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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET  
at 30 June 2019 and 31 December 2018, in thousands of euros  

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP  

 
 
The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated balance sheet at  
30 June 2019. 

 

 
 

 

                     

 

 
  

ASSETS  30/06/2019 31/12/2018 (*) 

    

NON-CURRENT ASSETS    

Intangible assets  (Note 4) 14,119 1,146,379 

Property, plant and equipment and investment property (Note 5) 1,102,218 1,330,083 

Investments in associates and joint ventures (Note 6) 15,739,413 15,764,887 

Non-current financial assets (Note 7) 2,642,917 1,907,530 

Deferred tax assets (Note 12) 899,069 960,137 

     Total non-current assets  20,397,736 21,109,016 

    

CURRENT ASSETS    

Non-current assets held for sale (Note 13) 1,620,057 - 

Inventories (Note 8) 1,580,129 1,590,540 

Trade and other receivables  630,456 738,043 

     Trade receivables and other loans  8,970 24,319 

     Tax assets (Note 12) 621,486 713,724 

Current financial assets (Note 7) 134,938 748,890 

Cash and cash equivalents    966,445 899,327 

    Total current assets 

 

 4,932,025 3,976,800 

    
TOTAL ASSETS  25,329,761 25,085,816 

(*) Presented for comparison purposes only.  
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET  
at 30 June 2019 and 31 December 2018, in thousands of euros  

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP  

 

EQUITY AND LIABILITIES  30/06/2019 31/12/2018 (*) 

    

EQUITY     

Capital, reserves and profit/(loss)  18,781,528 18,751,679 

Valuation adjustments  (162,084) (579,053) 

Items that will not be reclassified to profit or loss  (144,756) (443,172) 

Financial assets measured at fair value with changes in 

other comprehensive income - Equity instruments  255,920 (28,671) 

Share of other recognised income and expense of 

Investments in joint ventures and associates  (400,676) (414,501) 

Items that may be reclassified to profit or loss  (17,328) (135,881) 

Exchange differences  117,724 72,869 

Cash flow hedges  (15,035) (8,864) 

Share of other recognised income and expense of 

investments in associates and joint ventures  (120,017) (199,886) 

Non-controlling interests  458,709 457,923 

    
Total equity (Note 9) 19,078,153 18,630,549 

    

NON-CURRENT LIABILITIES    

Deferred income  11,083 25,515 

Non-current provisions (Note 10) 22,106 141,610 

Non-current financial liabilities (Note 11) 4,860,646 4,874,929 

Deferred tax liabilities (Note 12) 15,163 91,904 

    Total non-current liabilities  4,908,998 5,133,958 

    

CURRENT LIABILITIES    

Liabilities associated with non-current assets held for sale (Note 13) 1,084,987 - 

Current provisions (Note 10) 206 27,545 

Current financial liabilities (Note 11) 171,128 1,096,321 

Trade and other payables  84,985 193,125 

Other current liabilities  1,304 4,318 

    
Total current liabilities  1,342,610 1,321,309 

        TOTAL EQUITY AND LIABILITIES 

 

 25,329,761 25,085,816 

 
(*) Presented for comparison purposes only.   

 

 

The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated balance sheet 

at 30 June 2019. 
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS 
for the six months ended 30 June 2019 and 2018, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

 
The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated statement of 
profit or loss for the six months ended 30 June 2019. 
 
 
 
 

  
30/06/2019 30/06/2018 (*) 

     
Sales and services (Note 14.1) 104,313 49,176 

Cost of sales  (72,814) (21,074) 

Share of profit/(loss) of entities accounted for using the 

equity method 
(Notes 6 and 15) 424,883 (526,383) 

Return on equity instruments (Note 14.2) 69,812 27,758 

Gains/(losses) on financial transactions, with group companies, 

associates and joint ventures  (Note 14.3) 587 2,536,408 

Other operating income  1,224 1,293 

Personnel expenses  (12,627) (13,355) 

Other operating expenses  (41,387) (43,111) 

Depreciation, amortisation, impairment and gains/(losses) on 

disposal of non-current assets  (8,586) (11,173) 

Changes in provisions  410 521 

Impairment of stakes in associates and joint ventures (Note 6) (725) (588) 

Other gains and losses  4,822 273 

NET OPERATING INCOME/(LOSS)  469,912 1,999,745 

Financial income  3,632 3,060 

Financial expenses  (50,966) (63,170) 

Change in fair value of financial instruments  (15,122) (5,484) 

Impairment losses and gains/(losses) on disposal of financial 

instruments  1,235 (169) 

NET FINANCIAL INCOME/(EXPENSE)  (61,221) (65,763) 

    
PROFIT/(LOSS) BEFORE TAX  408,691 1,933,982 

Income tax  (17,494) (39,034) 
        
PROFIT/(LOSS) FROM CONTINUING OPERATIONS  426,185 1,894,948 

Profit/(loss) from discontinued operations (Note 13) 585 1,102 

         
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD  426,770 1,896,050 

Attributable to minority interests (non-controlling interests)  7,567 387,321 

From continuing operations  7,260 386,904 

From discontinued operations (Note 13) 307 417 

Attributable to owners of the Parent  419,203 1,508,729 

From continuing operations  418,925 1,508,044 

From discontinued operations (Note 13) 278 685 

(*) Amounts restated as indicated in Note 1 "Comparison of information". Presented for comparison purposes only. 
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF OTHER 

COMPREHENSIVE INCOME  
 

for the six months ended 30 June 2019 and 2018, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

   
     
   30/06/2019 30/06/2018 (*) 

     

PROFIT/(LOSS) FOR THE PERIOD 426,770 1,896,050 

OTHER COMPREHENSIVE INCOME 418,927 (398,628) 

Items that will not be reclassified to profit or loss (119,116) (152,302) 

 
Financial assets measured at fair value with changes in other comprehensive income - Equity 
instruments 266,602 (155,427) 

 
Share of other recognised income and expense of investments in associates and joint 
ventures (403,706) - 

 Tax on items that may not be reclassified to profit or loss 17,988 3,125 

Items that may be reclassified to profit or loss 538,043 (246,326) 

 Exchange differences 44,861 85,807 

  Translation profit/(loss) taken to equity 44,861 85,807 

  Transferred to profit or loss - - 

  Other reclassifications - - 

 Cash flow hedges (effective portion) (10,091) (3,296) 

  Valuation profit/(loss) taken to equity (10,091) (3,318) 

  Transferred to profit or loss - 22 

  Transferred to initial carrying amount of hedged items - - 

  Other reclassifications - - 

 Available-for-sale financial assets - (1,752) 

  Valuation profit/(loss) taken to equity - - 

  Transferred to profit or loss - - 

  Other reclassifications - (1,752) 

 
Share of other recognised income and expense of investments in associates and joint 
ventures 499,863 (327,638) 

 Income tax relating to items that may be reclassified to profit or loss 3,410 553 

     
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 845,697 1,497,422 

     
 Attributable to minority interests (non-controlling interests) 9,525 393,904 

 From continuing operations 9,228 394,449 

 From discontinued operations 297 (545) 

 Attributable to owners of the Parent 836,172 1,103,518 

 From continuing operations 837,963 1,103,731 

 From discontinued operations  (1,791) (213) 

     
(*) Presented for comparison purposes only. 

  
 

The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated statement of 
other comprehensive income for the six months ended 30 June 2019. 
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF TOTAL CHANGES IN EQUITY   

 
for the six months ended 30 June 2019 and 2018, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

  Equity attributable to the parent  Non-controlling interests 

Total  

 
Shareholders’ equity 

Accumulated 
other 

comprehensive 
income 

 

Accumulated 
other 

comprehensive 
income Other items  Capital 

Share 
premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to 
owners of the 

Parent 
Less: Interim 

dividends 

  

Opening balance (before restatement) 1,834,166  2,344,519   13,245,704  1,577,290   (250,000) (579,053)    (18,587)  476,510  18,630,549  

Effects of corrections of errors                     

Effects of changes in accounting policies                     

           
Opening balance at 31/12/2018 1,834,166  2,344,519   13,245,704  1,577,290   (250,000) (579,053)    (18,587)  476,510  18,630,549  

Total comprehensive income for the period    419,203  416,969  1,958 7,567 845,697 

Other changes in equity - - 937,936 (1,577,290) 250,000 -  - (8,739) (398,093) 

Dividends (or remuneration to shareholders)   (250,000)      (8,612) (258,612) 

Transfers among components of equity   1,327,290 (1,577,290) 250,000     - 

Other increase/(decrease) in equity   (139,354)      (127) (139,481) 

Closing balance at 30/06/2019 1,834,166 2,344,519 14,183,640 419,203 - (162,084)  (16,629) 475,338 19,078,153 

 

The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated statement of changes in equity for the six months ended 30 June 2019.    
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF TOTAL CHANGES IN EQUITY   
 

for the six months ended 30 June 2019 and 2018, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

  Equity attributable to the parent  Non-controlling interests 

Total  

 
Shareholders’ equity 

Accumulated 
other 

comprehensive 
income 

 

Accumulated 
other 

comprehensive 
income Other items  Capital 

Share 
premium 

Reserves and 
other 

shareholder 
contributions 

Profit/(loss) 
attributable to 
owners of the 

Parent 
Less: Interim 

dividends 

  

Opening balance (before restatement) 1,834,166  2,344,519   12,132,587  1,458,728   (100,000) (211,860)    (10,767)  514,010  17,961,383  

Effects of corrections of errors                     

Effects of changes in accounting policies                     

           
Opening balance at 31/12/2017 1,834,166  2,344,519   12,132,587  1,458,728   (100,000) (211,860)    (10,767)  514,010  17,961,383  

Total comprehensive income for the period    1,508,729  (405,211)  6,583 387,321 1,497,422 

Other changes in equity - - 1,392,418 (1,458,728) 100,000 -  - (485,926) (452,236) 

Dividends (or remuneration to shareholders)   (150,000)      (488,475) (638,475) 

Transfers among components of equity   1,358,728 (1,458,728) 100,000     - 

Other increase/(decrease) in equity   183,690      2,549 186,239 

Closing balance at 30/06/2018 1,834,166  2,344,519   13,525,005 1,508,729 - (617,071)  (4,184) 415,405 19,006,569 

Presented solely and exclusively for comparison purposes. 
 
The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated statement of changes in equity for the six months ended 30 June 2019.
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS 
(indirect method) 
for the six months ended 30 June 2019 and 2018, in thousands of euros 

CRITERIACAIXA AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

 
30/06/2019 30/06/2018 (*) 

1. Cash flows from operating activities (1)  (12,795) (1,384,647) 

Profit/(loss) before tax  408,691 1,933,982 

Adjustments to profit/(loss) (Note 17) (364,234) (1,910,228) 

Changes in working capital (Note 17) 33,270 (954,058) 

Other operating assets and liabilities  (42,394) (488,143) 

Interest paid  (70,671) (93,822) 

Interest received  3,578 3,199 

Tax recovered/(paid)  18,965 124,423 

2. Cash flows used in investing activities (1)  704,439 3,505,899 

Dividends received  513,488 323,067 

Payments (-)  (592,558) (690,086) 

- Group companies, associates and joint ventures  (4,151) (22,600) 

- Property, plant and equipment, investment property and other 
intangible assets  (17,923) (15,541) 

- Financial assets - Equity instruments  (530,993) (480,135) 

- Financial assets - Debt instruments  (39,491) (99,533) 

- Loans granted  - (72,277) 

Disposals (+)  783,509 3,872,918 

- Group companies, associates and joint ventures  1,676 3,844,370 

- Property, plant and equipment, investment property and other 
intangible assets  12,271 6,131 

- Financial assets - Equity instruments  53,629 5,241 

- Financial assets - Debt instruments  98,051 - 

- Temporary financial assets  600,000 - 

- Repayment of loans granted  17,882 17,176 

3. Cash flows from financing activities (1)  (524,924) (1,124,180) 

Dividends paid (Note 9) (75,000) (50,000) 

Distribution of reserves (Note 9) (50,000) (100,000) 

Loans obtained and issuance of bonds   594,571 77,000 

Repayment of loans obtained and issuance of bonds  (994,495) (1,051,180) 

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS  166,720 997,072 

Cash at beginning of period  899,327 892,744 

Cash transferred to Non-current assets held for sale  (99,602) - 

Cash at end of period  966,445 1,889,816 

Cash generated (consumed) in the year  166,720 997,072 

(1) Includes cash flows from continuing and discontinued operations (see Note 13) 

(*) Presented for comparison purposes only (see Note 1). 

 
 

The accompanying Notes 1 to 17 are an integral part of the condensed interim consolidated statement of 

cash flows for the six months ended 30 June 2019.
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Notes to the condensed interim consolidated financial 
statements for the six months ended 30 June 2019 

CRITERIA CAIXA, SAU 

AND COMPANIES COMPOSING THE CRITERIACAIXA GROUP 

 

As required by current legislation governing the content of condensed interim consolidated financial 
statements, these explanatory notes  complete, extend and discuss the condensed interim consolidated 
balance sheet, statement of profit or loss, statement of other comprehensive income, statement of total 
changes in equity and statement of cash flows and comparative information with the annual consolidated 
financial statements, along with explanations of events and disclosures for an adequate understanding of 
the most significant changes in the first half of the year. 

 

1. Corporate information, basis of presentation and other information 

Criteria Caixa, SAU (hereinafter, “Criteria”, “CriteriaCaixa” or “the Parent”), with tax ID code (NIF) 
A63379135, and its subsidiaries comprise the Criteria Group (hereinafter, “the Group”, the “Criteria Group” 
or the “CriteriaCaixa Group”).  

Criteria Caixa, SAU, formerly Criteria CaixaHolding, SAU (and before that, Servihabitat XXI, SAU) was 
incorporated on 16 December 2003. On 25 July 2007, the resolutions taken by the Board of Directors on  
16 July 2007 were placed on public record, changing the company name from Gestora de Microfinances, 
SAU to Servihabitat XXI, SAU. On 18 December 2013, as a result of the reverse merger of Servihabitat XXI, 
SAU (absorbing company) and Criteria CaixaHolding, SAU (absorbed company), the Company adopted the 
name Criteria CaixaHolding, SAU. Lastly, on 7 October 2015, the resolution taken by the Board of Trustees 
of Fundación Bancaria Caixa d’Estalvis i Pensions de Barcelona, ”la Caixa” Banking Foundation, modifying 
the corporate name from Criteria CaixaHolding, SAU to Criteria Caixa, SAU, was signed before a notary public 
and placed on public record. 

Fundación Bancaria Caixa d’Estalvis i Pensions de Barcelona (”la Caixa” Banking Foundation or ”la Caixa”) is 
the Parent’s Sole Shareholder. 

Criteria’s registered office is located at Plaza Weyler 3, Palma de Mallorca. 

Pursuant to article 2 of its Articles of Association, Criteria’s corporate purpose is to perform the following 
activities:  

 Acquisition, sale and administration of transferable securities and holdings in other companies, 
whether or not their securities are listed on the stock exchange; 

 Administration and management of companies, and administration and management of securities 
representing the equity of entities resident and non-resident in Spain; 

 Financial, tax, technical and stock exchange counselling or any other type of advisory service; 

 Consultancy, advisory and promotional activities for industrial, business, urban development, 
agricultural and any other type of initiatives; 
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 Construction, refurbishment, maintenance and technical assistance, acquisition, administration, 
management, promotion, sale and leasing, except for finance leases, of real estate of all types, 
owned by the company itself or by third parties; and 

 Marketing of real estate, on behalf of either the company itself or third parties, in the broadest 
terms and through all marketing channels, including online channels through use and management 
of websites. 

The Parent may also hold shares in other companies and may even be involved in their incorporation, 
partner with them and hold any type of interest in them.   

Basis of presentation 

On 14 March 2019, the Board of Directors of CriteriaCaixa authorised for issue the Criteria Group’s 2018 
consolidated financial statements in accordance with the regulatory framework applicable to financial 
information in the Group, comprising the International Financial Reporting Standards (IFRSs), as adopted by 
the European Union through EU Regulations, in accordance with Regulation No. 1606/2002 of the European 
Parliament and of the Council of 19 July 2002 and subsequent amendments. Both the consolidated financial 
statements and the proposed distribution of profit for 2018 were approved by the Sole Shareholder at the 
”la Caixa” Banking Foundation Board of Trustees meeting held on 30 May 2019. 

In the preparation of the 2018 consolidated financial statements, the consolidation principles, accounting 
policies and measurement bases described in Note 3 to those statements were applied to give a true and 
fair view of the equity and financial position of the Criteria Group at 31 December 2018 and of the results 
of its operations, the changes in consolidated equity and the cash flows in the year then ended. 

The accompanying interim consolidated financial statements of the Criteria Group for the first six months 
of 2019 were prepared using the same accounting principles, policies and criteria as those used in the 2018 
consolidated financial statements, in accordance with IFRS, except for new standards and interpretations 
that became effective in the first six months of 2019, in particular IAS 34 ‘Interim Financial Reporting’. These 
condensed interim consolidated financial statements were authorised for issue by the Board of Directors of 
CriteriaCaixa at its meeting of 29 July 2019. 

In accordance with IAS 34, the interim notes include primarily an explanation of the events and changes that 
are significant to an understanding of the changes in financial position and performance of the Entity since 
the end of the last annual reporting period. Accordingly, the notes focus on new activities, events, and 
circumstances in the first half of the year and do not duplicate information previously reported. Therefore, 
for an appropriate understanding of the information contained in the accompanying condensed interim 
consolidated financial statements, they should be read in conjunction with the Criteria Group’s 2018 
consolidated financial statements. 

Figures are presented in thousands of euros unless the use of another monetary unit is stated explicitly. 
Certain financial information in these notes was rounded off and, consequently, the figures shown herein 
as totals may differ slightly from the arithmetic sum of the individual figures given before them. 
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Standards and interpretations issued by the International Accounting Standard Board (IASB) that became 
effective in the first half of 2019 

At the date of authorisation for issue of these condensed interim consolidated financial statements, the 
main standards that were effective were as follows: 
 

Standards and interpretations Title 
Mandatory application 

for annual periods 
beginning on or after: 

      
Approved for use in the EU  
  IFRS 16 Leases 1 January 2019 

Amendment to IFRS 9 Prepayment features with negative compensation 1 January 2019 

Interpretation of IFRIC 23 Uncertainty over income tax treatments 1 January 2019 

Amendment to IAS 28 Long-term interests in associates and joint ventures 1 January 2019 

Amendment to IAS 19 Plan amendment, curtailment or settlement 1 January 2019 

Improvements to IFRSs 2015-2017 
Cycle 

Minor corrections 1 January 2019 

    

IFRS 16 ‘Leases’ 

IFRS 16 replaces IAS 17 ‘Leases’ and related interpretations (IFRIC 4 ‘Determining Whether an Arrangement 
Contains a Lease’, SIC 15 ‘Operating Leases – Incentives’ and SIC 27 ‘Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease’).  

IFRS 16 establishes principles for the recognition, measurement, presentation and disclosure of leases, with 
the objective of ensuring that lessees and lessors provide relevant information that faithfully represents 
those transactions. IFRS 16 proposes a single model whereby all lessees recognise assets and liabilities in 
the balance sheet, with a similar impact as current finance leases (amortisation of the right-of-use and 
financial expenses for the amortised cost of the liability). However, for lessors, the proposal is to retain a 
dual accounting model, similar to the current IAS 17. 

The Group adopted IFRS 16 on 1 January 2019, with no significant impacts arising from its first-time 
adoption. It has opted to apply this standard as established in the transition section for leases previously 
classified as operating leases, i.e. by recognising a lease liability at the present value of the remaining lease 
payments and a right-of-use asset for an amount equal to that of the liability. 
 
More precisely, intangible assets have increased by EUR 124,803 thousand (see Note 4) due to the 
recognition of right-of-use assets, while non-current and current financial liabilities have risen by  
EUR 124,803 thousand (see Note 11). Amortisation reported on the consolidated statement of profit or loss 
at 30 June 2019 in relation to right-of-use assets amounted to EUR 6,670 thousand (EUR 1,208 thousand 
recognised under the heading Amortisation, impairment and gains/(losses) on disposal of non-current assets 
and EUR 5,462 thousand under Profit/(loss) from discontinued operations). Meanwhile, interest expenses 
on lease liabilities amounted to EUR 5,658 thousand (EUR 54 thousand recognised under the heading 
Financial expenses and EUR 5,604 thousand under Profit/(loss) from discontinued operations). 
 

The other standards and interpretations mentioned above to have entered into force in 2019 have had no 
significant impact at the Group. 
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Standards and interpretations issued by the IASB but not yet effective  

 

At the date of authorisation for issue of these condensed interim consolidated financial statements, the 
main standards issued by the IASB but not yet effective, either because their effective date is subsequent 
to the date of the condensed interim consolidated financial statements or because they had not yet been 
endorsed by the European Union, are the same as those detailed in Note 2 to the 2018 consolidated financial 
statements. 

 

The Group has elected not to exercise early adoption of these standards, where possible.  

Responsibility for the information and for the estimates made 

In preparing the accompanying condensed interim consolidated financial statements, estimates were used 
on the basis of historical experience and on various other factors considered reasonable in accordance with 
prevailing circumstances. These have been used as the basis for determining the carrying amount of certain 
assets, liabilities, income, expenses and commitments whose value is not readily determinable through 
other sources. The Group continuously reviews its estimates. These estimates relate primarily to: 

 The useful life and determination of impairment losses on intangible assets, property, plant and 
equipment and investment property (see Notes 4 and 5). 

 Determination of the recoverable amount of goodwill and intangible assets (Note 4).  

 Determination of the recoverable amount of investments in associates and joint ventures (Note 6).  

 Determination of impairment losses on inventories (Note 8). 

 Determination of impairment losses on certain financial assets (Note 7). 

 Determination of the fair value of certain financial assets and liabilities (see Notes 7, 11 and 13).  

 The measurement of the provisions required to cover labour, legal and tax contingencies, 
provisions for replacement and fees and other contingent liabilities (Note 10).  

 The income tax expense based on the tax rate expected for the full year and the capitalisation and 
assessed recoverability of tax assets (Note 12).  

 The estimation of the fair value less costs to sell of non-current assets held for sale (see Note 13). 
 

These estimates were made on the basis of the best information available at the date of preparation of 
these condensed interim consolidated financial statements. However, events may occur that will make it 
necessary for them to be changed in future periods. 

 

 

Standards and interpretations Title 
Mandatory application 

for annual periods 
beginning on or after: 

      
Approved for use in the EU  

-  - 

Not approved for use in the EU  

Modifications to references to the conceptual 
framework of IFRS Standards   

1 January 2020 

Amendments to IFRS 3 
Clarifications on the definition of 
business 

1 January 2020 

Amendments to IAS 1 and IAS 8 Definition of materiality 1 January 2020 

IFRS 17 Insurance contracts 1 January 2021 
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Comparison of information and changes in perimeter 

The figures at 31 December 2018 and for the six months ended 30 June 2018 contained in the accompanying 
condensed interim consolidated financial statements are presented solely for purposes of comparison. 

The condensed interim consolidated statement of profit or loss for the comparison period of 2018 has been 
restated to reflect the impact of classifying the business carried out by the Saba Infraestructuras Group as 
a discontinued operation, in application of IFRS 5 ‘Non-current Assets Held for Sale and Discontinued 
Operations’ (see Note 13). 

Seasonality of operations 

The cyclical or seasonal nature of the operations of the companies composing the Criteria Group is not 
significant. Therefore, these notes to the condensed interim consolidated financial statements for the first 
six months of 2019 do not include specific disclosures in that regard. 

Nevertheless, pursuant to the interpretation of IFRIC 21, certain taxes and levies are expensed when the 

payment obligation arises, as per prevailing regulations. The Group recognises property tax on 1 January of 

each year. The expense in the statement of profit or loss for the six months ended 30 June 2019 was  

EUR 11,417 thousand (EUR 12,021 thousand at 30 June 2018), recognising EUR 8,697 thousand under Other 

operating expenses and EUR 2,720 thousand under Profit/(loss) from discontinued operations  

(EUR 9,765 thousand and EUR 2,256 thousand, respectively, a year earlier).  

Lastly, in deciding which information to disclose in these condensed interim consolidated financial 
statements, materiality was assessed in relation to the interim period financial data. 

Events after the reporting period 

Between 30 June 2019 and the date these condensed interim consolidated financial statements were 
authorised for issue, no events occurred with a material impact that are not described in the remaining 
notes.  
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2. Accounting policies and measurement bases 

The accompanying condensed interim consolidated financial statements of the Criteria Group were 

prepared using the same accounting principles, policies and criteria as those used in the 2018 consolidated 

financial statements (see Note 3 to the 2018 consolidated financial statements), taking into consideration 

the new standards and interpretations issued by the International Accounting Standards Board (IASB) that 

became effective in the first half of 2019 (see Note 1), which have had no significant impact on the Group’s 

condensed interim consolidated financial statements. 

All accounting principles and measurement bases that could have a significant effect were applied in the 

preparation of the condensed interim consolidated financial statements.  
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3. Risk management 

Criteria’s Corporate Risk Management Model (hereinafter, the CRM) is described in detail in Note 4 to its 

2018 consolidated financial statements and in the 2018 Annual Corporate Governance Report. 

As per the methodology set forth in the international standards of the Committee of Sponsoring 

Organizations of the Treadway Commission (COSO), the CRM model establishes the following four 

categories of risks which, were they to materialise, could hinder the Group in accomplishing its objectives: 

 Strategic: risks associated with the achievement of the Group’s corporate targets. 

 Financial: risks associated with the main financial variables. There are seven subcategories: 

- Liquidity: the risk of insufficient liquid assets to meet the contractual maturities of liabilities and 
business needs. 

- Credit: the possibility of potential losses arising from a counterparty not meeting its payment 
obligations.  

- Market: the possibility that the value of a financial instrument may vary as a result of changes in the 
prices of shares, interest rates or foreign exchange rates.  

- Impairment of equity portfolio: possible loss or impairment to the economic profitability of the 
Group’s business activities.  

- Impairment of real estate assets: possible impairment of real estate assets.  

- Impairment of other assets: possible impairment of Group assets that are not holdings or real estate 
assets.  

- Reliability of financial reporting: the possibility that the integrity, reliability and quality of financial 
information may be affected. 

 Operational: risk of loss arising from mistakes or inadequate management of internal processes, people, 
systems, the use of assets or operating infrastructure. 

 Legal and compliance: risk relating to compliance with laws, regulation or market standards in the areas 
where the Group operates, in addition to compliance with internal policies. 

To work correctly, the CRM Model uses a methodological approach based on the three lines of defence 
model, in which different levels of activity are defined to ensure that risks are managed and monitored 
efficiently: 
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Currently, the CRM Model comprises the continuous evaluation of 115 risks, 66 of the holding business and 

49 of the real estate business, and its status is reported periodically to the Group’s management and 

governing bodies. One of these 115 risks materialised in the first half of 2019, with no impact on the Criteria 

Group’s results or ability to generate value. 

3.1 Financial risk management 

The Group’s activities are exposed to the following financial risks: 

- Liquidity 

- Credit 

- Market 

In addition, the Group’s corporate risk management model includes the following sub-categories of financial 
risks: 

- Impairment of equity portfolio 

- Impairment of real estate assets 

- Impairment of other assets. This category includes tax assets, which the Company reviews every 
six months by analysing their recoverable amount (see Note 12) 

- Reliability of financial reporting 

Liquidity risk 

Liquidity risk relates to the possibility of a company not being able to meet its payment obligations because 

it cannot sell a financial instrument sufficiently quickly without incurring significant additional costs or not 

being able to obtain additional finance. The liquidity risk associated with the possibility of not converting 

financial assets into cash is of little significance, as these investments are generally listed on deep, active 

markets.  

In the management of its liquidity, Criteria takes into account the generation of sustained and significant 

cash flows by its businesses and investments, and the capacity to analyse its investments which, in general, 

are listed on deep and active markets, maintaining an adequate long-term financing structure. 

Punctual reporting

Systematic reporting

Board of Directors

Audit and Control Committee

Management Committee

• Criteria Group 
Areas/Business lines

First line of defence

• Internal Control

• Internal Control over 
Financial Reporting

• Regulatory Compliance

Second line of defence

• Internal Audit

Third line of defence
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Criteria monitors liquidity risk by consistently monitoring management indicators: debt ratio (net debt over 

the market value of the assets), liquidity position at 12 months, and interest coverage ratio. 

Of the Group’s total funding at 30 June 2019, 97% matures in the long term (see Note 11). In this regard, 

the Group has been working constantly to diversify its funding sources and manage the repayment terms 

and cost of its debt. 

Maturity of financial assets and liabilities of the Group is shown in the corresponding notes to the financial 

statements. 

At the date of authorisation for issue of these condensed interim consolidated financial statements, 

Criteria’s credit ratings are BBB, outlook positive, from Fitch Ratings; and Baa2, stable outlook, from 

Moody’s. 

Credit risk 

Credit risk refers to the risk of incurring losses through breach of contractual payment obligations by a 

debtor or changes in the risk premium relating to the financial solvency of the debtor.  

The main credit risk relates to the investments in associates, mainly listed associates, and is not the same 

as the risk related to the market value of their shares. The risk in investments of this nature is associated 

with the performance of the business of the investee, and the possible bankruptcy thereof, since the market 

price of the shares is a mere indicator. In general, this risk can be classified as a credit risk. Criteria’s 

Investments area monitors the results generated by Criteria’s holdings, carries out regular impairment tests 

and analyses the corresponding returns for the Group. 

Risk concentration according to the rating assigned to investments in associates and the main equity and 

debt instruments was as follows at 30 June 2019 and 31 December 2018, respectively: 

 

30/06/2019 Thousands of euros 

 Investments in 
associates (Note 6) 

Equity instruments 
measured at fair value 
with changes in other 

comprehensive income 
(Note 7) 

Equity instruments 
measured at fair value 

with changes in profit or 
loss (Note 7) 

Debt instruments 
(Note 7) 

Total 

 
     

>A+ - 15,700 - - 15,700 

A+ - 103,945 - 3,002 106,947 

A  - 117,999 5,454 - 123,453 

A- 1,782,724 707,488 - 4,998 2,495,210 

BBB+ 10,408,582 28,629 - - 10,437,211 

BBB 3,441,283 130,787 4,416 20,403 3,596,888 

BBB- - 1,164,166 - 5,171 1,169,337 

<BBB- - 53,674 - 19,609 73,283 

No rating 106,824 230,146 40,263 - 377,234 

      
Balance at 30/06/2019 15,739,413 2,552,534 50,133 53,183 18,395,263 
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31/12/2018 Thousands of euros 

 Investments in 
associates (Note 6) 

Equity instruments 
measured at fair value 
with changes in other 

comprehensive income 
(Note 7) 

Equity instruments 
measured at fair value 

with changes in profit or 
loss (Note 7) 

Debt instruments 
(Note 7) 

Total 

 
     

>A+ - 19,502 - - 19,502 

A+ - 26,866 - - 26,866 

A  - 112,548 - - 112,548 

A- 1,808,247 507,114 - 25,426 2,340,787 

BBB+ 10,453,667 55,568 - 5,354 10,514,589 

BBB 3,394,827 478,223 - 46,526 3,919,576 

BBB- - 397,768 - - 397,768 

<BBB- - 15,025 - 35,139 50,164 

No rating 108,146 177,434 30,896 - 316,476 

      
Balance at 31/12/2018 15,764,887 1,790,048 30,896 112,445 17,698,276 

 

In preparing the information on risk concentration for credit quality, the rating of Fitch Ratings has been 

used. In the absence of this rating, we have used the rating of Moody’s and, in the absence of any of the 

above, the rating of Standard & Poor’s. 

There are also credit risks when the Group invests surplus cash. The Group has a policy governing how it 
invests surplus cash in highly liquid financial products, most of which are offered to or held at solvent 
entities. 

Market risk 

This refers to the risk that the value of a financial instrument may vary as a result of changes in the price of 

shares, interest rates or foreign exchange rates. Possible consequences of these risks are decreases in equity 

and losses arising due to changes in market prices and/or losses on the medium to long term positions 

composing the investment portfolio, rather than the trading portfolio. 

Price risk 

At 30 June 2019, 99% of the market value of the Group’s investments in equity instruments classified as 

associates, financial assets at fair value through other comprehensive income and financial assets at fair 

value through profit or loss are listed securities. As a result, the Group is exposed to the market risk generally 

associated with listed companies. Listed securities are exposed to fluctuations in price and trading volume 

due to factors beyond the Group’s control. 

Interest rate risk 

This relates mainly to changes in borrowing costs on floating-rate debt. Therefore, the risk is mainly linked 

to the Group’s indebtedness. As part of its efforts to manage interest rate risk, Criteria assesses potential 

fluctuations in financial expenses stemming from exposure of derivatives and debt instruments to changes 

in the structure of the market rate curve. 

The market interest rate affects financial profit since certain financial liabilities are arranged at a floating 

rate (tied to Euribor). Accordingly, there is considerable exposure to interest rate changes. 

The Group regularly monitors the impact of interest rate fluctuations. 
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In order to mitigate the risk of fluctuations in interest rates on floating rate borrowings, Criteria’s 

management evaluates whether or not to arrange swaps depending on current and forecast interest rates. 

Here, the Group has entered into certain floating-to-fixed interest rate swaps. 

The effect on profits, based on the instruments indicated at the reporting date, is shown below: 

 Thousands of euros 

Variation Effect on profit/(loss) 

before tax 

-50 bp (7,020) 

+50 bp 4,086 

+100 bp 3,952 

 

Foreign currency risk 

The functional currency of the majority of the assets and liabilities recognised in the Group’s consolidated 

balance sheet is the euro. The main assets on the consolidated balance sheet subject to exchange rate 

fluctuations are as follows: 

Balance sheet heading Asset Currency 

Thousands of 

euros (1) Comments 

     

Investments in associates and joint ventures 

GF Inbursa MXN 943,955 See Note 6 

The Bank of 

East Asia 
HKD 2,500,795 See Note 6 

Financial assets measured at fair value with 

changes in other comprehensive income – 

Equity instruments 

Listed equity 

securities 

USD 105,855 See Note 7 

GBP 40,023 See Note 7 

CHF 22,157 See Note 7 

DKK 12,984 See Note 7 

(1) Euro value at 30 June 2019 

Management regularly assesses the desirability of arranging hedges to cover its foreign exchange risks.  

The Group may also be indirectly exposed to foreign currency risk through the foreign currency investments 

made by investees due, in certain cases, to the major international presence of these companies. These risks 

are assessed and, if applicable, covered by the investee itself. 

Impairment risk (of stakes, real estate assets and other assets) 

For Criteria, impairment of equity stakes in associates is the main risk in its business model, as it has 

significant investments in companies of this nature. This impairment risk derives from Criteria’s business 

activities suffering losses or a decline in earnings caused by investee insolvency made through equity 

instruments or adverse movements in market prices. 
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Criteria’s various investment departments monitor these stakes on an ongoing case-by-case basis to be able, 

at any time, to take the most appropriate decisions on the basis of observed and predicted market 

performance and of the Group’s strategy. Also, the securities undergo continuous monitoring in order to 

assess whether there is any objective evidence of impairment, as described in Note 6. 

Monitoring of the main investees is also performed by analysts responsible for monitoring changes in 

economic and financial data and for understanding and issuing alerts in the event of changes in regulations 

and business and fluctuations in competition in the countries and sectors in which the investees operate. 

Further, to ensure that the recoverable amount of the portfolio of real estate assets supports carrying 

amount, the Group uses internal models for each of the asset segments of real estate assets defined to 

determine the adjustments to the main valuation given by full individual appraisals or to appraisals by 

independent experts carried out periodically. Specifically, the internal valuation model adjusts appraisals 

primarily taking into account the difference between the real sale price of the assets and their appraisal 

value, for those properties sold in the last 24 months, in addition to other factors such as marketing costs 

and the future rental performance of certain assets, if the property is leased. 

Real estate assets are managed in order to recover the investment made and to obtain additional 

profitability, either by way of leasing (investment property), property development or a general plan to sell 

(inventories). 
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4. Intangible assets 

The detail and movement in this heading of the accompanying condensed interim consolidated balance 

sheet at 30 June 2019 is as follows: 

 

 

The main movements in this heading in the first six months of 2019 are as follows: 

 IFRS 16 – Leases (see Note 1) took effect on 1 January 2019, leading to the recognition of  

EUR 124,803 thousand in right-of-use assets under the line ‘Right-of-use assets’ at that date. 

Associated amortisation totalling EUR 6,670 thousand was recognised in the first six months of 

2019. Following the decision to classify the car park management business of Saba Infraestructuras 

as a discontinued operation in the first half of 2019 (see Note 13), the net carrying amount of the 

right-of-use assets at 30 June came to EUR 118,266 thousand and is recognised under the heading 

Intangible assets (EUR 7,376 thousand) and under Non-current assets held for sale  

(EUR 110,890 thousand). 

The underlying assets essentially relate to office buildings and rented vehicles, as well as car park 

leases. 

 ‘Transfers’ mainly shows EUR 1,236,184 thousand in intangible assets relating to the car park 

management business of Saba Infraestructuras, which was transferred to the heading Non-current 

assets held for sale in the first half of 2019 (see Note 13). 

 No impairment for a significant amount was recognised in the condensed interim consolidated 

statement of profit or loss in the first half of 2019. 

  

 
Thousands of euros 

 

31/12/2018 

Additions 
and 

allowances 

Derecognitions 
and 

applications Transfers 

Changes in 
perimeter 
and Other 30/06/2019 

Goodwill 51,598 1 - (53,367) 1,768 - 

       

Other intangible assets 1,641,984 138,361 (264) (1,761,386) 2,014 20,709 

Administrative concessions 1,579,084 9,506 (163) (1,588,095) 992 1,324 

Rights of use - 124,803 - (116,219) - 8,584 

Computer software 29,621 2,729 (5) (21,744) 194 10,795 

Other intangible assets 33,279 1,323 (96) (35,328) 828 6 

       

Accumulated amortisation (544,184) (37,126) 10 574,763 (53) (6,590) 

Administrative concessions (515,520) (26,435) - 542,472 (695) (178) 

Rights of use - (5,754) - 4,507 39 (1,208) 

Computer software (19,411) (2,268) 2 16,637 (162) (5,202) 

Other intangible assets (9,253) (2,669) 8 11,147 765 (2) 

       

Impairment allowances (3,019) (601) - 3,637 (17) - 

Total 1,146,379 100,635 (254) (1,236,353) 3,712 14,119 
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5. Property, plant and equipment and investment property 

The detail and movement in this heading of the accompanying condensed interim consolidated balance 

sheet at 30 June 2019 is as follows: 

 Thousands of euros 

Property, plant and equipment 
31/12/2018 

Additions 
and 

allowances 

Derecognitions 
and 

applications Transfers 

Changes in 
perimeter 
and Other 30/06/2019 

       
Costs 269,391 2,867 (10,361) (250,452) 277 11,722 
Land and buildings 200,439 1,315 (9,557) (189,325) (622) 2,250 
Plant and other property and equipment 68,503 1,391 (652) (60,628) 858 9,472 
Fixed assets in course of construction and advances 449 161 (152) (499) 41 - 
       
Accumulated depreciation (88,524) (4,000) 9,760 79,711 (640) (3,693) 
Buildings (41,913) (1,899) 9,282 34,622 (181) (89) 
Plant and other property and equipment (46,611) (2,101) 478 45,089 (459) (3,604) 
       
Impairment allowances (2,805) - - 2,694 110 (1) 
Land and buildings (2,802) - - 2,692 107 (3) 
Plant and other property and equipment (3) - - 2 3 2 
       

Subtotal – Property, plant and equipment 178,062 (1,133) (601) (168,047) (253) 8,028 

       

  Thousands of euros 

Investment property 

31/12/2018 

Additions 
and 

allowances 

Derecognitions 
and 

applications Transfers 

Changes in 
perimeter 
and Other 30/06/2019 

       
Costs 1,779,029 1,497 (14,720) (117,617) - 1,648,189 
Land and buildings 1,755,787 1,373 (14,352) (114,886) - 1,627,922 
Other investment property 23,242 124 (368) (2,731) - 20,267 
       
Accumulated depreciation (157,378) (7,003) 1,606 8,049 - (154,726) 
Buildings (148,968) (6,338) 1,422 7,321 - (146,563) 
Other investment property (8,410) (665) 184 728 - (8,163) 
       
Impairment allowances (469,630) - 3,132 67,225 - (399,273) 
Land and buildings (469,630) - 3,132 67,225 - (399,273) 
       

Subtotal – Investment property 1,152,021 (5,506) (9,982) (42,343) - 1,094,190 

       

Total  1,330,083 (6,639) (10,583) (210,390) (253) 1,102,218 

 

The main movements under these headings of the balance sheet in the first six months of 2019 are as 

follows: 

 Disposal of elements of property, plant and equipment, with a net cost of EUR 601 thousand, and 
investment property, with a net cost of EUR 9,982 thousand, giving rise to losses before tax of  
EUR 63 thousand and profit of EUR 1,497 thousand, respectively. 

 ‘Transfers’ shows the transfer of several properties from Investment property to Inventories, as 
they were classified for sale. The total net amount of these transfers was EUR 42,178 thousand 
(see Note 8). It also includes tangible assets and investment property of EUR 168,381 thousand 
relating to the car park management business of Saba Infraestructuras, which were transferred to 
the heading Non-current assets held for sale in the first half of 2019 (see Note 13). 
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 No impairment has been recognised in the condensed interim consolidated statement of profit  
or loss. 

Rental income accrued on the operation of investment property is recognised under Sales and services in 

the statement of profit or loss and totalled EUR 20,523 thousand at 30 June 2019 (see Note 14.1), while the 

associated expenses recognised under Other operating expenses on the accompanying consolidated 

statement of profit or loss totalled EUR 7,355 thousand. 

At 30 June 2019, the net carrying amount of investment property generating rental income was  

EUR 1,006,928 thousand (EUR 1,017,833 thousand at 31 December 2018). 

Real estate assets classified under Investment property are measured using internal models for calculating 

recoverable amounts, which use revised appraisals as inputs. The valuation method for these assets is 

described in Note 3.4 to the Group’s consolidated financial statements for 2018. The fair value thereof, 

calculated using the Group’s internal models at 30 June 2019, amounts to EUR 1,203,772 thousand. The fair 

value of real estate assets classified as investment property, based on the fair value hierarchy, is classified 

as Level 2. 
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6. Investments in associates and joint ventures 

Note 3.1 of the Criteria Group’s 2018 consolidated financial statements set out the criteria used to 

determine the classification of companies as subsidiaries, joint ventures or associates, along with the 

consolidation and measurement bases used for each for the purpose of preparing the consolidated annual 

financial statements. Appendices I and II in the notes thereto provide key information on subsidiaries and 

associates. 

The breakdown of the costs of investments in associates (where the Group holds no stakes in joint 

ventures) at 30 June 2019 and 31 December 2018 is as follows: 

Breakdown of investments in associates 

Thousands of euros 30/06/2019 31/12/2018 

    
Investments in associates 

  

 CaixaBank, SA 9,464,627 9,541,787 

 Naturgy Energy Group, SA 3,441,283 3,394,827 

 The Bank of East Asia, LTD 2,500,795 2,519,840 

 Grupo Financiero Inbursa, SAB de CV 

 

943,955 911,881 

 Vithas Sanidad, SL 89,284 89,284 

 Other companies 32,341 33,100 

    
Subtotal 16,472,285 16,490,719 

    
Less:   

 Impairment allowances (732,872) (725,832) 

    
Total 15,739,413 15,764,887 

 

The detail of goodwill (formerly impairment allowances) included in the cost of investments in associates at 

30 June 2019 and 31 December 2018 is as follows: 

Breakdown of goodwill 

Thousands of euros 30/06/2019 31/12/2018 

   
The Bank of East Asia, LTD (*) 708,466 702,075 

Naturgy Energy Group, SA 529,025 529,025 

Grupo Financiero Inbursa, SAB de CV (*) 244,631 237,322 

Vithas Sanidad, SL 15,493 15,493 

Others 9,792 9,401 

   Total 1,507,407 1,493,316 

   
(*) Equivalent value in euros of goodwill recorded in foreign currency. 
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Changes in Investments in associates and joint ventures in the first half of 2019 were as follows: 

Changes in investments  

Thousands of euros 

Underlying 

carrying 

amount Goodwill 

Impairment 

allowances Total  

     
Balance at 31/12/2018 14,997,403 1,493,316 (725,832) 15,764,887 

     
Acquisitions and capital increases/Impairment allowances 28,967 391 (1,708) 27,650 

Disposals and capital reductions / Reversals of impairment allowances (226) - 983 757 

Profit/(loss) for the period 424,883 - - 424,883 

Dividends declared (446,642) - - (446,642) 

Exchange differences 36,268 13,700 (6,477) 43,491 

Valuation adjustments - investees 96,047 - - 96,047 

Reclassifications and other (*) (171,822) - 162 (171,660) 

     
Balance at 30/06/2019 14,964,878 1,507,407 (732,872) 15,739,413 

(*) Primarily includes the change in reserves of associates. 

 

The table below shows the percentage interest and share price of the main listed companies classified as 

associates at 30 June 2019 and 31 December 2018. 

Main listed companies 

 

 
30/06/2019  31/12/2018 

Thousands of euros  % interest Share price  % interest Share price 

       
CaixaBank, SA  40.00% 6,024,404 

 

 40.00% 7,569,986 

 Naturgy Energy Group, SA (*)  25.42% 6,163,981 

 

 25.42% 5,662,824 

 
The Bank of East Asia, LTD (**)  17.50% 1,246,718  17.59% 1,389,969 

Grupo Financiero Inbursa, SAB de CV (**)  9.10% 772,239  9.10% 763,470 

       
Share price   14,207,342 

 

  15,386,249 

 

 

 

(*) At 30 June 2019 and 31 December 2018, the quoted share value of Naturgy, without considering  

non-controlling interests (equivalent to an economic stake of 24.02%), was EUR 5,823,863 thousand and  

EUR 5,350,358 thousand, respectively. 

(**) Equivalent value in euros using the exchange rate for the market price published by the European Central 

Bank on the last day of the month. 

 

Impairment of equity investments 

The Group has a methodology in place (described in Note 9 of the Criteria Group 2018 consolidated annual 
financial statements) for assessing recoverable amounts and potential impairment of its investments in 
associates and joint ventures.  
 
At 30 June 2019, the Group assessed its investments for indications of impairment. To do so, it updated the 
assumptions used in the impairment tests carried out on 31 December 2018 and balance sheet and profit 
or loss projections in the different models, adjusting them to new information as of that date on the 
circumstances and performance of the investees.  

In this review of assumptions for both internal and external sources, at 30 June 2019 there were no 

indications of impairment in the analysis of the recoverable amounts of the main investments in associates 

made at 31 December 2018, and therefore no further significant impairment was recognised in the investee 

portfolio in the first six months of 2019.  
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7. Non-current and current financial assets 

The breakdown of these headings at 30 June 2019 and 31 December 2018 in the accompanying interim 

condensed consolidated balance sheets is as follows:  

 
30/06/2019 31/12/2018 

Thousands of euros 
Non-current Current Non-current Current 

Financial assets measured at fair value with 

changes in other comprehensive income 2,552,534 - 1,790,048 - 

Equity instruments (Note 7.1) 2,552,534 - 1,790,048 - 

Financial assets measured at fair value with 

changes in profit or loss 53,313 1,240 33,746 2,302 

Equity instruments (Note 7.1) 

 

50,133 - 30,896 - 

Participating loans 3,180 1,240 2,850 2,302 

Financial assets at amortised cost (Note 7.2) 37,070 133,698 83,209 746,588 

Debt instruments 20,500 32,683 30,634 81,811 

Loans and other credits 142 748 17,764 4,072 

Dividends receivable - 21,385 - 143 

Loans to the Sole Shareholder (Note 16) 12,500 22,353 26,500 22,394 

Term deposits - - - 600,306 

Other financial assets  3,928 56,529 8,311 37,862 

Hedging derivatives - - 527 - 

     
Total  2,642,917 134,938 1,907,530 748,890 

 

The maturities of the Group’s non-current financial assets at 30 June 2019 and 31 December 2018 are given 
below: 

 

30/06/2019 Maturity (thousands of euros)  

Type of financial item 
Between 1 and 

3 years 

From 3 to 5 

years 

Over 5 years or 

with no specified 

maturity 

Total 

Financial assets measured at fair value 

with changes in other comprehensive 

income - - 2,552,534 2,552,534 

Financial assets measured at fair value 

with changes in profit or loss 2,905 275 50,133 53,313 

Financial assets at amortised cost 17,937 18,076 1,057 37,070 

Total 20,842 18,351 2,603,724 2,642,917 

 

31/12/2018 Maturity (thousands of euros)  

Type of financial item 
Between 1 and 

3 years 

From 3 to 5 

years 

Over 5 years or 

with no specified 

maturity 

Total 

Financial assets measured at fair value 

with changes in other comprehensive 

income 
- - 1,790,048 1,790,048 

Financial assets measured at fair value 

with changes in profit or loss 
2,548 302 30,896 33,746 

Financial assets at amortised cost 41,878 867 40,464 83,209 

Hedging derivatives 527 - - 527 

Total 44,953 1,169 1,861,408 1,907,530 
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7.1. Equity instruments 

Details of the changes in Equity instruments in the first half of 2019, according to the nature of the 

transactions, are as follows: 

 

Thousands of euros 

Financial assets measured at fair 

value with changes in other 

comprehensive income 

Financial assets 

measured at fair value 

with changes in profit 

or loss 

Balance at 31/12/2018 1,790,048 30,896 

   
Acquisitions and capital increases 522,221 13,946 

Sales and disposals (36,906) (5,094) 

Fair value adjustments transferred to profit or loss - (455) 

Fair value adjustments transferred to other comprehensive income 311,479 - 

Amounts transferred to reserves (8,828) - 

Transfers and Other 1 (25,480) 10,840 

   
Balance at 30/06/2019 2,552,534 50,133 

   
1 Includes dividends recognised as a reduction in the cost of the investment 

 

The most significant changes in equity instruments in the first half of 2019 are as follows:  

Telefónica, SA 

In the first half of 2019, Criteria acquired 2,276,040 shares in Telefónica (representing 0.04% of its share 
capital), for EUR 16,464 thousand. 

At 30 June 2019, Criteria’s stake in Telefónica was 1.19% (1.15% at 31 December 2018). 
 
Cellnex Telecom, SA 
 
In the first half of 2019, Criteria took part in the capital increase effected by Cellnex on 22 March 2019, 
subscribing a total of EUR 72,305 thousand.  
 
At 30 June 2019, Criteria’s stake in Cellnex was 5.99% (6.03% at 31 December 2018). 
 
Other 
 
In the first half of 2019, the Group made investments in equity instruments —listed Spanish and foreign 
equity instruments— for the amount of EUR 78,905 thousand and EUR 362,276 thousand, respectively. 
Further, the Group has invested a total of EUR 6,217 thousand in equity instruments at non-listed 
companies. 
 
 

7.2. Financial assets at amortised cost 

 
The main changes in Financial assets at amortised cost during the first six months of 2019 were as follows: 

 Various deposits held at financial institutions and arranged in 2018 matured in the first half of 2019, 
totalling EUR 600,000 thousand and paying an average nominal interest rate of 0.02%.  
 

 In the first half of 2019, the Group recognised total investments in fixed income securities of  
EUR 39,491 thousand, and investments totalling EUR 64,500 thousand reached maturity. It also 
carried out divestments totalling EUR 33,551 thousand, recognising an impact of EUR 232 thousand 
on the consolidated statement of profit or loss. 
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 In the first half of 2019, a total of EUR 15,688 thousand from the heading Loans and other credits 
and of EUR 6,689 thousand from Other financial assets, in relation to assets of the car park 
management business of Saba Infraestructuras, was transferred to the heading Non-current assets 
held for sale (see Note 13) because the assets are now considered to be held for sale. 

 

7.3. Fair value of financial assets 

The fair value of the main financial assets classified as current and non-current in the accompanying 

condensed interim consolidated balance sheet, in addition to their carrying amount, at 30 June 2019 and 

31 December 2018, is shown below: 

Financial assets     

 
30/06/2019 31/12/2018 

Thousands of euros Carrying amount Fair value Carrying amount Fair value 

      
Financial assets measured at fair value with 

changes in other comprehensive income 
2,552,534 2,552,534 1,790,048 1,790,048 

Financial assets measured at fair value with 

changes in profit or loss 54,553 54,553 36,048 36,048 

Debt instruments 53,183 53,838 112,445 112,800 

Loans and other credits 35,743 35,743 70,730 70,730 

Deposits - - 600,306 600,306 

Derivative instruments - - 527 527 

      
 

Note 3.6 to the Group’s consolidated financial statements for 2018 provides the criteria for classification of 

financial assets into levels using the hierarchy for determining fair value by valuation technique and the 

methods used to determine fair value of the instruments in accordance with level. During the first half of 

2019, there were no significant changes in the valuation techniques, inputs, sensitivity analysis results from 

those described in the notes to the prior year’s consolidated financial statements. 

Financial instruments held by the Group at 30 June 2019 and 31 December 2018 by measurement method 

were as follows: 

 

Fair value of financial assets 

 

 30/06/2019 31/12/2018 

Thousands of euros Level 1 Level 2 Level 3 Level 1 Level 2 Level 3 

Financial assets measured at fair value with 

changes in other comprehensive income 2,501,949 - 50,585 1,739,463 - 50,585 

Financial assets measured at fair value with 

changes in profit or loss 9,870 - 44,683 - - 36,048 

Debt instruments 46,840 6,998 - 97,801 14,999 - 

Loans and receivables - - 35,743 - - 70,730 

Current and non-current deposits - - - - - 600,306 

Hedging derivatives - - - - 527 - 

Total  2,558,659 6,998 131,011 1,837,264 15,526 757,669 

 

There were no significant transfers or reclassifications between levels in the first half of 2019. 

The table below presents a breakdown of the share price of the main listed companies (Level 1) at 30 June 

2019 and 31 December 2018, classified as Financial assets measured at fair value with changes in other 
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comprehensive income – Equity instruments as it is considered that the Group does not exercise significant 

influence over them. 

 

Share price of main listed investments  

 

Thousands of euros 30/06/2019  31/12/2018 

    
Company % interest Share price  % interest Share price 

      
Cellnex Telecom, SA 5.99% 582,588  6.03% 312,611 

Suez, SA  5.97% 470,935 

 

 5.97% 427,886 

Telefónica, SA  1.19% 446,725 

 

 1.15% 437,321 

Spanish equity securities - 390,312 

 

 - 301,860 

Foreign equity securities - 611,389 

 

 - 259,785 

      
Share price  2,501,949 

 

  1,739,463 

 

Movements in Level 3 financial assets 

In the first half of 2019, movements in Level 3 equity instruments, measured at both fair value with changes 

in other comprehensive income and at fair value with changes in profit or loss, and in participating loans 

measured at fair value with changes in profit or loss, are as follows: 

 

Level 3 movements  
  

Thousands of euros 

Financial assets measured at 

fair value with changes in 

other comprehensive 

income – Equity instruments 

Financial assets measured at 

fair value with changes in 

profit or loss - Equity 

instruments 

Financial assets measured at 

fair value with changes in 

profit or loss - Participating 

loans 1 

     
Balance at 31/12/2018 50,585  30,896 5,152 

Purchases, additions and capital increases - 6,217 235 

Sales, repayments and capitalisations - (521) (752) 

Fair value adjustments transferred to profit or loss - 1 (215) 

Fair value adjustments transferred to other comprehensive 

income - - - 

Transfers and Other - 3,670 - 

     
Balance at 30/06/2019 50,585 40,263 4,420 
1 At 30 June 2019, participating loans to associates and joint ventures totalled EUR 1,336 thousand (EUR 1,553 thousand at 31 December 2018)  

(see Note 16). 
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8. Inventories 

The detail and movement of this heading in the accompanying condensed interim consolidated balance 
sheet is as follow: 
 

 Thousands of euros 

 31/12/2018 
Additions and 

allowances 

Derecognitions 
and 

applications 
Transfers 

Changes in 
perimeter and 

Other 
30/06/2019 

Land, lots and developments 3,601,899 20,221 (145,421) 117,419 - 3,594,118 

Other inventories 1,863 51 (94) (1,697) - 123 

Advance payments to suppliers 4,455 10,963 (10,222) (476) 13 4,733 

Impairment allowances (2,017,677) (9) 73,624 (74,783) - (2,018,845) 
       

Total  1,590,540 31,226 (82,113) 40,463 13 1,580,129 

 

The main movements in this heading of the consolidated balance sheet over the first six months of 2019 

were as follows: 

 Disposal of land and building lots from real estate activity, with a net cost of EUR 71,839 thousand, 

generating gains of EUR 8,403 thousand (see Note 14.1). 

 ‘Transfers’ shows the transfer of several properties from Investment property to Inventories, as 

they were classified for sale. The total net amount of these transfers was EUR 42,178 thousand 

(see Note 5). It also includes EUR 1,715 thousand in Inventories in relation to the car park 

management business of Saba Infraestructuras, which were transferred to the heading Non-current 

assets held for sale in the first half of 2019 (see Note 13). 

 No significant amount of impairment has been recognised for inventories in the condensed interim 

consolidated statement of profit or loss. 

The real estate assets classified under Inventories are measured using internal models for calculating 

recoverable amounts, which use revised appraisals as inputs. The valuation method for these assets is 

described in Note 3.8 to the Group’s consolidated financial statements for 2018. Their fair value, calculated 

using the Group’s internal models at 30 June 2019, amounts to EUR 1,609,798 thousand. 
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9. Equity 

The condensed interim consolidated statements of total changes in equity detail the change in the first 
six months of 2019 and 2018, respectively. 

Share capital 

Criteria’s share capital at 30 June 2019 and 31 December 2018 consisted of 45,854,145 shares with a par 
value of EUR 40 each, all fully subscribed and paid. 

Share premium 

At 30 June 2019 and 31 December 2018, the share premium stood at EUR 2,344,519 thousand.  
The Spanish Corporate Enterprises Act expressly allows the balance of the share premium account to be 
used to increase capital and does not establish any specific restriction on such use. 

Reserves and other shareholder contributions 

Changes in these headings in the first six months of 2019 include payment to the Sole Shareholder of a 

dividend of EUR 50,000 thousand, charged to other reserves. The dividend was agreed at the meeting of the 

Board of Trustees of ”la Caixa” held on 14 February and was paid on 18 February 2019. It also includes 

payment to the Sole Shareholder of a final dividend of EUR 200,000 thousand, charged to profit for 2018 

and agreed at the meeting of the Board of Trustees of ”la Caixa” held on 30 May 2019. Of this dividend,  

EUR 75,000 thousand was paid on 31 May 2019 and the remaining EUR 125,000 thousand was paid on  

10 July 2019 (see Note 16). 

Valuation adjustments 

These mainly include the net amount of changes in the fair value of equity instruments classified as financial 

assets at fair value through other comprehensive income (see Note 7), exchange differences, and valuation 

adjustments recognised in the equity of associates. (See the condensed interim consolidated statement of 

other comprehensive income for further detail). 
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10. Current and non-current provisions 

The breakdown, by type of provision, of the balances of these headings in the accompanying condensed 
interim consolidated balance sheet at 30 June 2019 and 31 December 2018, is shown below: 

 Thousands of euros 

 

 

 30/06/2019 31/12/2018 

 Non-current Current Non-current Current 

Provisions for pensions and other post-

employment defined benefit obligations 
- - 

- 

- 

1,335 - 

Provisions for pending legal issues and tax 

litigation 753 - 4,930 8,512 

Provisions for replacement and fees - 

 

- 113,786 17,885 

Ongoing legal proceedings 1,277 

 

- 1,483 - 

Other provisions 20,076 

 

206 20,076 1,148 

Total  22,106 

 

206 

 

141,610 27,545 

 

Provisions for replacement and fees 

At 31 December 2018, the Group included under this heading of the condensed interim consolidated 

balance sheet the provisions for replacement and fees from Saba Infraestructuras’ business, for which it will 

be responsible during the entire term of the administrative concessions that have been granted to it. After 

applying the intangible asset model set forth in IFRIC 12, the Group has determined future actions that must 

be taken by the concessionaire in order to maintain and restore its infrastructure. The corresponding 

provisions have been recognised on the basis of the best estimates of the required disbursement. 

At 30 June 2019, these provisions were recognised on the condensed interim consolidated balance sheet 

under the heading Liabilities associated with non-current assets held for sale, since the car park 

management business of Saba Infraestructuras qualifies as held for sale (see Note 13).  
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11. Non-current and current financial liabilities 

The balance of these headings of the condensed interim consolidated balance sheet at 30 June 2019 and 
31 December 2018 breaks down as follows: 

 Thousands of euros 

 30/06/2019 31/12/2018 

 Non-current Current Non-current Current 

Interest-bearing loans and borrowings and bonds 

and other marketable debt securities 4,799,623 38,705 4,765,273 1,071,840 

Other financial liabilities 11,603 129,275 67,402 22,484 

Financial liabilities held for trading – Derivatives 43,040 3,148 32,572 629 

Derivatives – Hedge accounting 6,380 - 9,682 1,368 

Total  4,860,646 171,128 4,874,929 1,096,321 

 

The maturities of the Group’s non-current financial liabilities at 30 June 2019 and 31 December 2018 are 
given below: 

30/06/2019 

 

 

. 

Maturity (thousands of euros) 

 

Type of financial item 

Between 1 

and 3 years 

From 3 to 5 

years 

Over 5 years or 

with no 

specified 

maturity 
Total 

Interest-bearing loans and borrowings and 

bonds and other marketable debt securities 814,500 3,660,029 325,094 4,799,623 

Financial lease liabilities 4,586 278 - 4,864 

Other financial liabilities 3,829 1,575 1,335 6,739 

Derivative financial instruments 27,824 16,420 5,176 49,420 

Total 850,739 3,678,302 331,605 4,860,646 

 

31/12/2018 Maturity (thousands of euros) 

Type of financial item 

Between 1 

and 3 years 

From 3 to 5 

years 

Over 5 years 

or with no 

specified 

maturity 
Total 

Interest-bearing loans and borrowings and 

bonds and other marketable debt securities 
808,209 3,137,058 820,006 4,765,273 

Other financial liabilities 6,275 6,123 55,004 67,402 

Derivative financial instruments 33,795 6,532 1,927 42,254 

Total 848,279 3,149,713 876,937 4,874,929 

 

11.1.   Interest-bearing loans and borrowings and bonds and other marketable debt securities 

The detail of this balance sheet heading at 30 June 2019 and 31 December 2018 is as follows: 

 

  30/06/2019 Thousands of euros 

Item Non-current Current  Interest rate interval 

Bonds and other marketable debt 

securities 
2,328,109 6,483 1.38% - 1.63% 

Payables to associates (Note 16) 25,454 3,364 0.35%-2.25% 

Interest-bearing loans and borrowings 2,446,060 28,858 
 Fixed rates: between 0.60% and 1.80% 

 3M/6M EUR + spread of between 0.6% and 1.50% 

Total 4,799,623 38,705  
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31/12/2018 Thousands of euros 

Item Non-current Current Interest rate interval 

Bonds and other marketable debt 

securities 
1,732,875 1,004,265 1.50%-2.37% 

Payables to associates (Note 16) 25,454 6,903 0.35%-2.25% 

Interest-bearing loans and borrowings 3,006,944 60,672 
 Fixed rates: between 0.60% and 1.80% 

 3M/6M EUR + spread of between 1.30% and 1.50% 

Total 4,765,273 1,071,840  

 

Bonds and other marketable debt securities 

The breakdown by issuance of the Criteria Group’s bonds and other marketable debt securities at  
30 June 2019 and 31 December 2018 is as follows: 

 
   

Nominal amount 

(thousands of euros) 

Type of issuance ISIN Interest rate Maturity 30/06/2019 31/12/2018 

Senior bonds ES0314970239 2.375% May 2019 - 971,800 

Senior bonds ES0205045000 1.625% April 2022 1,000,000 1,000,000 

Senior bonds ES0205045018 1.500% May 2023 737,000(*) 737,000(*) 

Senior bonds ES0305045009 1.375% April 2024 600,000 - 

    2,337,000 2,708,800 

(*) Criteria's securities held in treasury include the nominal amount of EUR 13,000 thousand in 

senior bonds that have not been redeemed. 

 

The main movements in the first six months of 2019 were as follows: 

 On 10 April 2019, Criteria placed an issuance of unsecured senior straight bonds, for a total nominal 
amount of EUR 600,000 thousand and maturing in five years. The issue price was 99.44%, with the 
coupon set at 1.375%. The placement was aimed exclusively at Spanish and foreign qualified and/or 
institutional investors. The issuance is traded on the Spanish Fixed Income Market (AIAF). 
 

 On 9 May 2019, Criteria extinguished the issuance of unsecured senior straight bonds for a total 
nominal amount in circulation of EUR 971,800 thousand, which had been paying a coupon of 
2.375%, redeeming the bonds at that date. 
 

Interest-bearing loans and borrowings 

The main change in Interest-bearing loans and borrowings when compared with the situation at  

31 December 2018 is that at 30 June 2019 a total of EUR 574,879 thousand was recognised under the 

heading Liabilities associated with non-current assets held for sale given that the assets and liabilities 

attaching to Saba Infraestructuras’ business qualified as held for sale (see Note 13). 

11.2.   Other financial liabilities 

The main movements in the first six months of 2019 were as follows: 

 IFRS 16 – Leases took effect on 1 January 2019 (see Note 1). Its entry into force has led to the 
recognition, on the consolidated balance sheet at 30 June 2019, of EUR 112,219 thousand in 
financial lease liabilities (EUR 103,199 thousand in non-current balances and EUR 9,020 thousand 
in current balances), as well as EUR 5,658 thousand in financial discounting. Of these amounts,  
EUR 104,821 thousand in financial lease liabilities and EUR 5,604 thousand in financial discounting 
are classified under Liabilities associated with non-current assets held for sale due to the fact that 
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the assets and liabilities attaching to the car park management business of Saba Infraestructuras 
qualify as held for sale (see Note 13). 
 

 At 30 June 2019, Criteria had yet to pay its Sole Shareholder EUR 125,000 thousand as the second 
final dividend payment charged to profit for 2018 (see Notes 9 and 16). 
  

 At 31 December 2018, the heading Other financial liabilities included Saba Infraestructuras’ debt 
of EUR 60,000 thousand with Barcelona City Council on behalf of its subsidiary Saba Car Park, S.L.U. 
At 30 June 2019, that amount was recognised under Liabilities associated with non-current assets 
held for sale given that the assets and liabilities attaching to the car park management business of 
Saba Infraestructuras qualify as held for sale (see Note 13). 
 
 

11.3.  Fair value of financial liabilities 

Note 3.6 to the Group’s consolidated financial statements for 2018 provides the criteria for classification of 
financial liabilities into levels using the hierarchy for determining fair value by valuation technique and the 
methods used to determine fair value of the instruments in accordance with level. During the first half of 
2019, there were no significant changes in the valuation techniques, inputs, sensitivity analysis results from 
those described in the notes to the prior year’s consolidated financial statements. 

The fair value of the main financial liabilities and their carrying amount at 30 June 2019 and at  

31 December 2018 were as follows: 

 30/06/2019  31/12/2018 

Thousands of euros Carrying amount Fair value  Carrying amount Fair value 

       
Payables to associates and interest-bearing loans and 

borrowings, non-current and current 
2,503,736 2,503,736  3,099,973 3,099,973 

Bonds and other marketable debt securities 2,334,592 2,425,776  2,737,140 2,747,156 

Derivative instruments 52,568 52,568  44,251 44,251 

 

Financial liabilities held by the Group at 30 June 2019 and 31 December 2018 by measurement method were 

as follows: 

 

Fair value of financial liabilities 

 30/06/2019 31/12/2018 

Thousands of euros Level 1 Level 2 Level 3 Level 1 Level 2 Level 3 

Payables to associates and interest-bearing 

loans and borrowings, non-current and 

current 

- - 2,503,736 - - 3,099,973 

Bonds and other marketable debt securities 2,425,776 - - 2,747,156 - - 

Derivative instruments - 52,568 - - 44,251 - 

Total  2,425,776 52,568 2,503,736 2,747,156 44,251 3,099,973 

 

There were no significant transfers or reclassifications between levels in the first half of 2019.  
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12. Tax position and income tax 

Tax assets and liabilities 

At 30 June 2019 and 31 December 2018, the balance of non-current and current tax assets and liabilities on 
the condensed interim consolidated balance sheet was as follows: 

 

 Thousands of euros 

 30/06/2019 31/12/2018 

 Non-current Current Non-current Current 

Deferred tax assets 899,069 - 960,137 - 

Current tax assets - 28,495 - 589,572 

VAT refundable - 786 - 69,491 

Receivable from tax authorities for grants 

awarded - 
67 

- 
67 

Receivable for input VAT - 29 - 414 

Other accounts receivable from public 

authorities - 
1,899 

- 
29,966 

Balances receivable from tax group - 584,347 - 23,837 

Accrued social security taxes payable - - - 1 

Tax withholdings and prepayments refundable - 5,863 - 376 

Total tax receivables 899,069 621,486 960,137 713,724 

     

Deferred tax liabilities 15,163 - 91,904 - 

Current tax liabilities - 2,205 - 4,716 

VAT payable - 4,856 - 69,708 

Withholdings payable - 589 - 2,005 

Social security contributions payable - 349 - 1,971 

Output VAT payable - 22 - 3,967 

Other accounts receivable from public 

authorities - 
3,354 

- 
15,444 

Total tax payables 15,163 11,375 91,904 97,811 

 

Tax consolidation 

Following the entry into force of Law 26/2013, of 27 December, governing savings banks and banking 
foundations, and given that in 2013 the stake held by ”la Caixa” in CaixaBank was reduced to below 70%, 
CaixaBank assumed the position of parent of the tax group and ”la Caixa” (currently ”la Caixa” Banking 
Foundation) became a subsidiary, with effect from 1 January 2013. Criteria forms part of the tax group as a 
subsidiary.  

Furthermore, Criteria and some of its subsidiaries have belonged to a consolidated tax group for value added 
tax (VAT) since 2008, whose parent company has been CaixaBank since 1 January 2016. 
 
 
Deferred tax assets/liabilities 

Pursuant to current tax legislation, certain temporary differences must be taken into account when 
quantifying the corresponding income tax expenditure. Details of the deferred tax assets/liabilities 
recognised in the consolidated balance sheet at 30 June 2019 and 31 December 2018 are as follows: 
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Deferred tax assets   

Thousands of euros 30/06/2019 31/12/2018 

   

Pension plan contributions 594 535 

Provision for properties 201,026 205,078 

Unused tax credits 456,302 456,957 

Tax loss carryforwards 214,322 224,103 

Valuation adjustments to cash flow hedges 1,854 2,825 

Valuation adjustments to equity instruments 11,014 18,777 

Others 13,957 51,862 

   

Total 899,069 960,137 

   
 
Estimated monetisable deferred tax assets in accordance with Royal Decree-Law 14/2013, of 29 November, 
at 30 June 2019 amounted to EUR 186,540 thousand (EUR 186,839 thousand at 31 December 2018). 

Criteria, as an undertaking attached to the Tax Group, assesses the recoverable amount of its recognised 
deferred tax assets, using a model it has developed based on its projected results. The model has been 
devised in collaboration with an independent expert and is updated every six months to ensure that the 
model remains accurate and realistic.  

At 30 June 2019, the results of the model and the back testing exercises support the recoverability of the 
deferred tax assets within the legal recovery period.  

Likewise, and given prevailing interest rates, the nominal amount of the deferred tax assets does not differ 
significantly from their present value. 

Details of deferred tax liabilities at 30 June 2019 and 31 December 2018 are as follows: 

 

Deferred tax liabilities   

Thousands of euros 30/06/2019 31/12/2018 

   
Valuation adjustments to equity instruments 11,423 1,197 

Valuation adjustments to cash flow hedges - 132 

Business combinations - 58,976 

Others 3,740 31,599 

    
Total 15,163 91,904 

   
 
 
The main change in the heading Deferred tax liabilities compared with the situation at 31 December 2018 is 

that at 30 June 2019 a total of EUR 87,552 thousand was recognised under the heading Liabilities associated 

with non-current assets held for sale given that the assets and liabilities attaching to Saba Infraestructuras’ 

business qualified as held for sale (see Note 13). 
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13. Non-current assets and liabilities and disposable groups held for sale and 
discontinued operations  

In the context of the process of divesting the car park business the Group operates through its stake in Saba 

Infraestructuras and in a bid to complete this process within one year, the directors believe that the 

requirements established under IFRS 5 ‘Non-current Assets Held for Sale and Discontinued Operations’ for 

classifying the business as a discontinued operation have now been met. 

Accordingly, and based on IFRS 5, the assets and liabilities attaching to the car park management business 

of Saba Infraestructuras were considered assets and liabilities forming disposal groups held for sale at  

30 June 2019. In addition, all revenues and expenses for the year are shown as results from discontinued 

operations, as it is considered a significant operation. 

Assets and liabilities classified as held-for-sale assets and liabilities on the condensed interim consolidated 
balance sheet were as follows at 30 June 2019: 

Breakdown of held-for-sale assets and liabilities  

(Thousands of euros)  

ASSETS 30/06/2019 

Intangible assets  1,246,951 

Property, plant and equipment and investment property 167,958 

Investments in associates and joint ventures 221 

Non-current financial assets 17,233 

Deferred tax assets 56,832 

Total non-current assets 1,489,195 

  

Inventories 1,579 

Trade and other receivables 24,514 

Current financial assets 5,167 

Cash and cash equivalents 99,602 

Total current assets 

 
130,862 

TOTAL ASSETS FROM DISCONTINUED OPERATIONS 1,620,057 

  
LIABILITIES 30/06/2019 

NON-CURRENT LIABILITIES  

Deferred income 13,366 

Non-current provisions 146,643 

Non-current financial liabilities 715,659 

Deferred tax liabilities 87,552 

Total non-current liabilities 963,220 

  

CURRENT LIABILITIES  

Current provisions 29,338 

Current financial liabilities 50,492 

Trade and other payables 38,865 

Other current liabilities 3,072 

Total current liabilities 121,767 

  

TOTAL LIABILITIES FROM DISCONTINUED OPERATIONS 1,084,987 
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Key financial figures relating to discontinued operations during the six months ended 30 June 2019 and 
those relating to the same period of 2018 are as follows: 

 

Cash flows from discontinued operations included in the condensed interim consolidated statement of cash 
flows were as follows: 

Cash flows from/(used in) discontinued operations  

(Thousands of euros) 

30/06/2019 

  

Net cash flow generated from operating activities 25,151 

Net cash flow generated from investing activities     (25,808) 

Net cash flow generated from financing activities - 

  
Effect on cash flows (657) 

  
 

With respect to the above breakdowns, the main changes in the first half of 2019 in connection with the 
business of Saba Infraestructuras were as follows: 

 

 

Financial figures relating to discontinued operations   

(Thousands of euros) 

30/06/2019 30/06/2018(*) 

Sales and services 138,604 104,653 

Cost of sales 114 81 

Share of profit/(loss) of entities accounted for using the 

equity method - 18 

Gains/(losses) on financial transactions with group companies, associates and joint 

ventures - (15) 

Other operating income 8,062 3,955 

Personnel expenses (41,282) (29,123) 

Other operating expenses (41,936) (28,740) 

Depreciation, amortisation, impairment and gains/(losses) on disposal of non-

current assets (47,542) (33,348) 

NET OPERATING INCOME/(LOSS) 16,020 17,481 

Financial income 1,070 404 

Financial expenses (18,022) (15,209) 

Change in fair value of financial instruments - 29 

NET FINANCIAL INCOME/(EXPENSE) (16,952) (14,776) 

   
PROFIT/(LOSS) BEFORE TAX (932) 2,705 

Income tax 1,517 (1,603) 

   
PROFIT/(LOSS) FROM CONTINUING OPERATIONS 585 1,102 

Profit/(loss) from discontinued operations - - 

   
CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 585 1,102 

Attributable to minority interests [non-controlling interests] 307 417 

Attributable to owners of the Parent 278 685 

(*) Amounts restated as indicated in Note 1 – Comparison of information. Presented for comparison purposes only. 
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Business combination 

As explained in Note 5 to the 2018 financial statements, in December 2018 Saba Infraestructuras, a 
subsidiary of the Criteria Group, acquired all the shares of the companies Infra Holdings UK, Indigo Park 
Deutschland GMBh, Indigo Infra Slovakia s.r.o. and Indigo Park Slovakia s.r.o. in exchange for EUR 205.107 
thousand, thus becoming the sole shareholder of those companies.  

There has been no significant change in the amounts of the assets, liabilities and contingent liabilities 
recognised at 31 December on the basis of the Purchase Price Allocation (PPA) report drawn up internally 
at that date. In accordance with current legislation, the Group has one year from the time of acquisition to 
make final allocations.  

Entry into force of IFRS 16 – Leases 

IFRS 16 – Leases took effect on 1 January 2019, leading to the recognition of EUR 116,219 thousand in right-
of-use assets and the same amount in non-current and current financial liabilities. At 30 June 2019, the 
impact of discontinued operations on the condensed interim consolidated statement of profit or loss was 
as follows: i) EUR 5,462 thousand in amortisation of right-of-use assets; ii) EUR 6,537 thousand relating to 
the reduction in leases; and iii) EUR 5.604 thousand in relation to financial discounting. 

Fair value of financial assets and liabilities  

The fair value of the main financial assets and liabilities attaching to the car park management business and 
recognised as discontinued operations, as well as their carrying amounts, were as follows at 30 June 2019: 

Financial assets 30/06/2019 

Thousands of euros Carrying amount Fair value 

    
Loans and other credits 15,688 15,688 

Deposits 185 185 

Derivative instruments 23 23 

    
 

Financial liabilities 30/06/2019  

Thousands of euros Carrying amount Fair value  

     
Payables to associates and interest-bearing loans and 

borrowings, non-current and current 
574,879 574,879  

Derivative instruments 9,627 9,627  

 

The following table provides a breakdown, by calculation method, of the financial assets and liabilities 

attaching to the car park management business and recognised as discontinued operations at 30 June 2019. 

Fair value of assets 30/06/2019 

Thousands of euros Level 1 Level 2 Level 3 

Loans and receivables - - 15,688 

Current and non-current deposits - - 185 

Hedging derivatives - 23 - 

Total - 23 15,873 

 

Fair value of liabilities 30/06/2019 

Thousands of euros Level 1 Level 2 Level 3 

Payables to associates and interest-bearing loans and borrowings, non-

current and current 
- - 574,879 

Derivative instruments - 9,627 - 

Total  - 9,627 574,879 
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14. Income and expenses 

14.1. Sales and services 

The detail of this heading of the accompanying consolidated statement of profit or loss for the first 
six months of 2019 and 2018 is as follows: 
 

 Thousands of euros 

Revenue 30/06/2019 30/06/2018 (*) 

   
Income from services rendered 83,790 28,587 

Lease income (Note 5) 20,523 20,589 

Total  104,313 49,176 

(*) Amounts restated as indicated in Note 1 – Comparison of information. Presented for comparison purposes only. 

 
At 30 June 2019, the heading Income from sales and services showed mainly the EUR 80,242 thousand 
obtained from the sale of properties arising from the Group’s real estate activity (EUR 23,086 thousand at 
30 June 2018). 
 
 

14.2. Return on equity instruments 

At 30 June 2019 and 2018, the breakdown of this heading of the accompanying consolidated statement of 
profit or loss was as follows:  

 Thousands of euros 

Dividend income 30/06/2019 30/06/2018(*) 

   
Telefónica, SA 24,725 - 

Suez, SA  24,122 23,754 

Aigües de Barcelona, Emp Metrop Cicle Integral de l’Aigua, SA 3,097 3,846 

Others 17,868 158 

Total  69,812 27,758 

(*) Amounts restated as indicated in Note 1 – Comparison of information. Presented for comparison purposes only. 

 

14.3. Gains/(losses) on financial transactions with group companies, associates and joint 
ventures 

The balance of this heading at 30 June 2018 basically comprises the gain before tax of  

EUR 2,544,756 thousand (EUR 2,154,496 thousand after non-controlling interests) obtained from the 

takeover bid for Abertis and the gross consolidated capital gain of EUR 38,689 thousand arising from the 

sale of 4,200,000 Naturgy shares (see Note 9 to the consolidated financial statements of the Criteria Group 

for 2018).  

The figures for 30 June 2019 and 2018 also show changes in equity instruments measured at fair value with 

changes in profit or loss, as well as gains or losses from the disposal of those instruments (see Note 7.1).  
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15. Segment information 

Segment information is prepared on the basis of internal control, monitoring and management of the 
Criteria Group’s activity and results, and developed in accordance with the various areas of business 
established with regard to the Group’s structure and organisation. The Board of Directors is the highest 
operational decision-making body of each business.  
 
The business segments are defined bearing in mind the inherent risks and management characteristics of 
each. For the purposes of business segment reporting of activities and income, the core business units on 
which accounting and management figures are available are taken as a reference. The same general 
principles are applied as those used in Group management information, and the measurement, valuation 
bases and accounting principles applied are basically the same as those used to prepare the annual financial 
statements, with no asymmetric allocations.  
 
The Criteria Group’s business segments are therefore as follows:  
 
Banking portfolio: includes the stake in the CaixaBank Group, and the international banking stakes in Grupo 
Financiero Inbursa and The Bank of East Asia.  
 
The heading Share of profit/(loss) of entities accounted for using the equity method included, at  

30 June 2018, a negative impact of EUR 339,251 thousand arising from the fair value recognition of the 

portfolio of available-for-sale real estate assets of CaixaBank, which were agreed to be sold in 2018.  

 
Portfolio of industrial and services companies: shows the activity and recurrent results of the industrial and 
services investments. The most significant of these are the stakes in Naturgy Energy Group, Abertis (sold in 
May 2018 as part of the share offering), Cellnex Telecom, Saba Infraestructuras, Suez, Telefónica, Aigües de 
Barcelona Empresa Metropolitana de Gestió del Cicle Integral de l’Aigua, Vithas, various private equity firms, 
and companies from the automotive, consumer goods, technology and pharmaceuticals sectors, among 
others. 
 
Stakes accounted for using the equity method contributed an income of EUR 147,477 thousand at  

30 June 2019. At 30 June 2018, the investments generated losses of EUR 739,433 thousand, mainly due to 

the losses reported by Naturgy Energy Group attributable to the Criteria Group following the asset review 

process carried out in the previous year. The main reasons for the asset review were the revised 

organisational and management structure deriving from the strategic plan for 2018-2022, which involved 

the creation of new cash generation units different to those that had been in place up until that time. The 

asset review was also down to the re-estimation of future cash flows based on the new assumptions set out 

in the strategic plan. 

At 30 June 2019 and 30 June 2018, the heading Profit/(loss) from discontinued operations included the result 

of the car park management business carried out by the Saba Infraestructuras group since it qualifies as 

held for sale (see Note 13). 

Total assets in this segment amounted to EUR 5,240,537 thousand at 30 June 2019 (31 December 2018:  

EUR 5,050,782 thousand), of which EUR 3,548,516 thousand related to investments in companies accounted 

for using the equity method.  
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Management of real estate assets: corresponds mainly to the real estate activities carried out by Criteria 
through: i) Inmo Criteria Caixa (responsible for the management of the Group’s real estate assets); ii) Inmo 
Criteria Arrendamiento, Inmo Criteria Arrendamiento II and Inmo Criteria Patrimonio (all dedicated to 
property rentals); iii) Vivienda Asequible Arrendamiento y Servicios (most of whose properties are dedicated 
to the Affordable Housing Programme); and iv) Mediterránea Beach & Golf Community (including loan to 
be developed in the province of Tarragona and the operation of a golf resort).  
 
Corporate activities: comprises the remaining assets and liabilities, and related income, not allocated to the 
rest of the Group’s businesses, including the net financial debt and income arising from decisions affecting 
the Group taken as a whole and which, because of their nature, are not allocable to any of the other 
businesses. 
 
At 30 June 2018, Gains/(losses) on financial transactions with group companies, associates and joint 
ventures included EUR 2,544,756 thousand, before tax and non-controlling interests, corresponding to the 
capital gain generated from the sale of the Criteria Group’s entire stake under the Abertis takeover.  
 
The performance of the Group in the six months ended 30 June 2019 and 2018, respectively, is shown below 
by business segment: 
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Segment information for the six months ended 30 

June 2019 Thousands of euros 

 

Banking 

portfolio 

Portfolio of 

industrial and 

services 

companies 

Management 

of real estate 

assets 

Corporate 

activities 

Adjustments 

and 

eliminations 

Total  

Group Item 

       CONTINUING OPERATIONS       

Sales and services - 312 104,005 203 (207) 104,313 

Cost of sales - - (72,814) - - (72,814) 

Share of profit/(loss) of entities accounted for using the 

equity method 

277,406 147,477 - - - 424,883 

Return on equity instruments 516 69,296 - - - 69,812 

Gains/(losses) on financial transactions with group 

companies, associates and joint ventures 

- 1,836 - (1,249) - 587 

Other operating income - - 1,224 - - 1,224 

Personnel expenses - (913) (4,948) (6,766) - (12,627) 

Other operating expenses - (886) (30,016) (10,692) 207 (41,387) 

Depreciation, amortisation, impairment and 

gains/(losses) on disposal of non-current assets 

- (218) (6,811) (1,557) - (8,586) 

Changes in provisions - - 410 - - 410 

Impairment of stakes in associates and joint ventures - (725) - - - (725) 

Other gains and losses - 81 525 4,216 - 4,822 

NET OPERATING INCOME/(LOSS) 277,922 216,260 (8,425) (15,845) - 469,912 

Financial income - 213 2,101 3,598 (2,280) 3,632 

Financial expenses - (4) - (50,962) - (50,966) 

Change in fair value of financial instruments - (215) - (14,907) - (15,122) 
Impairment losses and gains/(losses) on disposal of 

financial instruments 

- - - 1,235 - 1,235 

NET FINANCIAL INCOME/(EXPENSE) - (6) 2,101 (61,036) (2,280) (61,221) 

       
PROFIT/(LOSS) BEFORE TAX 277,922 216,254 (6,324) (76,881) (2,280) 408,691 

Income tax - 45 - 17,449 - 17,494 

PROFIT/(LOSS) FROM CONTINUING OPERATIONS 277,922 216,299 (6,324) (59,432) (2,280) 426,185 

Profit/(loss) from discontinued operations - (1,695) - - 2,280 585 

CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 277,922 214,604 (6,324) (59,432) - 426,770 

Attributable to non-controlling interests - 7,567 - - - 7,567 

Attributable to owners of the Parent 277,922 207,037 (6,324) (59,432) - 419,203 
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Segment information for the six months ended 30 

June 2018 (*) Thousands of euros 

 

Banking 

portfolio 

Portfolio of 

industrial and 

services 

companies 

Management 

of real estate 

assets 

Corporate 

activities 

Adjustments 

and 

eliminations 

Total  

Group Item 

       CONTINUING OPERATIONS       

Sales and services - 430 48,742 139 (135) 49,176 

Cost of sales - - (21,074) - - (21,074) 

Share of profit/(loss) of entities accounted for using the 

equity method 213,050 (739,433) - - - (526,383) 

Return on equity instruments - 27,758 - - - 27,758 

Gains/(losses) on financial transactions with group 

companies, associates and joint ventures - 3,728 - 2,532,680 - 2,536,408 

Other operating income - - 1,293 - - 1,293 

Personnel expenses - (938) (5,433) (6,984) - (13,355) 

Other operating expenses - (1,024) (32,002) (10,220) 135 (43,111) 

Depreciation, amortisation, impairment and 

gains/(losses) on disposal of non-current assets - (80) (10,497) (596) - (11,173) 

Changes in provisions - - 521 - - 521 

Impairment of stakes in associates and joint ventures - (588) - - - (588) 

Other gains and losses - 50 228 (5) - 273 

NET OPERATING INCOME/(LOSS) 213,050 (710,097) (18,222) 2,515,014 - 1,999,745 

Financial income - 321 2,220 519 - 3,060 

Financial expenses - - - (63,170) - (63,170) 

Change in fair value of financial instruments - (1,211) - (4,273) - (5,484) 
Impairment losses and gains/(losses) on disposal of 

financial instruments - - - (169) - (169) 

NET FINANCIAL INCOME/(EXPENSE) - (890) 2,220 (67,093) - (65,763) 

       
PROFIT/(LOSS) BEFORE TAX 213,050 (710,987) (16,002) 2,447,921 - 1,933,982 

Income tax - (16) - (39,018) - (39,034) 

PROFIT/(LOSS) FROM CONTINUING OPERATIONS 213,050 (711,003) (16,002) 2,408,903 - 1,894,948 

Profit/(loss) from discontinued operations - 1,102 - - - 1,102 

CONSOLIDATED PROFIT/(LOSS) FOR THE PERIOD 213,050 (709,901) (16,002) 2,408,903 - 1,896,050 

Attributable to non-controlling interests - 9,146 - 378,175 - 387,321 

Attributable to owners of the Parent 213,050 (719,047) (16,002) 2,030,728 - 1,508,729 

(*) Amounts restated as indicated in Note 1 – Comparison of information. Presented for comparison purposes only. 
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The main investments and financial liabilities by business segment at 30 June 2019 and 31 December 2018 

are shown below:  

Segment information at 30/06/2019 

 

 

Thousands of euros 

 

Banking 

portfolio 

Portfolio of 

industrial and 

services 

companies (*) 

Management 

of real estate 

assets 

Corporate 

activities 

Total  

Group 

Total assets 12,191,306 5,240,537 2,887,735 5,009,718 25,329,296 

Of which:      

Acquisitions of Goodwill and other intangible assets 

(Note 4) - 131,300 3,730 5,567 140,598 

Acquisitions of Property, plant and equipment (Note 

5) - 1,601 1,129 137 2,867 

Acquisitions of Investment property (Note 5)  - - 1,497 - 1,497 

Acquisitions of Inventories (Note 8) - 6,814 24,421 - 31,235 

Investments in associates (Note 6) 25,229 3,738 - - 28,967 

      
Funding and cash management:      

Cash and cash equivalents - 24,101 162,646 779,698 966,445 

Nominal value of current term deposits  - - - - - 

Non-current and current gross debt, of which:  - - - 4,838,328 4,838,328 

Nominal value of senior bonds (Note 11.1) - - - 2,337,000 2,337,000 

Nominal value of current and non-current loans                               - - - 2,503,727 2,503,727 

 
(*) Asset acquisitions for the Industrial and services portfolio include the assets acquired by the car park management business of Saba 
Infraestructuras up until the date of its classification as a discontinued operation. 
 

 
Segment information at 31/12/2018 

 

 

Thousands of euros 

 

Banking 

portfolio 

Portfolio of 

industrial and 

services 

companies 

Management 

of real estate 

assets 

Corporate 

activities 

Total 

Group 

Total assets 12,261,914 5,077,335 3,016,747 4,729,820 25,085,816 

Of which:      

Acquisitions of Goodwill and other intangible 

assets - 198,915 1,111 504 200,530 

Acquisitions of Property, plant and equipment - 93,344 611 1,330 95,285 

Acquisitions of Investment property - - 3,079 - 3,079 

Acquisitions of Inventories - 122 - 23,690 23,812 

Investments in associates  43,314 319,982 - - 363,296 

      
Funding and cash management:      

Cash and cash equivalents  - 118,466 160,111 620,750 899,327 

Nominal value of current term deposits - 185 - 600,000 600,185 

Non-current and current gross debt, of which:  - 574,328 - 5,262,785 5,837,113 

Nominal value of senior bonds (Note 11.1) - - - 2,708,800 2,708,800 

Nominal value of current and non-current loans  - 581,765 - 2,526,414 3,108,179 
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16. Information on related parties  

Key management personnel are those persons having authority and responsibility for planning, directing 
and controlling the activities of the Company, directly or indirectly, including all (executive and non-
executive) members of the Board of Directors and Senior Management. Given their posts, each member of 
key management personnel is treated as a related party. Therefore, Criteria must disclose, among other 
transactions, the information provided in this Note. 
 
Also considered Criteria related parties are family members close to key management personnel and 
companies over which key personnel or their close family members exercise control, joint control or 
significant influence, or have, directly or indirectly, significant voting power. 
 
Criteria also has service level agreements with related parties. These agreements form part of the ordinary 

course of its business and are carried out under normal market conditions.  

 

The most significant balances at 30 June 2019 between the Criteria Group and the Sole Shareholder, and 
the Criteria Group and its associates, are detailed below. Details are also provided of the amounts 
recognised in the statement of profit or loss from transactions carried out. All balances and transactions 
between related parties form part of the ordinary course of business and are carried out under normal 
market conditions. 
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 30/06/2019 31/12/2018 

Thousands of euros 

With the Sole 

Shareholder, ”la 

Caixa” Banking 

Foundation Associates 

With the Sole 

Shareholder, ”la 

Caixa” Banking 

Foundation Associates 

      

ASSETS     

Non-current financial assets 12,500 988 26,500 1,488 

Financial assets at amortised cost (Note 7) 12,500 29 26,500 29 

Financial assets measured at fair value with changes in 

profit or loss - participating loans (Note 7) - 959 - 1,459 

Trade and other receivables  5,350 599,517 685 608,563 

Current financial assets 22,353 18,053 22,394 13,819 

Financial assets at amortised cost (Note 7) 22,353 17,676 22,394 13,725 

Financial assets measured at fair value with changes in 

profit or loss - participating loans (Note 7) - 377 - 94 

Non-current assets held for sale - 13,074 - - 

Cash and cash equivalents  - 335,499 - 300,011 

      
Total 40,203 967,131 49,579 923,881 

      
      
LIABILITIES     

Bonds and non-current debt - 42,356 - 39,217 

Interest-bearing loans and borrowings and bonds and other 

marketable debt securities (Note 11.1) - 25,454 - 25,454 

Derivative financial instruments - 16,902 -    13,763 

Bonds and current debt 125,000 3,365 - 6,903 

Interest-bearing loans and borrowings and bonds and other 

marketable debt securities (Note 11.1) - 3,364 - 6,903 

Other financial liabilities (Note 11.2) 125,000 1 - - 

Suppliers and other payables  11 1,842 71 2,711 

      
Total 125,011 47,563 71 48,831 

      

 

 

30/06/2019 

 

30/06/2018(*) 

 INCOME STATEMENT     

Sales and services 47 1,388 43 673 

Other operating expenses  (8) (4,130) (1) (3,876) 

Financial income 252 663 267 3,348 

Financial expenses - (3,847)                       - (7,297) 

Other gains and losses 

 

4,500 -   

      
Total 4,791 (5,926) 309 (7,152) 

(*) Amounts restated as indicated in Note 1 – Comparison of information. Presented for comparison purposes only. 
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Key transactions with the Sole Shareholder, ”la Caixa” Banking Foundation, at 30 June 2019 

 Distribution of two dividends to ”la Caixa” Banking Foundation, as agreed upon at the meetings 

held on 14 February and 30 May 2019, respectively, one amounting to EUR 50,000 thousand and 

charged to other reserves, and the other for EUR 200,000 thousand and charged to profit for 2018. 

The first dividend charged to other reserves was paid on 18 February 2019, while the second final 

dividend was divided into two payments, the first of which, for EUR 75,000 thousand, was paid on 

31 May 2019, while the second, for EUR 125,000 thousand, was paid on 10 July 2019 (see Note 9). 

 

 Repayment of the loans granted by Criteria in 2018 under the agreement between the CEB and ”la 

Caixa” Banking Foundation for EUR 14,000 thousand. The outstanding amount on the balance 

sheet at 30 June 2019 was EUR 32,000 thousand.  

Transactions between the Group and associates at 30 June 2019 and transactions between Criteria 

Group companies 

 No significant transactions took place in the first half of 2019 between the Group and associates, 
nor between Group companies. 

In addition, there are post-employment obligations with the Executive Director and Criteria’s Senior 

Management amounting to EUR 8,447 thousand. 

Description of the relationship between ”la Caixa” Banking Foundation, Criteria and CaixaBank 

 
As a result of the transformation of ”la Caixa” into a banking foundation and the ending of its indirect 
banking activity through CaixaBank, and pursuant to prevailing regulations, on 24 July 2014 the Board of 
Trustees of ”la Caixa” Banking Foundation approved a Management Protocol for its ownership interest in 
the financial institution CaixaBank (the “Management Protocol”), which Criteria signed in 2017. 

Under the terms of the Management Protocol, ”la Caixa” Banking Foundation, Criteria and CaixaBank 
ratified a new Internal Relations Protocol on 22 February 2018, modifying the previous protocols of  
1 July 2011 and 19 December 2016 and setting out the aspects of the Management Protocol required by 
virtue of CaixaBank’s status as counterparty of ”la Caixa” Banking Foundation and of Criteria. 

 
The amendments to the internal protocol governing relations between ”la Caixa” Banking Foundation, 

CaixaBank and Criteria aim to: (i) adapt the content to the Management Protocol; (ii) comply with the 

conditions notified on 16 March 2016 by the Supervisory Board of the European Central Bank for prudential 

deconsolidation between Criteria and CaixaBank; and (iii) adapt the Protocol to these terms of 

deconsolidation. 

 

Remuneration of the Board of Directors 

 
Details of the fees for attending meetings of the management bodies and other remuneration received by 
the members of the Board of Directors of Criteria in the six months ended 30 June 2019 and 2018, 
respectively, are as follows: 
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Thousands of euros 

 2019 2018 

Remuneration of the Board of Directors Criteria Criteria Group Criteria Criteria Group 

     
Total non-variable remuneration 2,248 480 1,905 64 

Number of people 17  15  

    Men 15  14  

    Women 2  1  

 
The remuneration received during the six-month periods ended 30 June 2019 and 2018, respectively, by the 
directors of Criteria in connection with their duties as representatives of the Entity on the Boards of listed 
companies and other companies in which the Entity has a significant presence or representation and that 
are consolidated companies (excluding Group companies), and for which the per diems paid are shown in 
the above table, amounted to EUR 337 thousand and EUR 551 thousand, respectively, and are recognised 
in those companies’ statements of profit or loss. 
 
The expense for civil liability insurance premiums on account of directors and executives totalled  
EUR 45 thousand and EUR 38 thousand in the six months ended 30 June 2019 and 2018, respectively.  
 
Criteria made no contributions to pension plans for non-executive directors in the six months ended  
30 June 2019 and 2018. For executive directors, a total of EUR 21 thousand was paid in post-employment 
contributions. 
 
Criteria Caixa, SAU does not have any pension obligations with former or current members of the Board of 
Directors in their capacity as such or any other obligations to them other than those disclosed above.  
 
No agreements are in place establishing termination benefits in the event of the unilateral termination by 
the Company of the members of Criteria’s governing bodies, except for the Executive Director.  
 
In the first six months of 2019, the directors of the parent company did not engage in any transactions other 
than in the normal course of business or other than at arm’s length with Criteria Caixa, SAU or with Group 
companies. 

 
Remuneration of Senior Management 

Criteria’s Senior Management comprised five people at 30 June 2019 (30 June 2018: six people).  
 
Details of remuneration received by Senior Management in the six months ended 30 June 2019 and 2018 
are as follows: 
 

 Thousands of euros 

Remuneration of Senior Management 2019 2018 

   Salary (*) 1,532 1,874 

Post-employment benefits 118 563 

Other long-term benefits 5 5 

Others 15 15 

   Total  1,670 2,457 

   
(*) Includes total non-variable remuneration, remuneration in-kind and variable remuneration 

received by Senior Management. 

  

Remuneration paid in the six-month periods ended 30 June 2019 and 2018 to Criteria’s Senior Management, 

in connection with their activities as representatives of the Entity on the Boards of listed companies and 

other companies in which the Entity has a significant presence or representation and that are ”la Caixa” 
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consolidated companies, amounted to EUR 312 thousand and EUR 383 thousand, respectively, and are 

recognised in the statements of profit or loss of those companies. 

There are agreements with members of Senior Management regarding termination benefits for early 

termination or rescission of contracts. 
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17. Notes to the consolidated statement of cash flows 

At 30 June 2019, cash and other cash equivalents had increased by EUR 166,720 thousand with respect to 

31 December 2018. 

Cash flows from operating activities 

The most significant breakdowns relating to operating activities in the six months ended 30 June 2019 were 

as follows: 

  Thousands of euros 

Adjustments to profit/(loss) Note 30/06/2019 30/06/2018 

    
Depreciation/amortisation of intangible assets, property, plant and 

equipment, and investment property  10,020 12,453 

Impairment losses in associates and joint ventures recognised 

(+)/reversed (–) 

 

725 588 

Profit/(losses) on disposal of fixed assets  (1,434) (1,280) 

Net gains/losses on disposal of investments  (1,450) (2,532,272) 

Net profit/(losses) on financial assets and liabilities  863 (4,136) 

Share of profit/(loss) of entities accounted for using the equity method (6) (424,883) 526,383 

Return on equity instruments (14.2) (69,812) (27,758) 

Changes in provisions  (410) (521) 

Financial income  (3,632) (3,060) 

Financial expenses  50,966 63,170 

Change in the fair value of financial instruments  15,122 5,484 

Profit/(loss) before tax from continuing and discontinued operations, 

net of capital gains and impairment (13) 63,562 50,826 

Others  (3,871) (105) 

    Total   (364,234) (1,910,228) 

    
 

 Thousands of euros 

Change in working capital 30/06/2019 30/06/2018 

   Public administrations 24,069 1,012 

Other current assets (27,455) (951,995) 

Other current liabilities (14,240) 9,552 

Inventories 50,896 (12,627) 

   Total  33,270 (954,058) 

 

Cash flows from investing activities 

Cash flows obtained from investment activities in the first half of 2019 totalled EUR 704,739 thousand. 

Investments in equity instruments amounted to EUR 530,993 thousand in the first six months of 2019, 

focusing mainly on listed Spanish and foreign equity instruments (see Note 7.1). A total of  

EUR 39,491 thousand was also invested in fixed income instruments (see Note 7.2).  

The cash flows used to undertake the investments just described were partially offset by the  

EUR 513.488 thousand in dividends from investees in the first half of the year. Meanwhile, divestments in 

equity and debt instruments totalled EUR 151,680 thousand (see Note 7).  

The Group also divested a total of EUR 600,000 thousand in deposits with terms of over three months  

(see Note 7.2). 
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Cash flows from financing activities 

Cash flows used in financing activities amounted to EUR 524,924 thousand and essentially relate to dividend 

payments to the Sole Shareholder of EUR 125,000 thousand (see Note 9) and repayment of a maturing debt 

issuance of EUR 971,800 thousand (see Note 11.1), partially offset by the cash flows obtained from the debt 

issuance of EUR 600,000 thousand completed in April 2019 (see Note 11.1). 
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1. GROUP STRUCTURE 

1.1. Group structure 

Criteria Caixa, S.A.U. (Criteria or CriteriaCaixa) is an investment holding company whose sole shareholder 

is Fundación Bancaria Caixa d’Estalvis i Pensions de Barcelona ”la Caixa” (”la Caixa” Banking Foundation, 

the Foundation, or ”la Caixa”). 

”la Caixa” Banking Foundation, the successor of Caixa d’Estalvis i Pensions de Barcelona, founded in 1904, 

is one of the largest foundations in Europe. It is firmly committed to improving the present and future 

lives of people.  

”la Caixa” operates in two key areas: 

 Welfare Projects (Obra Social ”la Caixa”) 

”la Caixa” directly manages its Welfare Projects. For over 110 years, it has been championing 

worthy causes in the realms of society, research, education, culture and science, focusing on 

three core values: social commitment, trust and excellence.  

Over the last 10 years, it has managed a budget in excess of EUR 5,000 million. The budget 

approved for 2019 comes to EUR 545 million (EUR 520 million in 2018). 

In 2018, ”la Caixa” undertook some 50,000 activities, benefiting 14.9 million people worldwide, 

11.4 million of them in Spain.  

 Asset management 

CriteriaCaixa manages the Group’s corporate assets, with the dual Mission of: 

 Generating the funds needed to finance the Obra Social undertaken by ”la Caixa” 

 Preserving and growing the Foundation’s assets by creating value 

It manages a portfolio of stakes and assets across various sectors, including banking, energy, 

services and real estate. 

At 30 June 2019, the Gross Asset Value (GAV) managed by Criteria amounted to EUR 21,609 million. 

Deducting gross debt, its Net Asset Value (NAV) totalled EUR 16,768 million.  

 

  



 

4 
 

The Group’s structure is as follows: 

 

1.2. Investment policy and financial policy 

Investment policy 

Criteria pursues an investment philosophy based on value creation, with a predominantly long-term vision 

that seeks to maintain a high-quality and well diversified portfolio (across sectors, names, regions and 

asset classes) capable of generating dividends or recurring returns and focusing on leading companies in 

their markets that are socially responsible and abide by sound financial discipline.  

At present, a substantial portion of Criteria’s portfolio comprises significant stakes in world-renowned 

companies (mainly CaixaBank, Naturgy, The Bank of East Asia and Grupo Financiero Inbursa), at which it 

exercises significant influence, though not control, by holding seats on their governance bodies. 

Meanwhile, with the aim of achieving greater portfolio diversification, Criteria is currently in the process 

of adding new names, regions and sectors to its portfolio. These investments are mainly in listed European 

companies that offer dividend returns and/or growth potential, but without presence on their governance 

bodies and facilitating also the generation of liquidity. 

Criteria’s investment principles can be summarised as follows: 

 

Banking portfolio

Real estate business

Other financial assets

GAV

NAV

REAL ESTATE 
BUSINESS

BANKING PORTFOLIO

17,5%

9,1%

GAV €21,609 Mn

NAV €16,768 Mn

PORTFOLIO OF INDUSTRIAL AND 
SERVICES COMPANIES

6,0%

6,0%

99,5%

1,2%

-

OTHER STAKES

24,0%

100%

40,0%

€8,071 Mn
€9,257 Mn

€2,673 Mn

OTHE FINANCIAL 
ASSETS

€1,608 Mn

”la Caixa” Banking Foundation
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Funding policy 

The key features of Criteria’s financial policy are as follows: 

 Maintaining moderate debt levels that are sustainable in the mid/long run (with a leverage ratio 
of around 20%). 

 Predominantly long-term debt maturity profile. 

 Diversified funding sources to mitigate refinancing risk and availability of committed credit 
facilities so as to maintain high levels of liquidity at all times. 

 Stable financial expenses, with a high proportion of fixed rate debt.  

 Commitment to maintaining an investment grade credit rating at all times. 

These policies (investment and financial) will continue to allow Criteria to honour and fulfil its mission 

with ”la Caixa” Banking Foundation. 

1.3. Regulatory framework 

The current regulatory framework accurately depicts Criteria’s status as a holding company wholly owned 
by a banking foundation. 

Banking foundations are governed by Law 26/2013, on savings institutions and banking foundations, as 
implemented through Royal Decree 877/2015 and Bank of Spain (BoS) Circulars 6/2015 and 7/2016. 

This law dictates that the BoS and the Ministry of the Economy are to supervise the various types of 
banking foundation, depending on the percentage and degree of control they exercise over their 
respective financial institutions. The higher the percentage of ownership or control (whether direct or 
indirect) over the financial investees in question is, the greater the degree of supervision. 

The regulatory requirements for the Foundation are as follows (with the competent supervisory entity 
appearing in brackets): 

 Annual Report on Corporate Governance (Ministry of the Economy) 

 Annual ratification of a protocol for managing the bank investee (BoS) 

 Requirement to draw up a basic annual financial plan (BoS)  



 

6 
 

2. BUSINESS PERFORMANCE AND RESULTS  

2.1. Net Asset Value  

This section discusses Criteria’s key financial figures, relating mainly to investment and debt under 

Criteria’s management perimeter, as defined in the Appendix - Alternative Performance Measures. 

Criteria’s Gross Asset Value, gross and net debt, and Net Asset Value at 30 June 2019 and 31 December 2018 

were as follows: 

 

 

Gross Asset Value (GAV) 

At 30 June 2019, GAV amounted to EUR 21,609 million, comprising 75.8% in listed equity securities 

(banking and industrial/services sectors), 12.4% in the real estate business, 4.4% in non-listed equity 

securities, 3.7% in fixed income and other securities, and the remaining 3.8% in cash and cash equivalents. 

This GAV breakdown shows the high liquidity of the portfolio, given that 79.8% of the total is invested in 

listed assets (equity and fixed-income securities) and in cash and cash equivalents. 

In relation to listed equity securities, of particular note are the EUR 8,071 million relating to the banking 

portfolio, accounting for 37.4% of GAV and mainly comprising stakes in the share capital of CaixaBank 

(40.0%), The Bank of East Asia (17.5%) and Grupo Financiero Inbursa (9.1%). Meanwhile, the portfolio of 

stakes in listed industrial/services companies comes to EUR 8,308 million, representing 38.4% of GAV and 

including, most notably, the stakes in Naturgy (24.0%), Suez (6.0%), Cellnex (6.0%) and Telefónica (1.2%).  

The real estate business, which includes real estate assets with a combined carrying amount of EUR 2,673 

million, is segmented by asset type and by the strategy pursued with each type. This business continues 

to generate positive cash flows year after year, thanks to the performance of the asset rental portfolio 

and the portfolio transformation process that is currently under way, which will allow Criteria to reinvest 

in new real estate assets.   

 

 

 

Million euros 30/06/2019 31/12/2018 Change

(A) Gross Asset Value (GAV) 21,609 22,746 -5.0%

of which:

(A.1) listed assets (equities and fixed income) 16,426 16,926 -3.0%

(A.2) cash and cash equivalents 817 1,381 -40.8%

% cash and cash equivalents plus listed assets to GAV 79.8% 80.5% -0.7 pp 

(B) Gross debt (4,841) (5,235) -7.5%

(C) Net debt [B - A.2] (4,024) (3,854) 4.4%

Net Asset Value (NAV) [A - B] 16,768 17,511 -4.2%

Gross leverage ratio (Gross LTV) [-B / A] 22.4% 23.0% -0.6 pp 

Net leverage ratio (Net LTV) [-C / (A-A.2)] 19.4% 18.0% 1.4 pp 
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The portfolio of non-listed equity securities stood at EUR 949 million, including most notably the stake of 

99.50% in Saba Infraestructuras, worth EUR 746 million. The Group has initiated a process to sell this stake 

and it expects the sale to be completed within 12 months (see Note 13 to the accompanying condensed 

interim consolidated financial statements). 

Other minority stakes or businesses featured in this section include a 20% stake in Vithas Sanidad, a 15% 

stake in Aigües de Barcelona and the entire private equity business, which the Group operates through 

management companies Caixa Capital Risc and Criteria Venture Capital, both wholly owned by Criteria. 

 
Highlights in relation to GAV were as follows in the first half of 2019: 

a) Net investments in listed and non-listed equity securities 

As a continuation of the investment and diversification process initiated last year, net investment in 

companies amounted to EUR 497 million in the first half of 2019.  

Of particular note was the EUR 72 million investment in Cellnex in March (see Note 7.1 to the condensed 

interim consolidated financial statements), within the framework of the company’s capital increase of 

EUR 1,200 million, which was fully subscribed. 

b) Investments in fixed income and other: 

This heading mainly showed the following items at 30 June 2019: 

 A fixed income portfolio comprising European sovereign and corporate bonds, worth a total of 
EUR 54 million (see Note 7 to the accompanying interim condensed consolidated financial 
statements).  

 Tax receivable of EUR 544 million due to the payment on account of corporate income tax in 
2018, which was largely down to the capital gain generated from the sale of the entire stake in 
Abertis. This amount is expected to be recovered in the first quarter of 2020. 

 A loan of EUR 157 million granted to Saba Infraestructuras, arranged at arm’s length and 
maturing in December 2019. 

  

Cash and cash 
equivalents

€0.8 bn

Listed equity 
securities 
(Banking)

€8.1 bn

Listed equity 
securities 

(Industrial)
€8.3 bn

Non-listed 
equity 

securities
€0.9 bn

Real estate 
business
€2.7 bn

Fixed income 
and other

€0.8 bn

4%

37%

38%

4%

12%

4%

Cash + Listed

BBB/Baa2/-

79.8%
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c) Cash and cash equivalents: 

Criteria manages excess liquidity on the basis of the two key premises enshrined in its Financial Policy: 

 Fund availability/liquidity 

 Counterparty credit quality 

At 30 June 2019, the balance of this heading was EUR 817 million, comprising EUR 213 million in short-

term deposits at financial institutions and the remainder held in demand current accounts, all paying a 

nominal rate of interest of between 0% and 0.02% and all held at counterparties with an investment grade 

credit rating. 

d) Change in value 

Criteria’s NAV was down 4.2% in the first half of the year, largely as a result of CaixaBank’s market 

performance, though partially offset by a positive showing from Naturgy.  

 

Gross debt 

Highlights in the first half of 2019 were as follows:  

 Debt issuance: on 10 April 2019, Criteria placed a five-year senior bond issuance worth EUR 600 
million, with the aim of partially financing the debt maturity detailed below. The final terms of 
the issuance include an issue price of 99.44% and an annual coupon of 1.375%. The issuance will 
allow Criteria to extend its maturities profile and reduce financial costs. 
 

 Maturities: on 9 May 2019, a EUR 1,000 million senior bond issuance reached maturity, of which 
Criteria held EUR 28 million as securities held in treasury. The issuance paid a coupon of 2.375%. 

Gross debt maturity profile at 30 June 2019 (in millions of euros): 

 

Note: bilateral loans include the sum of EUR 28 million with CaixaBank, relating to subsidised mortgages under affordable housing 

programmes. 

Of its total maturities, 92% fall due from 2022 onward and of the total of EUR 972 million in bilateral loans 

falling due in 2023, EUR 650 million come with a one-year extension option.  

  

1,000
737 600

16 271 121

183
979

602

332
817

452

Liquidity at
30/06/2019

2019 2020 2021 2022 2023 2024 ≥2025

Senior bonds Bilateral loans Cash and cash equivalents Facilities undrawn
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Leverage ratio (LTV): 

Criteria has been pursuing an ongoing deleveraging process in recent years, mirroring the mid- to long-

term objectives set out in the Financial Policy, in which the leverage ratio is a key priority. 

 

Net leverage ratio (Net LTV) 

 

 

Gross leverage ratio (Gross LTV) 
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2.2. Business results 

Consolidated statement of profit or loss for management purposes (in millions of euros) 

 

Banking portfolio results  

Profit attributable to the banking portfolio in the first half of 2019 totalled EUR 278 million, down 50% 

year on year. This reduction is largely a result of the following extraordinary impacts at CaixaBank and The 

Bank of East Asia: 

 In the second quarter of the year, CaixaBank recognised the total cost of the agreement reached 
with trade union representatives for a voluntary paid severance plan affecting 2,023 employees. 
The net impact at Criteria comes to around EUR 275 million. 
 

 On 13 June 2019, The Bank of East Asia announced that it had recognised impairment on four 
specific commercial property loans in Mainland China, which had been awarded prior to the 
restructuring and change in risk management at BEA China in late 2016. The net estimated 
impact attributable to Criteria and recognised in June 2019 came to around EUR 50 million. 

 

Industrial and services portfolio 

Profit attributable to the industrial and services portfolio in the first half of 2019 was up 2% year on year 

to reach EUR 209 million. Notably, a total of EUR 57 million from Abertis (sold in May 2018) was attributed 

to Criteria in the first half of 2018. In the first half of 2019, this shortfall was partially offset by the 

dividends received from the new acquisitions of equity investments. 

 

 

 

1H 2019 1H 2018 Chg (%)

Banking portfolio 278 552 -50%

Industrial and services portfolio 209 205 2%

Management of real estate asets (6) (16) 63%

Operating costs (18) (16) -13%

Operating profit 463 725 -36%

Financial result (48) (63) 24%

Gains/(losses) on sales and others (12) (4) -180%

Profit/(loss) before tax 403 658 -39%

Corporate income tax 16 (40) 140%

Recurring net profit/(loss) 419 618 -32%

Extraordinary profit/(loss) - 891 -100%

Net profit/(loss) 419 1.509 -72%
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Management of real estate assets  

At 30 June 2019, the Group had a real estate portfolio with a net carrying amount of EUR 2,673 million, 

segmented as follows by asset type and strategy: 

 

Development of real estate assets:  

 Special land projects: land under management for future development, mainly residential, which 
includes: 

 Mediterránea Beach & Golf Community urban zoning project, which lies on the Costa 
Daurada (Tarragona). Aside from the three existing golf courses and beach club, the 
approved Urban Zoning Master Plan allows for the construction and development of 
housing units, a commercial and hotel zone and an integrated tourist centre. 

 Strategic land in 11 action zones across all of Spain. 

 Project Cabeca, the largest land development in Andorra to feature a variety of uses. 

 New construction: 10 residential developments under construction in major cities such as 
Madrid, Barcelona, Santiago de Compostela, Pamplona and Zaragoza. 

Real estate rental activity: 

 Of this portfolio, 53% relates primarily to real estate assets assigned to the Affordable Housing 
Programme (Vivienda Asequible), which aims to provide affordable housing to young people, the 
elderly and families.  

 The remaining 47% relates to rented housing units and offices. 

Segment occupancy currently stands at 95%, generating an average return of 3.6% and with delinquency 

at 12 months of 1.8%. 

Assets for transformation: 

 Real estate assets to commercialise: 52% are assets with a relatively small unit value that are to 
be sold, depending on expected real estate prices. 

 Land to commercialise: 48% relates to non-strategic land held for sale. 
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At 30 June 2019, most of the Group’s real estate assets were located in the provinces of Barcelona (21%), 

Madrid (14%) and Tarragona (14%). 

Earnings from the real estate business improved during the period, mainly due to Criteria’s strict 

adherence to its strategic lines of action and the positive performance of the Spanish real estate market, 

driven mainly by increased sales and reduced portfolio management costs. 

Sales in the first half of the year amounted to EUR 92 million (EUR 29 million at 30 June 2018), giving a 

gross income to sales ratio of 11%. Rentals and other income contributed a total of EUR 26 million (EUR 

25 million at 30 June 2018). Operating income, after applying amortisation and other results, improved 

from EUR -16 million at 30 June 2018 to EUR -6 million at 30 June 2019. 

Financial Result 

Net financial income/(expense) improved by EUR 15 million (+24% on the same period of 2018) to reach 

EUR 48 million, as the following factors combined: 

 Reduction of EUR 1,068 million in the average volume of debt (-17% on the same period of 2018).  

 Reduction in the average cost of debt, falling from 2.0% in the first half of 2018 to 1.9% in the 
first half of 2019.  

Extraordinary profit/(loss)  

The main items shown under Extraordinary results at 30 June 2018 were as follows: 

 Net capital gains of EUR 2,154 million from the sale of all the shares held in Abertis, following 
Criteria’s acceptance of the takeover bid launched by Hochtief (see Note 14.3 to the 
accompanying condensed interim consolidated financial statements).  

 The fair value adjustment made to CaixaBank’s portfolio of available-for-sale real estate assets, 
as included within the Purchase Price Allocation (PPA) carried out in September 2017, which had 
a negative impact of EUR 339 million (see Note 15 to the accompanying condensed interim 
consolidated financial statements). 

 The negative impact of EUR 924 million, net of taxes, attributable to Criteria due to the value 
adjustments made to various assets of Naturgy Energy Group, as announced by that company 
(see Note 15 to the accompanying condensed interim consolidated financial statements). 

 

3. CREDIT RATINGS 

 

Agency Rating Last reviewed on 

Moody’s Baa2 (stable) 20 – 03 – 2019 

Fitch BBB (+) 21 – 12 – 2018 

 

Both ratings reflect Criteria’s strong financial position, good asset quality and liquidity, a prudent 
investment policy and the fact that it receives recurring and stable dividends. 
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4. OUTLOOK FOR THE CRITERIA GROUP IN THE SECOND HALF OF THE YEAR 

Criteria is expected to continue with the asset portfolio diversification process throughout the latter half 
of the year.  

The following section outlines the future outlook for the main investees, the real estate business and net 
financial income/(expense), all key factors shaping the Group’s profitability. 

CaixaBank 

In November 2018, CaixaBank unveiled a new Strategic Plan for the 2019-2021 horizon. It is now seeking 
to cement its position as a highly innovative and leading financial group, while offering the best customer 
service and remaining a benchmark for socially responsible banking.  

The new plan aims to continue transforming the distribution network to intensify the remote and digital 
customer support model and broaden the range of products and services. All this while generating an 
attractive return for shareholders (ROTE above 12% and payout above 50%), remaining financially strong 
(target CET1 of 12% + 1 pp as a transitional buffer to absorb potential regulatory impacts down the line) 
and improving asset quality (Cost of Risk <30 bp and NPL ratio <3%). 

According to the Bank’s own guidance, core income (meaning the sum of net interest income, fees and 
commissions and the contribution of the insurance business) should grow ~3% in 2019, with an increase 
in recurring cost of ~5%, due to the transformation of the distribution model, and all accompanied by an 
improvement in the quality of the balance sheet (CoR <20 bp and NPL of <4%). 

Bank of East Asia 

Despite the profit warning explained in section 2.2 above, the core business remains solid and BEA expects 

to see healthy growth in its gross operating income in 2019. The Bank’s capital and liquidity position also 

remain solid, as highlighted by Moody’s and S&P in a note released by BEA after the profit warning. 

Naturgy 

The company will continue to work towards its 2018-2022 Strategic Plan, which focuses on: value vs. size, 
greater business/geographic focus, efficiency plan and investment discipline, risk profile reduction, 
increased shareholder remuneration and alignment between the interests of the executive team and 
shareholders. 
 
Meanwhile, the market will be alert to a potential worsening of the energy scenario and related 
infrastructure, although any ensuing impact would be partially offset by Naturgy with further efficiency 
measures and other actions. 
 
Real estate business   

The performance of the Spanish real estate market is expected to remain positive as we move forward. 

This, combined with the implementation of the individual action plans devised for each segment, should 

lead to an improvement in the long-term net returns obtained from the real estate portfolio.  

This improvement will be driven by a selective sales policy, coupled with solid returns on rental real estate 
assets and the development of various real estate development projects.  

Meanwhile, new development projects will continue to be evaluated in a bid to maximise the value of the 
land portfolio, whether by selling assets or renting the resulting developments, and the Group will 
continue to explore real estate investment opportunities with the aim of increasing its rental income and 
focusing more on its investment holding activity.  
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Financial Result 

Criteria expects to see further improvements here, following the healthy figures reported in recent years, 
to be based on: 

 The reduction in gross debt achieved during the first half of 2019. 

 Improved financial terms and conditions of the new issuance made, when compared with the 
issuance that matured in May. 

 

5. EVENTS AFTER THE REPORTING PERIOD  

Between 30 June 2019 and the date these condensed interim consolidated financial statements were 

authorised for issue, there have been no further significant events affecting these statements.  
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6. ALTERNATIVE PERFORMANCE MEASURES  

The Group prepares its consolidated financial statements in accordance with International Financial 

Reporting Standards (IFRS). In addition to the financial information contained in its consolidated financial 

statements, the Group uses certain Alternative Performance Measures (APMs), as defined in the 

Guidelines on Alternative Performance Measures released by the European Securities and Markets 

Authority (ESMA) on 5 October 2015 (”ESMA Guidelines”). The Group believes that APMs provide a better 

understanding and assessment of its performance over time. 

These measures are not defined under IFRS and should therefore be treated as additional disclosures. In 

no event do they replace the financial information prepared under IFRS. The APMs have not been 

reviewed or audited by the external auditors. Moreover, the way the Group defines and calculates these 

measures may differ to the way similar measures are calculated by other companies. Accordingly, they 

may not be comparable. 

One of the main reasons for using APMs is that, for management purposes, Group companies that are not 

wholly owned and which, in accordance with IFRS, are reported in our consolidated financial statements 

under the full consolidation method (mainly Saba and private equity funds) are considered to be an 

attributable interest. Meanwhile, for management purposes Criteria directly attributes the percentage of 

its ownership of assets invested through holding companies. 

The Group uses the following APMs to describe its activities and performance: “Gross asset value” (GAV), 

“Gross debt”, “Cash and cash equivalents”, “Net debt”, “Net asset value” (NAV) and “Leverage ratio” 

(LTV). The Group relies on these measures to plan, budget, report (internally and externally) and review 

its performance. 

The Group’s management believes that these measures are commonly used by its peers within the sector 

and are also relevant metrics used by credit analysts, rating agencies and the investment community when 

analysing investment holding companies such as Criteria. 

The Group seeks to use these APMs consistently over time. The following section provides a set of 

definitions and calculations for the APMs and reconciles them with the consolidated financial statements. 

a) Gross Asset Value (GAV) 

Definition: the Group defines GAV as the sum of: i) the market value of the listed portfolio comprising 

investments in listed equity securities and fixed income; ii) the net carrying amount of the non-listed 

portfolio, which comprises the carrying amount in the separate financial statements of investments in 

Group companies, associates and non-listed equity instruments, except for Saba, which, because of its 

materiality, has been measured at market value under the terms of the purchase agreement signed in July 

2018, and deducting the dividends subsequently paid out against share premium; iii) the net carrying 

amount shown in the consolidated financial statements of the real estate assets owned by Criteria and its 

wholly-owned real estate investees; and (iv) cash and cash equivalents, as defined under section c) below.  

Purpose: GAV is a sound metric for determining the total value of Criteria’s assets. It is a standard 

reporting metric used by investment holding companies to compare the values of their portfolios (peer 

analysis). 

 

  



 

16 
 

GAV was broken down as follows at 30 June 2019:  

 

1 Market value of Saba in December 2018, after deducting the distribution of EUR 20 million charged to the share premium 

reserve, as approved on 8 May 2019 at the Annual General Meeting. 
2 Retrieved from Note 6 to the condensed interim consolidated financial statements for the first half of 2019.  
3 Includes the net carrying amount of Criteria’s direct stake in the following companies: Caixa Capital Risc, SGECR, SA, Caixa Capital 

Micro II FCR and Criteria Venture Capital SICC, SA (Retrieved from Appendix 1 to the Group’s consolidated financial statements for 

2018), plus any changes to have occurred over the first half of the year.  
4 Net carrying amount included in the list of available-for-sale assets carried at cost (see Note 8 to Criteria’s separate financial 

statements for 2018). This value was unchanged in the first half of 2019. 
5 We have enclosed the following reconciliation with Notes 4, 5 and 8 to the condensed interim consolidated financial statements 

for the first half of 2019: 

 

€/share No. shares Stake held GAV (€ Mn) % GAV

CaixaBank 2.52 2,392,535,425 40.00% 6,024 27.88%

The Bank of East Asia 2.46 507,052,049 17.50% 1,247 5.77%

Grupo Financiero Inbursa 1.27 607,000,574 9.10% 772 3.57%

Other investments - - - 28 0.13%

EQUITY SECURITIES (BANKING) 8,071 37.35%

Naturgy 24.23 240,357,521 24.02% 5,824 26.95%

Suez 11.53 37,110,685 5.97% 471 2.18%

Cellnex 32.54 17,903,759 5.99% 583 2.70%

Telefónica 7.22 61,864,705 1.19% 447 2.07%

Other investments - - - 984 4.55%

8,308 38.45%

16,379 75.80%

Saba Infraestructuras 1    99.50% 746 3.45%

Vithas Sanidad2 20.00% 74 0.34%

Caixa Capital Risc3 100.00% 78 0.36%

Aguas de Barcelona4 15.00% 51 0.23%

949 4.39%

2,673 12.37%

791 3.66%

CASH AND EQUIVALENTS7 817 3.78%

21,609 100%

EQUITY SECURITIES (INDUSTRIAL)

LISTED EQUITY SECURITIES

NON-LISTED EQUITY SECURITIES

REAL ESTATE ASSETS5

FIXED INCOME AND OTHER6

TOTAL GAV

(€ Mn)

Investment property (Note 5) 1,094 - 1,094 

Inventories (Note 8) 1,580 (5) 1,575 

Property, plant and equipment, land and buildings (Note 5) 2 - 2 

Administrative concessions (Note 4) 1 - 1 

Real estate 2,678 (5) 2,673 

Adjustment for 

advance 

payments to 

suppliers

GAV - Real 

estate assets
30/06/19
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6 We have enclosed the following reconciliation with Notes 7.2, 12 and 16 to the condensed interim consolidated financial 

statements for the first half of 2019 and with Note 23 to the Group’s consolidated financial statements for 2018:  

 
 

 

Amount at 
30/06/2019  

(€ Mn) 

a) Mainly, balance receivable for the payment on account of corporate income tax 
due to the capital gain generated from the sale of Abertis, which is tax exempt (see 
Note 12 to the condensed interim consolidated financial statements for the first 
half of 2019; amount included within the EUR 584 million under Taxes receivable 
due to tax consolidation) 

548 

b) Loan to Saba Infraestructuras maturing in 2019 (see Note 23 to the Group’s 
consolidated financial statements for 2018) 

157 

c) Loan to ”la Caixa” Banking Foundation (loan mirroring the loan that Criteria holds 
with the Council of Europe Development Bank. See Note 16 to the condensed 
interim consolidated financial statements for the first half of the year) 

32 

d) Fixed income portfolio comprising sovereign and corporate bonds (see Note 10.2 
to Criteria’s consolidated financial statements for 2018, on debt instruments, and 
Note 7.2 to the condensed interim consolidated financial statements for the first 
half of 2019) 

54 

Fixed Income and Other (a+b+c+d) 791 
 
7 See section c) below. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

18 
 

GAV was broken down as follows at 31 December 2018: 

 
1 Market value of Saba as per the transaction completed in July 2018, after deducting the dividends paid out subsequent to the 

transaction against share premium (retrieved from Note 5 to the Group’s consolidated financial statements for 2018). 
2 Retrieved from Appendix 2 to the Group’s consolidated financial statements for 2018. 
3 Includes the net carrying amount of Criteria’s direct stake in the following companies: Caixa Capital Risc, SGECR, SA, Caixa Capital 

Micro II FCR and Criteria Venture Capital SICC, SA (Retrieved from Appendix 1 to the Group’s consolidated financial statements for 

2018). 
4 Net carrying amount included in the list of available-for-sale assets carried at cost (see Note 8 to Criteria’s separate financial 

statements for 2018). 
5 We have attached the following reconciliation with Notes 8 and 11 to the Group’s consolidated financial statements for 2018: 

 

(€ Mn) 
31/12/2018 

Saba 

adjustment 

Adjustment 

for advance 

payments to 

suppliers 

GAV - 

Management of 

real estate assets  

Investment property (Note 8) 1,152 - - 1,152 

Inventories (Note 11) 1,591 (-) (4) 1,587 

Management of real estate assets 2,743 (-) (4) 2,739 
 

  

€/share No. shares Stake held GAV (€ Mn) % GAV

CaixaBank 3.16 2,392,536,811 40.00% 7,570 33.28%

The Bank of East Asia 2.78 500,584,162 17.59% 1,390 6.11%

Grupo Financiero Inbursa 1.26 607,000,574 9.10% 763 3.36%

Other investments - - - 32 0.14%

EQUITY SECURITIES (BANKING) 9,755 42.89%

Naturgy 22.26 240,357,521 24.02% 5,350 23.52%

Suez 11.53 37,110,685 5.97% 428 1.88%

Cellnex 22.39 13,962,095 6.03% 313 1.37%

Telefónica 7.34 59,588,665 1.15% 437 1.92%

Other investments - - - 530 2.33%

7,058 31.03%

16,813 73.92%

Saba Infraestructuras 1    99.50% 766 3.37%

Vithas Sanidad2 20.00% 74 0.33%

Caixa Capital Risc3 100.00% 62 0.27%

Aguas de Barcelona4 15.00% 51 0.22%

953 4.19%

2,739 12.04%

859 3.78%

CASH AND EQUIVALENTS7 1,381 6.07%

22,746 100%TOTAL GAV

EQUITY SECURITIES (INDUSTRIAL)

LISTED EQUITY SECURITIES

NON-LISTED EQUITY SECURITIES

REAL ESTATE ASSETS5

FIXED INCOME AND OTHER6
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6 We have attached the following reconciliation with Notes 10.2, 19 and 23 to the Group’s consolidated financial statements for 

2018:  

 

Amount at 
31/12/2018  

(€ Mn) 

a) Balance receivable for the payment on account of corporate income tax due to the 
capital gain generated from the sale of Abertis, which is tax exempt (see Note 19 
to the Group’s consolidated financial statements for 2018; amount included within 
the EUR 590 million in current tax assets). 

544 

b) Loan to Saba Infraestructuras maturing in 2019 (see Note 23 to the Group’s 
consolidated financial statements for 2018) 

157 

c) Loans to ”la Caixa” Banking Foundation (loan mirroring the loan Criteria holds with 
the Council of Europe Development Bank. See Note 23 to the Group’s consolidated 
financial statements for 2018) 

46 

d) Fixed income portfolio comprising sovereign and corporate bonds (see Note 10.2 
to Criteria’s consolidated financial statements for 2018 on debt instruments) 

112 

Fixed Income and Other (a+b+c+d) 859 
 
7 See section c) below. 

 

b) Gross debt 

Definition: the Group defines “Gross debt” as the nominal amount of bank loans, bonds and other debt 

instruments with third parties, excluding premiums, fees and commissions and interest accruing at 

Criteria and wholly-owned companies. 

Purpose: “Gross debt” is a good metric for both determining the total indebtedness of a holding company 

and for managing financial resources and commitments directly attributable to and managed by Criteria. 

This metric does not change in response to significant inflows of cash, such as following a divestment. 

The relevant calculations and reconciliations for this APM are as follows: 

Nominal amount taken from the Corporate Activities segment of Note 15. Segment information of the 

condensed interim consolidated financial statements for June 2019 and Note 21. Segment information in 

the consolidated financial statements for 2018. 

c) Cash and cash equivalents  

Definition: the Group defines “Cash and cash equivalents” as the sum of cash and cash equivalents and 

long-term deposits of Criteria and its wholly-owned investees, deducting any dividends announced but 

not yet paid to ”la Caixa” Banking Foundation and adding any dividends announced by its investees once 

they have passed the ex-dividend date. 

Purpose: “Cash and cash equivalents” is a standard metric for determining liquidity available in the short 

term. 

The calculations and reconciliations of this APM with the Group’s consolidated financial statements are 

as follows:  

Sum of cash and cash equivalents, deposits and dividends receivable after entering the ex-dividend 

period, in relation to the segments on management of real estate assets and corporate activities 

contained in Note 11.2. Other financial liabilities and Note 15. Segment information to the condensed 

interim consolidated financial statements for the first half of 2019 and Note 21. Segment information to 
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the consolidated financial statements for 2018, deducting those dividends announced and yet to be paid 

to ”la Caixa” Banking Foundation: 

(€ Mn) 
Management of 

real estate 
assets 

Corporate 
activities 

Total 

Cash and cash equivalents - 1H19: 163  654  817  

Cash and cash equivalents 163  779  942  

Current and non-current bank deposits -  -  -  

Dividends announced, collection pending, ex-dividend -  -  -  

Dividends to be distributed to ”la Caixa” Banking Foundation -  (125) (125) 

    

Cash and cash equivalents for 2018: 160 1,221 1,381 

Cash and cash equivalents 160 621 781 

Current and non-current bank deposits - 600 600 

Dividends announced, collection pending, ex-dividend - - - 

Dividends to be distributed to ”la Caixa” Banking Foundation - - - 

 

d) Net debt 

Definition: the Group defines “Net debt” as the difference between “Gross debt” and “Cash and cash 

equivalents”, where both APMs have been previously defined and reconciled. 

Purpose: “Net debt” is a good metric for determining the total indebtedness of a holding company and is 

a good metric for managing financial resources and commitments directly attributable to and managed 

by Criteria. 

The breakdown of the Group’s net debt at 30 June 2019 and 31 December 2018 is as follows: 

 

(€ Mn) 30/06/2019 31/12/2018 

A) Gross debt  4,841 5,235 

B) Cash and cash equivalents 817 1,381 

Total net debt [A - B] 4,024 3,854 

 

 

e) Net asset value (NAV) 

Definition: the Group defines “NAV” as the difference between “GAV” and “Gross debt”, where both 

APMs have been previously defined and reconciled.  

Purpose: NAV is a good metric for determining the market value of the total equity appearing on the 

financial statements. It is a standard reporting metric used by investment holding companies to compare 

the values of their portfolios (peer analysis). It is also used to determine whether the management has 

created value. 
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The breakdown of NAV at 30 June 2019 and 31 December 2018 is as follows: 

(€ Mn) 30/06/2019 31/12/2018 

A) Gross asset value (GAV) 21,609 22,746 

B) Gross debt 4,841 5,235 

Total Net asset value (NAV) [A - B] 16,768 17,511 

 

f) Leverage ratio (LTV) 

Definition: the Group relies on two different leverage ratios: net and gross. The “Net leverage ratio” (Net 

LTV) is defined as “Net debt” divided by [“GAV” less “Cash and cash equivalents”] (expressed as %). 

Meanwhile the “Gross leverage ratio” (Gross LTV) is defined as “Gross debt” divided by “GAV” (expressed 

as %). The APMs “GAV”, “Gross debt” and “Cash and cash equivalents” have been previously defined and 

reconciled.  

Purpose: both the “Net LTV ratio” and the “Gross LTV ratio” are standard metrics for determining the 

relative indebtedness of an investment holding company. They are therefore useful to credit analysts, 

rating agencies and peer analysts, among others. The gross leverage ratio does not change in response to 

significant inflows of cash, such as following a divestment. 

The breakdown of the Group’s Gross LTV ratio at 30 June 2019 and 31 December 2018 is as follows: 

(€ Mn) 30/06/2019 31/12/2018 

A) Gross debt 4,841 5,235 

B) Gross asset value (GAV) 21,609 22,746 

Total Gross leverage ratio (Gross LTV) [A/B] 22.4% 23.0% 

 

The breakdown of the Group’s Net LTV ratio at 30 June 2019 and 31 December 2018 is as follows:  

(€ Mn) 30/06/2019 31/12/2018 

A) Net debt 4,024 3,854 

B) [Gross asset value (GAV) - Cash and cash equivalents] 20,792 21,365 

Total Net leverage ratio (Net LTV) [A/B] 19.4% 18.0% 

 

 

 


