020, down EUR 168 million
(-61%) on the same period of 2019.

This reduction was largely down to the charges to provisions posted by banks during the first half of the
year to cover the potential future impact of the COVID-19 crisis.

Share of profits from BEA and GFl was also affected by the performance of their local currencies during
the period: 3% appreciation of the Hong Kong dollar and 10% depreciation of the Mexican
peso, respectively.

Industrial and services portfolio

Earnings from the industrial and services portfolio amounted to EUR 111 million, down EUR 99 million
(-47%) on the same period of 2019. This portfolio includes the attributable earnings from the stakes held
in Naturgy and Saba Infraestructuras as well as dividends from Suez and Telefénica among others.

The change is largely down to the reduction in earnings at Naturgy in the first half of the year, which came
to EUR 334 million (EUR 592 million in the same period of 2019). These earnings were also impacted by
the COVID-19 crisis, amid the global uncertainty that has caused demand for gas and electricity to
plummet along with commodity prices, while also sparking a sharp devaluation of Latin American
currencies. Turning to non-recurring results, the increase in capture costs associated with the efficiency
plan was a particular highlight.

Naturgy’s net profit attributable to Criteria totalled EUR 81 million in the first half of 2020 (EUR 142 million
in the same period of 2019).
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Management of real estate assets

The Criteria Group’s real estate assets are managed by InmoCriteria Caixa (company wholly owned by
Criteria), which has an experienced team of professionals and proprietary information systems designed
to provide end-to-end support across the entire real estate management process.

At 30 June, the Group managed a portfolio of real estate assets with a net worth of EUR 2,617 million,
segmented as follows by asset class and management strategy:

Development of real estate assets
707

Rental of real estate assets

:K CriteriaCaixa 1,108

Active divestment
802

At 30 June 2020, most of the Group’s real estate assets were located in the provinces of Barcelona (23%),
Madrid (14%) and Tarragona (14%).

As expected, the volume of sales fell during the first half of the year due to the impact of the COVID-19
pandemic. Therefore, sales at the real estate business came to EUR 85 million in the first half of 2020
(EUR 92 million in 2019), with an increased weighting of new real estate developments in respect of assets
to commercialise (which were down 65% on the same period of 2019), thus giving a net profit margin on
sales of 28% (4% at the end of June 2019).

Income from real estate rental activity was virtually unchanged on the same period of 2019. Rentals,
grants and other income amounted to EUR 21 million, while operating expenses improved by some 10%
due to the reduction of assets to commercialise under management and the efficiency policies the Group
is now implementing.

Attributable profit generated by the real estate business came to EUR 11 million (June 2019: EUR -6 million).
This improvement in earnings when compared with the same period of 2019 is largely down to the change
of the product mix, with an increased weight of sales of new-build real estate assets (which command
a greater return) compared to assets to commercialise.
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Net financial income/(expense)

The Group improved its net financial income/(expense) by EUR 11 million, mainly by reducing financial
expenses on the back of:

e  Reduction of EUR 336 million in the average volume of debt to reach EUR 4,879 million in the first
half of 2020, thanks to the maturity of a senior debt issuance in May 2019 (EUR 1,000 million),
which was partially financed by a new issuance placed in April 2019 (EUR 600 million).

e Improvement of -0.22 pp in the average cost of debt to reach 1.69% in the first half of 2020,
largely in response to a more favourable interest rate on the new issuance of senior debt when
compared with the outstanding issuance, along with the impact of Criteria’s rating upgrade as
announced by Fitch in December 2019 (from BBB to BBB+) on certain bilateral loans.

3. CREDIT RATINGS

Due to the paralysis of a large part of the global economy in the wake of the COVID-19 pandemic in April,
Fitch Ratings reviewed the rating it had given to Criteria at the end of 2019, holding its credit rating at
BBB+ but downgrading the outlook from stable to negative.

Meanwhile, Moody’s issued a credit update in April as part of its annual review process, maintaining the
Entity’s rating at Baa2, outlook stable.

Criteria’s credit ratings are as follows:

Agency Rating Last reviewed on

Fitch BBB+ (negative) 24 -04-2020
Moody’s Baa2 (stable) 01-04-2020
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4. OUTLOOK FOR THE CRITERIA GROUP IN THE SECOND HALF OF THE YEAR

The emergence of the COVID-19 pandemic has taken a huge toll in terms of human life, despite the
extraordinary steps undertaken by market agents across the globe in a bid to halt the spread of the virus.
The pandemic has also caused profound social and economic disruption worldwide. This situation has
shifted the course of the global and Spanish economic outlook for 2020.

Economic activity is now expected to contract heavily during the year and this has affected our guidance
on company earnings in 2020 in respect of the stakes held by Criteria, as indeed has already happened at
the end of June, affecting both the Banking Portfolio and the Industrial and Services Portfolio.

The real estate business is also expected to see a slowdown in sales or even a delay until 2021 in the
delivery of certain new real estate developments. Meanwhile, the portfolio of rental assets could see
a rise in delinquency.

Lastly, it is worth noting that Criteria plans to continue managing its investments with the aim of prudently
expanding the Diversification Portfolio by monitoring market conditions and paying close attention to
liquidity management and the performance of the main management metrics.

5. EVENTS AFTER THE REPORTING PERIOD

Between 30 June 2020 and the date these condensed interim consolidated financial statements were
authorised for issue, there have been no further significant events affecting these statements.
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6. ALTERNATIVE PERFORMANCE MEASURES

The Group draws up its consolidated financial statements in accordance with International Financial
Reporting Standards (IFRS), while the parent company, Criteria Caixa, S.A.U., does so in accordance with
the Spanish General Chart of Accounts (Plan General de Contabilidad). In addition to the financial
information contained in its separate and consolidated financial statements, the Group uses certain
Alternative Performance Measures (APMs), as defined in the Guidelines on Alternative Performance
Measures released by the European Securities and Markets Authority (ESMA) on 5 October 2015
("ESMA Guidelines”). The Group believes that APMs provide a better understanding and assessment of
its performance over time.

These measures are not defined under either IFRS or the Spanish Chart of Accounts and should therefore
be treated as additional disclosures. In no event do they replace the financial information prepared under
IFRS or the Spanish Chart of Accounts. The APMs have not been reviewed or audited by the external
auditors. Moreover, the way the Group defines and calculates these measures may differ to the way
similar measures are calculated by other companies. Accordingly, they may not be comparable.

The Group uses the following APMs to help describe its business activities and performance: “Gross asset
value” (GAV), “Gross debt”, “Cash and cash equivalents”, “Net debt”, “Net asset value” (NAV) and
“Leverage ratio” (LTV). The Group relies on these measures to plan, budget, report (internally and
externally) and review its performance.

The Group’s management believes that these measures are commonly used by its peers within the sector
and are also relevant metrics used by credit analysts, rating agencies and the investment community when
analysing investment holding companies such as Criteria.

The Group seeks to use these APMs consistently over time. The following section provides a set of
definitions and calculations for the APMs and reconciles them with the consolidated financial statements.

6.1. Gross Asset Value (GAV)

Definition: the Group defines GAV as the sum of: i) the market value of the portfolios of listed equities
and fixed income securities; ii) the net carrying amount of the non-listed portfolio, which comprises the
carrying amount in the separate financial statements of investments in Group companies, associates and
non-listed equity instruments, as well as other non-listed assets akin to fixed income (except for Saba,
which, because of its materiality has been measured at the market value of the last transaction
completed, and deducting the dividends subsequently paid out against share premium); iii) the carrying
amount shown in the consolidated financial statements of the real estate assets owned by Criteria and its
wholly-owned real estate investees; and (iv) cash and cash equivalents, as defined in section 6.3 below.

Purpose: GAV is a sound metric for determining the total value of Criteria’s assets. It is a standard
reporting metric used by investment holding companies to compare the values of their portfolios
(peer analysis).
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GAV was broken down as follows at 30 June 2020:

€/share No. shares  Stake held GAV (€ Mn) % GAV
CaixaBank 1.90 2,392,535,425 40.00% 4,547 25.58%
The Bank of East Asia 2.04 i@l 508,519,684 17.45% 1,037 5.83%
Grupo Financiero Inbursa 06131 607,000,574 9.10% 373 2.10%
Other investments - - - 4 0.02%
EQUITY SECURITIES (BANKING) 5,961 33.54%
Naturgy 16.57 240,357,521 24.42% 3,982 22.40%
Suez 10.44 37,110,685 5.91% 387 2.18%
Cellnex 54.24 19,432,270 5.04% 1,054 5.93%
Telefénica 4.25 65,766,856 1.27% 279 1.57%
Other investments - - - 1,404 7.89%
EQUITY SECURITIES (INDUSTRIAL) 7,106 39.97%
LISTED EQUITY SECURITIES 13,067 73.51%
Saba Infraestructuras® 99.51% 746 4.20%
Vithas Sanidadz 20.00% 74 0.42%
Caixa Capital Risc? 100.00% 83 0.47%
Aguas de Barcelona® 15.00% 51 0.28%
NON-LISTED EQUITY SECURITIES 954 5.37%
REAL ESTATE ASSETS® 2,617 14.72%
FIXED INCOME AND OTHER® 193 1.09%
CASH AND EQUIVALENTS 945 5.31%
TOTAL GAV 17,776 100%

(a) Equivalent value at the exchange rate of the respective currencies at 30 June 2020.

1 Market value of Saba as per the transaction completed in July 2018, after deducting the dividends paid out subsequent to the
transaction against share premium (retrieved from Note 5 to the consolidated financial statements for 2019).

2Retrieved from Appendix 2 to the consolidated financial statements for 2019.

3 Includes the net carrying amount of Criteria’s direct stake in the following companies: Caixa Capital Risc, SGECR, SA, Caixa Capital
Micro Il FCR and Criteria Venture Capital SICC, SA (retrieved from Appendix 1 to the consolidated financial statements for 2019).
4Net carrying amount included in Financial assets at fair value with changes in other comprehensive income — Equity instruments
(included in Note 6.3 “Fair value of Level 3 financial assets” of the accompanying condensed interim consolidated financial
statements).

5 The following table provides a reconciliation with Notes 4 and 7 to the accompanying condensed interim consolidated
financial statements.

Adjustment
- sojoganzg  foradence || GAV-feat
suppliers
Investment property (Note 4) 1,133 1,133
Inventories (Note 7) 1,438 (4) 1,434
Property, plant and equipment, land and buildings (Note 4) 49 49
Administrative concessions 1 1
Real estate assets 2,621 (4) 2,617
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5 The following table provides a reconciliation with Notes 6.3 and 14 to the accompanying condensed interim financial statements.

(€ Min) Amount at
30/06/2020
a) Loan to Saba Infraestructuras maturing in 2019 (Note 14) 157
b) Fixed income portfolio comprising sovereign and corporate bonds (Note 6.3) 24
c) Loan to ”la Caixa” Banking Foundation (loan mirroring the loan Criteria holds with the 12
Council of Europe Development Bank; see Note 14)
Fixed Income and Other (a+b+c) 193
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GAV breakdown at 31 December 2019 is as follows:

€/share No. shares  Stake held GAV (€ Mn) % GAV

CaixaBank 2.80 2,392,535,425 40.00% 6,694 30.64%
(a

The Bank of East Asia 1.99 ta) 508,519,684 17.50% 1,012 4.63%
Grupo Financiero Inbursa 1.09 (a) 607,000,574 9.10% 663 3.03%
Other investments - - - 39 0.18%
EQUITY SECURITIES (BANKING) 8,408 38.48%
Naturgy 22.40 240,357,521 24.42% 5,384 24.64%
Suez 13.49 37,110,685 5.97% 500 2.29%
Cellnex 38.37 19,903,446 5.17% 764 3.49%
Telefénica 6.23 63,711,383 1.23% 397 1.82%
Other investments - - - 1,516 6.94%
EQUITY SECURITIES (INDUSTRIAL) 8,561 39.18%
LISTED EQUITY SECURITIES 16,969 77.65%
Saba Infraestructuras® 99.50% 746 3.41%
Vithas Sanidad? 20.00% 74 0.34%
Caixa Capital Risc® 100.00% 83 0.38%
Aguas de Barcelona® 15.00% 51 0.23%
NON-LISTED EQUITY SECURITIES 954 4.36%
REAL ESTATE ASSETS® 2,657 12.16%
FIXED INCOME AND OTHER6 818 3.74%
CASH AND EQUIVALENTS 454 2.08%
TOTAL GAV 21,852 100%

a) Equivalent value at the exchange rate of the respective currencies at 31 December 2019.

1 Market value of Saba as per the transaction completed in July 2018, after deducting the dividends paid out subsequent to the transaction
against share premium (retrieved from Note 5 to the consolidated financial statements for 2019).

2Retrieved from Appendix 2 to the consolidated financial statements for 2019.

3 Includes the net carrying amount of Criteria’s direct stake in the following companies: Caixa Capital Risc, SGECR, SA, Caixa Capital Micro Il
FCR and Criteria Venture Capital SICC, SA (retrieved from Appendix 1 to the consolidated financial statements for 2019).

#Net carrying amount included in Financial assets at fair value with changes in other comprehensive income — Equity instruments
(included in Note 6.3 “Fair value of Level 3 financial assets” of the accompanying condensed interim consolidated financial statements).

5 The following table provides a reconciliation with Notes 4 and 7 to the accompanying condensed interim consolidated

financial statements.

Adjustment
(€ m) spafe e | coate asets
suppliers
Investment property (Note 4) 1,138 - 1,138
Inventories (Note 7) 1,469 (2) 1,467
Property, plant and equipment, land and buildings (Note 4) 51 - 51
Administrative concessions 1 - 1
Real estate assets 2,659 (2) 2,657
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6 The following table provides a reconciliation with Notes 6.3, 10 and 14 to the accompanying condensed interim consolidated
financial statements.

(€ Mn) Amount at
31/12/2019

a) Balances receivable from tax group — current (Note 10) 594

b) Loan to Saba Infraestructuras maturing in 2020 (Note 14) 157

c) Fixed income portfolio comprising sovereign and corporate bonds (Note 6.3) 25

d) Loan to ”la Caixa” Banking Foundation (loan mirroring the loan Criteria holds with the
Council of Europe Development Bank; see Note 14) 26

e) Deposits in foreign currency 16

Fixed Income and Other (a+b+c+d+e)) 818
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6.2 Gross debt

Definition: the Group defines “Gross debt” as the nominal value of the amount drawn under bank loans,
bonds and other debt instruments with third parties, excluding premiums, fees and interest accruing at
the companies included within the corporate activities segment, in accordance with Note 13 — Segment
information to the accompanying condensed interim consolidated financial statements.

Purpose: gross debt is a good metric for determining the total gross drawn indebtedness of a holding
company and is a good metric for managing financial resources and commitments directly attributable to
and managed by Criteria.

The relevant calculations and reconciliations for this APM are as follows:

Sum of the nominal values of the Corporate Activities and Real Estate Asset Management segments, in
accordance with Note 13 — Segment information of the accompanying condensed interim consolidated
financial statements:

Corporate

(€ Mn) Activities
Total Gross Debt at 30 June 2020 4,752
Nominal value of senior bonds 2,315
Nominal value of current and non-current loans 2,437
Total Gross Debt at 31 December 2019 4,826
Nominal value of senior bonds 2,337
Nominal value of current and non-current loans 2,489
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6.3. Cash and cash equivalents

Definition: the Group defines “Cash and cash equivalents” as the sum of all cash held in local currency and
in foreign currency, including cash and other cash equivalents, long-term deposits and other debt
instruments maturing within three months at the companies that fall within the corporate activities
segments as per Note 13 — Segment information to the accompanying condensed interim consolidated
financial statements, deducting any dividends announced but not yet paid to ”la Caixa” Banking Foundation
and adding any dividends announced by its investees once they have passed the ex-dividend date.

Purpose: “Cash and cash equivalents” is a standard metric for determining liquidity available in the
short term.

The calculations and reconciliations of this APM with the Group’s consolidated financial statements are

as follows:

Sum of cash and cash equivalents, deposits and dividends receivable after entering the ex-dividend period
from the real estate asset management and corporate activities segments, as per Note 13 — Segment
information of the accompanying condensed interim consolidated financial statements, net of any
dividends announced but yet to be paid to “la Caixa” Banking Foundation:

(€ Mn) Real estate Corp.o.ra.te Total
management activities
Cash and cash equivalents — 1H20: 131 814 945
Cash and cash equivalents 131 666 797
Current and non-current bank deposits - 83 83
Other cash equivalents - 50 50
Dividends announced, collection pending, ex-dividend - 15 15
Cash and cash equivalents - 2019: 94 360 454
Cash and cash equivalents 94 350 444
Current and non-current bank deposits - 10 10
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6.4. Net debt

Definition: the Group defines “Net debt” as the difference between “Gross debt” and “Cash and cash
equivalents”, where both APMs have been previously defined and reconciled.

Purpose: net debt is a good metric for determining the total indebtedness of a holding company and is
a good metric for managing financial resources and commitments directly attributable to and managed
by Criteria.

The breakdown of net debt at 30 June 2020 and 31 December 2019 is as follows:

(€ Mn) 30/06/2020 31/12/2019
A) Gross debt 4,752 4,826
B) Cash and cash equivalents 945 454
Total net debt [A - B] 3,807 4,372

6.5. Net asset value (NAV)

Definition: the Group defines “NAV” as the difference between “GAV” and “Gross debt”, where both
APMs have been previously defined and reconciled.

Purpose: NAV is a good metric for determining the market value of the total equity appearing on the
financial statements. It is a standard reporting metric used by investment holding companies to compare
the values of their portfolios (peer analysis). It is also used to determine whether the management has
created value.

The breakdown of NAV at 30 June 2020 and 31 December 2019 is as follows:

(€ Mn) 30/06/2020 31/12/2019
A) Gross asset value (GAV) 17,776 21,852
B) Gross debt 4,752 4,826
Total net asset value (NAV) [A - B] 13,024 17,026

6.6. Leverage ratio (LTV)

Definition: the Group relies on two different leverage ratios: net and gross. The “Net leverage ratio”
(Net LTV) is defined as “Net debt” divided by [“GAV” less “Cash and cash equivalents”] (expressed as %).
Meanwhile the “Gross leverage ratio” (Gross LTV) is defined as “Gross debt” divided by “GAV” (expressed
as %). The APMs “GAV”, “Gross debt” and “Cash and cash equivalents” have been previously defined and
reconciled.

Purpose: both the “Net LTV ratio” and the “Gross LTV ratio” are standard metrics for determining the
indebtedness of an investment holding company. They are therefore useful to credit analysts, rating
agencies and peer analysts, among others. The gross leverage ratio does not change in response to
significant inflows of cash, such as following a divestment.
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The breakdown of the Gross LTV ratio at 30 June 2020 and 31 December 2019 is as follows:

(€ Mn) 30/06/2020 31/12/2019
A) Gross debt 4,752 4,826
B) Gross asset value (GAV) 17,776 21,852
Total Gross leverage ratio (Gross LTV) [A/B] 26.7% 22.1%
The breakdown of the Net LTV ratio at 30 June 2020 and 31 December 2019 is as follows:
(€ Mn) 30/06/2020 31/12/2019
A) Net debt 3,807 4,372
B) [Gross asset value (GAV) - Cash and cash equivalents] 16,831 21,398
Total Net leverage ratio (Net LTV) [A/B] 22.6% 20.4%
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